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Dear Investor,  
 

On behalf of the Board of Directors, we are  pleased to present Pakistan Cash Management Fund’s 
accounts review for the half year ended December 31, 2020.  

FUND PERFORMANCE  
 

During the period  under review, the fund generated an annualized return of 6.57% as against its 
benchmark return of 6.68%.  

 
The fund’s exposure remained majorly tilted towards Cash at the quarter-end due to attractive rates 
offered by the commercial banks.  
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ECONOMY AND MONEY MARKET REVIEW 
 

The first half of fiscal year 2021 has been promising, as economic activities have swung up in full throttle 
though challenges from Covid may continue to remain in the near term. The economic recovery has been 

sharper than expectations as lagged impact of monetary easing, pent up demand and higher remittances 
have provided impetus to economic growth. Covid-19 has not been as detrimental as initially expected 
and perhaps local demographics and a successful strategy by the government has been able to wither 
the storm. We therefore expect economic growth to be better than general estimates. Government had 
initial expectations of lower industrial growth (targeting a growth of 0.1% over last year) due to Covid-19, 
which we now believe would be better than expectations as cyclical sectors have exhibited strong 
demand and volumetric growth.  

 
Cement sector saw an impressive growth in local dispatches as they witnessed a growth of ~17% over 
last year in the first half of FY21. Sales of 2 and 3 wheeler units rose at a more impressive rate of ~19% 
over last year reflecting on the vibrancy of middle class economic dynamics. Similarly, the demand of 
white petroleum products increased by near 10% over last year during the half implying a broad based 
recovery in economy. Overall, Large Scale Manufacturing Index (LSM) has grown by ~7.4% in first five 
months of the current fiscal year led by the cyclical sectors. 

 
 As the economy started to open up, tax collection also improved and grew by 5% during the first half of 

the fiscal year and almost met the desired target for the period. Fiscal deficit for the first five months of the 
period clocked in at 1.8% of GDP, compared to 1.6% of GDP last year. Primary balance was even better

 at a surplus of 0.5% of GDP compared to last year surplus of 0.3% of GDP.

 

 Yield curve started to slope upward after inflation continued to disappoint investors. The central bank also 
raised its expectation of inflation as discussed in the minutes of MPC. It now expects it to fall in the 
upward range of 7-9% compared to earlier expectations of inflation falling in the lower range. 3, 5 and 10 
Year bonds saw a rise of 74 bps, 114 bps and 129 bps respectively during the period. 

 

 
Current account posted a surplus of USD 997 million in the first half of fiscal year compared to a 
deficit of USD 2,032  million in the corresponding period of the last year. The improvement came in 
primarily on the back of higher remittances, which

 
grew at a stupendous rate of 25% during the period. 

Foreign exchange reserves of central bank saw an
 

 
increase of ~USD 1.3 billion 

improved balance of payment position.
during the half due to 

 
 Inflation remained an Achilles heel for the government as rising food prices continued to create 

challenges for policy makers. Headline inflation represented by CPI
 
averaged ~8.6% over last year during 

the first six months, with food inflation averaging ~13% during the period. The prices of perishable food 
items along with the price of wheat continued to advance higher as supply side disruptions and 
mismanagement caused the prices to soar. Nevertheless, core inflation as measured by Non Food Non 
Energy was still controlled and averaged ~5.9% for the period. Monetary Policy Committee maintained 
status quo after successive cuts in previous meetings. While real interest rates remained negative, the 
central bank was cautious with regards to demand side pressures owing to Covid-19. 



The Net Assets  of the Fund as at December  31, 2020  stood at Rs. 2,664 million as compared to Rs. 3,693 

million as at June 30,  2020  registering a  decrease of 27.86%.  
 

The Net Asset Val ue (NAV) per unit as at December 31, 2020 was Rs. 51.8588 as compared to opening 
NAV of Rs.  50.3843  per unit as at June 30, 2020  registering an increase of Rs. 1.4745 per unit. 

 

Economy & Market –  Future Outlook  
 

GDP growth for FY21 is projected at 2.1% by government and various institutions. Despite the 
reemergence of covid cases in the winter season, Pakistan has resiliently kept the growth momentum 
going. Generally, economy appears to now operating  close to pre-covid levels as cyclical sectors have 
geared up after record monetary easing. We expect growth to fare better than general expectations as 

industrial growth has revived much earlier than our anticipation. We expect economic growth to recover 
well above 2.1%.  

 

Balance of Payment worries have subsided for the near term as current account deficit has adjusted to 
reasonable level since the policy actions taken by the central government. Global economy has started to 
recover and the reported data and news flow suggests that the exports are gaining momentum. 
Remittances have also been far above the general expectations and in fact near 25% growth over last 
year reported in the first half has surprised everyone. We expect Current Account Deficit to settle near 1% 
of GDP in the FY21, which can be easily financed via flows from foreign investments and debt flows. 
However, the recent spike in commodity prices from oil to iron ore, coal, etc. pose downside risks to our 
favorable stance. With Real Effective  Rate for Nov-2020 at 99.4, any significant movement in 
commodities may cause relative inflation and balance of payment to weaken further and thus can cause 
currency to weaken swiftly.  Continuation of IMF program will be a key prerequisite to keep the financial 
account in positive zone. With the current scenario, we expect foreign exchange reserves to further 
increase by about USD 550 million from current levels, which will help alleviate any pressure on currency.  

     
Inflation has exceeded our earlier expectations as food prices have sky rocketed. We expect CPI to 
average near 9.1% for FY21, slightly higher than the expected range (7.0-9.0) of central bank. For the 
next fiscal year, we expect CPI to average close to 8.5%, slightly lesser than current run rate. Central 
bank for the first time has provided guidance on interest rates in the short term, which will perhaps bring 
more certainty in investor expectations. The central authority has vowed to keep interest rates stable in 
the short run and bring in mildly positive interest rates over the medium term. Given the guidance by 
central bank, we now expect interest rates to adjust by 100-150 bps over the next fiscal year. 

 
For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates throughout 
the year. On the other hand, government bonds have priced in the anticipated yield curve. We remain 
cautious at the current levels of bond yields and would continue to monitor the data points to capitalize on 
opportunities.  

 
 

Mutual Fund  Industry Review  
 

The Net Assets of the open-end  mutual fund industry increased by about 24.0% to PKR 920 billion at the 
end of the first half of the fiscal year. Money market funds and Fixed Income funds experienced an influx 
of investment as corporate liquidity swiftly moving towards mutual funds. Total money market funds grew 
by about 30% during the period to PKR 410 billion. Within the money market sphere, the conventional 
funds dominated as they grew by about 37% to PKR 281 billion. Equity and related funds surged rapidly 
by 24% from PKR 224 billion to PKR 278 billion over the quarter. Most of the rise in equity and equity 
linked fund assets can be attributed to a positive uptick in the market that was up 26% YoY owing to 
favorable investor sentiments.   

 
In terms of the segment share, Money Market funds were the leader with a share of around 44%, followed 
by Equity and Equity related funds with a share of 30% and Income funds having a share of 24% as at 
the end of the calendar year.  
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Mutual Fund Industry  Outlook  
 

Record decline in interest rates have reinstated the confidence in risk asset classes. We expect liquidity 
to gear up towards equity and related funds. The sustainability of liquidity will however depend on how the 
economy transitions through this phase of pandemic. Our operations remained seamless and given our 
competitive edge due to aggressive investment in digital access and online customer experience, the 
environment provides an opportunity with growing number of investors available online. 
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Chief Executive Officer Chief Financial Officer Director 

For MCB-
(Management Company)

Arif Habib Savings and Investments Limited

PAKISTAN CASH MANAGEMENT FUND 

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2020

December 31, June 30,

2020 2020

(Unaudited) (Audited)

Note

ASSETS
Balances with banks 4 2,681,492

      
3,703,623

      

Investments 5 -
                    

-
                

Advances, prepayments and profit receivable 7,081

             

16,292

           

Total assets 2,688,573

      

3,719,915

      

LIABILITIES

Payable to MCB-Arif Habib Savings and Investments Limited - 

Management Company 6 577

                

693

                

Payable to Digital Custodian Company Limited 

(Formerly: MCB Financial Services Limited) - Trustee 7 84

                  

158

                

Payable to the Securities and 

Exchange Commission of Pakistan (SECP) 8 216

                

599

                

Accrued and other liabilities 9 23,460

           

25,190

           

Total liabilities 24,337

           

26,640

           

NET ASSETS 2,664,236

      

3,693,275

      

Unit holders' fund (as per statement attached) 2,664,236

      

3,693,275

      

Contingencies and commitments 10

NUMBER OF UNITS IN ISSUE 51,374,779

    

73,302,149

    

NET ASSET VALUE PER UNIT 51.8588

         

50.3843

         

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements .

---------- (Rupees) ----------

------ (Number of units) ------

------ (Rupees in '000) ------
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Chief Executive Officer Chief Financial Officer Director 

For MCB-
(Management Company)

Arif Habib Savings and Investments Limited

PAKISTAN CASH MANAGEMENT FUND 

CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2020

2020 2019 2020 2019

Note

INCOME

Income from government securities 47,611       113,736      22,848       109,800      

Profit on bank deposits 29,339       15,075       15,677       13,161       

Capital loss on sale of investments - net (1,945)        (1,752)        396            (1,546)        

Unrealised appreciation on re-measurement of investments 

classified as 'at fair value through profit or loss' - net 5.1 -             20              -             15              

Other income -             71              -             71              

Total income 75,005       127,150      38,921       121,501      

EXPENSES

Remuneration of MCB-Arif Habib Savings and Investments

   Limited - Management Company 6.1 1,236         1,036         579            474            

Sindh Sales tax on remuneration of the Management Company 6.2 161            135            77              62              

Allocated expenses 6.3 541            502            263            462            

Remuneration of the Digital Custodian Company Limited 

(Formerly: MCB Financial Services Limited) - Trustee 7 448            539            448            355            

Sindh Sales tax on remuneration of the Trustee 59              70              29              46              

Annual fee to the Securities and Exchange Commission of Pakistan 8 216            193            106            185            

Auditors' remuneration 336            526            182            409            

Brokerage, settlement charges and bank charges 73              59              57              42              

Legal and professional charges 69              93              35              47              

Fees and subscription 215            207            106            94              

Printing and stationery 24              11              -             -             

Total expenses 3,378         3,371         1,882         2,176         

Net income from operating activities 71,627       123,779      37,039       119,325      

Provision for Sindh Workers' Welfare Fund (SWWF) 9.1 (1,433)        (2,476)        (746)           (2,387)        

Net income for the period before taxation 70,194       121,303      36,293       116,938      

Taxation 11 -             -             -             -             

Net income for the period after taxation 70,194       121,303      36,293       116,938      

Allocation of net income for the period:

Net income for the period after taxation 70,194       121,303      

Income already paid on units redeemed (9,035)        (5,401)        

61,159       115,902      

Accounting income available for distribution:

- Relating to capital gains -             -             

- Excluding capital gains 61,159       115,902      

61,159       115,902      

Earnings per unit 13

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements .

Six months period ended Quarter Ended 

December 31, December 31,

--------------------------- (Rupees in '000) ---------------------------
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Chief Executive Officer Chief Financial Officer Director 

For MCB-
(Management Company)

Arif Habib Savings and Investments Limited

PAKISTAN CASH MANAGEMENT FUND 

FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2020

2020 2019 2020 2019

Net income for the period after taxation 70,194
           

121,303
         

36,293
           

116,938
         

Other comprehensive income for the period -
                

-
                

-
                

-
                

Total comprehensive income for the period 70,194

           

121,303

         

36,293

           

116,938

         

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements .

Six months period ended Quarter ended 

December 31, December 31,

------------------------------ (Rupees in '000) ------------------------------

CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
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Chief Executive Officer Chief Financial Officer Director 

For MCB-
(Management Company)

Arif Habib Savings and Investments Limited

PAKISTAN CASH MANAGEMENT FUND 

CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS’ FUND (UNAUDITED)
FOR THE HALF YEAR  AND QUARTER ENDED DECEMBER 31, 2020

Net assets at the beginning of the period 3,680,763 12,512 3,693,275 188,968 616 189,584

Issuance of 60,948,365 ( December 31, 2019: 102,986,834) units 

including additional units

- Capital value (at net assets value per unit 

at the beginning of the period) 3,070,841 -
            

3,070,841 5,186,817 -
            

5,186,817

- Element of income 73,989 -

            

73,989 177,524 -

            

177,524

3,144,830 -

            

3,144,830 5,364,341 -

            

5,364,341

Redemption of 82,875,735 (December 31, 2019: 24,378,077) units

- Capital value (at net assets value per unit 

at the beginning of the period) 4,175,636 -

            

4,175,636 1,227,775 -

            

1,227,775

- Element of income 45,509 9,035 54,544 42,617 5,401 48,018

4,221,145 9,035 4,230,180 1,270,392 5,401 1,275,793

Total comprehensive income for the period -

            

70,194 70,194 -

            

121,303 121,303

Interim distribution during the period

@ Rs 12.0476 per unit declared on July 22, 2020 -

            

13,845 13,845 -

            

-

            

-

            
Refund of capital for the year ended June 30, 2021 38 -

            

38 -

            

-

            

-

            
38 13,845 13,883 -

            

-

            

-

            Net assets at the end of the period 2,604,448 59,826 2,664,236 4,282,917 116,518 4,399,435

Undistributed income brought forward comprising of:

- Realised 12,512 594

- Unrealised gain -

            

22

12,512 616

Accounting income available for distribution:

- Relating to capital gains -

            

-

            

- Excluding capital gains 61,159 115,902

61,159 115,902

Distributions during the period 13,845 -

            

Undistributed income carried forward 59,826 116,518

Undistributed income carried forward comprising of:

- Realised 59,826 116,498

- Unrealised -

            

20

59,826 116,518

Rupees Rupees

Net asset value per unit at the beginning of the period 50.3843

    

50.3639

    

Net asset value per unit at the end of the period 51.8588

    

53.4087

    The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements .

Undistributed 

income 

Six months period ended 

December 31, 2019 

------------------------------------------------- (Rupees in '000) -------------------------------------------------

Six months period ended 

December 31, 2020

TotalCapital value Capital value
Undistributed 

income
Total
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Chief Executive Officer Chief Financial Officer Director 

For MCB-
(Management Company)

Arif Habib Savings and Investments Limited

PAKISTAN CASH MANAGEMENT FUND 

CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2020

December 31, December 31,

2020 2019

Note

CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the period before taxation 70,194           121,303         

Adjustments for:

Unrealised appreciation on re-measurement of investments

classified as 'financial assets at fair value through profit or loss' - net -                (20)                

Provision for Sindh Workers' Welfare Fund (SWWF) 1,433             2,476             

71,627           123,759         

Decrease / (increase) in assets 

Investments - net -                (1,517,192)    

Advances, prepayments and profit receivable 9,211
             

(8,063)
           

Receivable from MCB-Arif Habib Savings and Investments Limited -

Management Company -
                

396
                

9,211
             

(1,524,859)
    

(Decrease) / increase in liabilities
Payable to MCB-Arif Habib Savings and Investments Limited - Management Company (116)

              
324

                

Payable to Digital Custodian Company Limited 

(Formerly: MCB Financial Services Limited) - Trustee (74)
                

(57)
                

Payable to the Securities and Exchange Commission of Pakistan (383)
              

(27)
                

Payable against purchase of investments -

                

4,174,458

      

Accrued and other liabilities (3,163)

           

(2,418)

           

(3,736)

           

4,172,280

      

Net cash generated from operating activities 77,102

           

2,771,180

      

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts from issuance and conversion of units 3,144,792

      

5,364,341

      

Payments against redemption and conversion of units (4,230,180)

    

(1,275,793)

    

Dividend paid (13,845)

         

-

                

Net cash (used in) / generated from financing activities (1,099,233)

    

4,088,548

      

Net (decrease) / increase in cash and cash equivalents during the period (1,022,131)

    

6,859,728

      

Cash and cash equivalents at the beginning of the period 3,703,623

      

378,300

         

Cash and cash equivalents at the end of the period 12 2,681,492

      

7,238,028

      

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements .

------ (Rupees in '000) ------

Six months period ended



163 PAKISTAN CASH MANAGEMENT FUND 

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2020

2 BASIS OF PREPARATION

2.1 Statement of compliance

- 

-

-

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards applicable
in Pakistan for interim financial reporting comprise of:

The disclosures made in these condensed interim financial statements have, however, been limited based on the
requirements of the International Accounting Standard 34: 'Interim Financial Reporting'. These condensed interim
financial statements do not include all the information and disclosures required in a full set of financial statements
and should be read in conjunction with the annual published audited financial statements of the Fund for the year
ended June 30, 2020.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust
Deed have been followed.

International Accounting Standard (IAS) 34, "Interim Financial Reporting", issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

Provisions of and directives issued under the Companies Act, 2017, along with part VIIIA of the repealed
Companies Ordinance, 1984; and

the Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1

1.2

1.3

1.4

1.5

1.6 Title to the assets of the Fund is held in the name of Digital Custodian Company Limited (Formerly: MCB Financial
Services Limited) as Trustee of the Fund.

Pakistan Cash Management Fund (the Fund) was established under a Trust Deed executed between Arif Habib
Investments Limited (now MCB-Arif Habib Savings and Investments Limited) as the Management Company and
Habib Metropolitan Bank Limited as Trustee on February 08, 2008. Subsequently, Digital Custodian Company
Limited (Formerly: MCB Financial Services Limited) has been appointed as the trustee of the fund with effect from
July 21, 2014. The draft Trust Deed was approved by the Securities and Exchange Commission of Pakistan (SECP)
vide its letter dated February 01, 2008 consequent to which the Trust Deed was executed on February 08, 2008.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of 'AM1' dated October
06, 2020 to the Management Company and has assigned stability rating of 'AA+(f)' dated October 19, 2020 to the
Fund.

The Management Company of the Fund obtained the requisite license from the Securities and Exchange
Commission of Pakistan (SECP) to undertake asset management services under the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules). The registered office of the Management
Company is situated at 2nd Floor, Adamjee House, I.I Chundrigar Road, Karachi, Pakistan.

The Fund is an open-ended mutual fund and has been categorised as "money market scheme" and is listed on the
Pakistan Stock Exchange Limited. The Fund primarily invests in market treasury bills, short term Government
instruments and reverse repurchase transactions against government securities.

Units are offered for public subscription on a continuous basis. The units are transferable and can be redeemed by
surrendering them to the Fund.

1.7 During the current period, The Trust Act, 1882 has been repealed due to promulgation of provincial trust acts as empowered 

under the Eighteenth Amendment to the Constitution of Pakistan. Various new requirements including registration and annual

renewal requirement under the relevant trust acts have been introduced. The Management Company in consultation with the 

MUFAP and the Trustee is currently deliberating upon the requirements of the newly enacted provincial trust acts and their

implication on the Fund. 
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3.

3.1

3.2

3.3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK

MANAGEMENT POLICIES

The preparation of the condensed interim financial statements in conformity with accounting and reporting standards
as applicable in Pakistan requires management to make estimates, assumptions and use judgments that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions and
judgments are continually evaluated and are based on historical experience and other factors, including reasonable
expectations of future events. Revisions to accounting estimates are recognised prospectively commencing from the
period of revision. In preparing the condensed interim financial statements, the significant judgments made by
management in applying the Fund’s accounting policies and the key sources of estimation and uncertainty were the
same as those applied to the financial statements as at and for the year ended June 30, 2020. The Fund’s financial
risk management objectives and policies are consistent with those disclosed in the annual financial statements of the
Funds for the year ended June 30, 2020.

The accounting policies adopted and the methods of computation of balances used in the preparation of these
condensed interim financial statements are the same as those applied in the preparation of the annual financial
statements of the Fund for the year ended June 30, 2020.

Standards, interpretations and amendments to published accounting and reporting standards that are

effective in the current period 

These condensed interim financial statements are unaudited. However, a limited scope review has been performed
by the statutory auditors. In compliance with Schedule V of the NBFC Regulations. The directors of the Management
Company declare that these condensed interim financial statements give a true and fair view of the state of affairs of
the Fund as at December 31, 2020.

3.4

December 31, June 30,

2020 2020

(Unaudited) (Audited)

Note

4. BALANCES WITH BANKS

In current accounts              3,803       3,500,010 

In saving accounts 4.1       2,677,689          203,613 

4.2 2,681,492
      

3,703,623
      

4.1 These carry profit at the rates ranging from 5.5% to 7.85% per annum (June 30, 2020: 4.5% to 13.80% per annum).

4.2

(Un-Audited) (Audited)
December 31, June 30,

effective in the current period 

Standards, interpretations and amendments to published accounting and reporting standards that are not yet

effective

------ (Rupees in '000) ------

There are certain amendments to the published accounting and reporting standards that are mandatory for the
Fund's annual accounting period beginning on July 1, 2020. However, these do not have any significant impact on
the Fund's operations and, therefore, have not been detailed in these condensed interim financial st atements.

There are certain new amendments to the published accounting and reporting standards that are mandatory for the

Fund's annual accounting period beginning on or after July 1, 2021. However, these will not have any significant

impact on the Fund's operations and, therefore, have not been detailed in these condensed interim financial

statements.

These includes balances with a related party of Rs. 6.868 million (June 30, 2020: Rs. 33.488 million) maintained with
MCB Bank Limited.

December 31, June 30,

2020 2020

5 INVESTMENTS Note

Investments by category

At fair value through profit or loss

Government securities - Market treasury bills 5.1 -

                

-

                

---- (Rupees in '000) ----

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2020



5.1 Market treasury bills - 'at fair value through profit or loss'

Name of Security Issue Date
As at July 

01, 2020

Purchased 

during the 

period

Sold / 

matured 

during the 

period

As at 

December 

31, 2020

Carrying 

value

Market

value

Unrealized 

gain /

(loss)

net 

assets

total

invest-

ments

Market treasury bills - 3 months

Market treasury bills 16-Jul-20 -

        

1,975,000 1,975,000 -

           

-

           

-

           

-

          

-

       

-

       

Market treasury bills 13-Aug-20 -

        

125,000 125,000 -

           

-

           

-

           

-

          

-

       

-

       

Market treasury bills 27-Aug-20 -

        

465,000 465,000 -

           

-

           

-

           

-

          

-

       

-

       

Market treasury bills 10-Sep-20 -

        

250,000 250,000 -

           

-

           

-

           

-

          

-

       

-

       

Market treasury bills 24-Sep-20 -

        

200,000 200,000 -

           

-

           

-

           

-

          

-

       

-

       

Market treasury bills 8-Oct-20 -

        
1,965,000 1,965,000 -

           
-

           
-

           
-

          
-

       
-

       

Market treasury bills 19-Nov-20 -
        

290,000 290,000 -
           

-
           

-
           

-
          

-
       

-
       

Market treasury bills 17-Dec-20 -
        

100,000 100,000 -
           

-
           

-
           

-
          

-
       

-
       

Market treasury bills - 6 months

Market treasury bills 26-Mar-20 -
        

40,000 40,000 -
           

-
           

-
           

-
          

-
       

-
       

Market treasury bills 2-Jul-20 -
        

80,000 80,000 -
           

-
           

-
           

-
          

-
       

-
       

Market treasury bills 16-Jul-20 -
        

875,000 875,000 -
           

-
           

-
           

-
          

-
       

-
       

Market treasury bills - 12 months

------------ % -------------------------------------------------------- (Rupees in '000) --------------------------------------------

Market value as a 

percentage of 
Balance as at December 31, 2020Face value

(Unaudited) (Audited)
December 31, June 30,

2020 2020

Note

6 PAYABLE TO MCB-ARIF HABIB SAVINGS AND INVESTMENTS

LIMITED - MANAGEMENT COMPANY

Management remuneration payable 6.1 258
                

467
                Sindh sales tax on remuneration payable 6.2 34

                  
61

                  Allocated expenses payable 6.3 100
                

165
                Sales load payable (including indirect taxes) 185

                
-

                577
                

693
                

6.1

------ (Rupees in '000) ------

The Management Company has charged management fee upto, the lower of 10% of the gross earnings of the
scheme, calculated on daily basis or 1% of average daily net assets of the Fund. The aforementioned limits were
revised in the prior period and are effective since August 09, 2019. Previously, the management fee was being
charged upto the lower of 10% of the gross earnings of the scheme, calculated on daily basis or 1% of average daily
net assets of the Fund subject to minimum fee of 0.25% of average daily net assets of the Fund.

Market treasury bills - 12 months

Market treasury bills 16-Aug-19 -        775,000 775,000 -           -           -           -          -       -       

Market treasury bills 29-Aug-19 -        650,000 650,000 -           -           -           -          -       -       

Market treasury bills 12-Sep-19 -        280,000 280,000 -           -           -           -          -       -       

Market treasury bills 10-Oct-19 -        60,000 60,000 -           -           -           -          -       -       

Market treasury bills 19-Dec-19 -        300,000 300,000 -           -           -           -          -       -       

Total as at December 31, 2020 -           -           -          

Total as at June 30, 2020 -           -           -          

6.2 Sindh sales tax on management remuneration has been charged at the rate of 13% (June 30, 2020: 13%).

6.3 In accordance with Regulation 60 of the NBFC Regulations, the Management Company is entitled to charge fees and
expenses related to registrar services, accounting, operation and valuation services, related to a Collective
Investment Scheme (CIS).

The Management Company has allocated expenses to the Fund based on its discretion subject to not being higher
than actual expenses which have also been approved by the Board of Directors of the Management Company.
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7 PAYABLE TO DIGITAL CUSTODIAN COMPANY LIMITED (FORMERLY: MCB FINANCIAL SERVICES

LIMITED) - TRUSTEE

8 PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

The Trustee is entitled to monthly remuneration for services rendered to the Fund under the provisions of the Trust 
Deed. The Fund has charged Trustee Fee according to the following tariff:

The aforementioned limits were revised in the prior period and are effective since October 10, 2019. Previously, the
trustee fee was being charged, upto 1% of the gross earnings of the Fund, calculated on daily average net assets
basis, subject to a minimum monthly remuneration to Rs.0.05 million from July 8, 2019 till October 9, 2019 and upto
1% of the gross earnings of the Fund, calculated on daily average net assets basis, subject to a minimum monthly
remuneration of Rs.0.02 million from July 1, 2019 till July 7, 2019.

In accordance with SRO No. 685(I)/2019 dated June 28, 2019 issued by SECP, the Fund has charged SECP fee at
the rate of 0.02% (December 31, 2019: 0.02%) of the net assets during the current period.

In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is required to pay annual fee to the
Securities and Exchange Commission of Pakistan (SECP).

Net assets 

exceeding
100,000 1,500,000 4,000,000 6,000,000 10,000,000 10,000,000

Revised Trustee Fee on a monthly basis 50 50
            

75
            

150
          

300
           

500
            

Particular

-------------------Rupees in '000------------------------

Net assets up to

December 31, June 30,

2020 2020

(Unaudited) (Audited)

9 ACCRUED AND OTHER LIABILITIES Note

Provision for Sindh Workers' Welfare Fund (SWWF) 9.1 10,737           9,304             
Provision for Federal Excise Duty on remuneration to 

the Management Company 9.2 11,933           11,933           
Withholding tax payable 65                  2,627             
Brokerage payable 18                  -                
Auditors' remuneration payable 629                434                
Payable to legal advisor 37                  21                  
Payable against redemption of units -                    830                
Other payables 41                  41                  

23,460           25,190           

9.1 Provision for Sindh Workers' Welfare Fund (SWWF)

------ (Rupees in '000) ------

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’ Welfare
Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which every industrial
establishment located in the Province of Sindh, the total income of which in any accounting year is not less than Rs
0.50 million, was required to pay Sindh Workers’ Welfare Fund (SWWF) in respect of that year a sum equal to two
percent of such income. The matter was taken up by MUFAP with the Sindh Revenue Board (SRB) collectively on
behalf of various asset management companies and their CISs whereby it was contested that mutual funds should
be excluded from the ambit of the SWWF Act as these were not industrial establishments but were pass through
investment vehicles and did not employ workers. The SRB held that mutual funds were included in the definition of
financial institutions as per the Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence,
required to register and pay SWWF under the SWWF Act. Thereafter, MUFAP had taken up the matter with the
Sindh Finance Ministry to have CISs / mutual funds excluded from the applicability of SWWF. In view of the above

the rate of 0.02% (December 31, 2019: 0.02%) of the net assets during the current period.

Had the provision for SWWF not been recorded in these condensed interim financial statements of the Fund, the net
assets value of the Fund as at December 31, 2020 would have been higher by Re.0.21 (June 30, 2020: Re.0.13) per
unit.

Sindh Finance Ministry to have CISs / mutual funds excluded from the applicability of SWWF. In view of the above
developments regarding the applicability of SWWF on CISs / mutual funds, MUFAP recommended that, as a matter
of abundant caution, provision in respect of SWWF should be made on a prudent basis with effect from the date of
enactment of the SWWF Act, 2014 (i.e. starting from May 21, 2015).
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9.2 Federal Excise Duty on remuneration to the Management Company

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending,
orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or
providing of services (to the extent as challenged in any relevant petition) were set aside. In response to this, the
Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan
which is pending adjudication.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the
Management Company with effect from July 01, 2016. However, as a matter of abundant caution the provision for
FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs 11.933 million is being retained in
these condensed financial statements of the Fund as the matter is pending before the Supreme Court of Pakistan.
Had the provision for FED not been made, the net assets value of the Fund as at December 31, 2020 would have
been higher by Re 0.23 (June 30, 2020: Re 0.16) per unit.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in
services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies (AMCs) as a result of which FED at the rate of 16 percent on the remuneration of the
Management Company was applicable with effect from June 13, 2013. The Management Company was of the view
that since the remuneration was already subject to provincial sales tax, further levy of FED would result in double
taxation which did not appear to be the spirit of the law. Hence, on September 4, 2013 a constitutional petition was
filed with the Sindh High Court (SHC) by the Management Company together with various other asset management
companies challenging the levy of FED.

10 CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at December 31, 2020 and June 30, 2020.

11 TAXATION

December 31, December 31,

2020 2019

(Unaudited) (Unaudited)

12 CASH AND CASH EQUIVALENTS

Bank balances       2,681,492       4,408,410 

Market treasury bills maturing within 3 months                    -         2,829,618 

      2,681,492       7,238,028 

13 EARNINGS PER UNIT

Earnings per unit based on cumulative weighted average units for the period has not been disclosed as in the opinion

Six months period ended 

------ (Rupees in '000) ------

The Fund's income is exempt from income tax as per clause (99) of part I of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by
capital gains whether realised or unrealised is distributed amongst the unit holders by way of cash dividend.
Furthermore, as per regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations, 2008,
the Fund is required to distribute 90% of the net accounting income other than unrealised capital gains to the unit
holders in cash. The Fund is also exempt from the provision of Section 113 (minimum tax) under clause 11A of Part
IV of the Second Schedule to the Income Tax Ordinance, 2001. Since the management intends to distribute atleast
90% of the income earned by the Fund during the year ending June 30, 2021 to the unit holders, no provision for
taxation has been made in these condensed interim financial statements.

14 TOTAL EXPENSE RATIO

Earnings per unit based on cumulative weighted average units for the period has not been disclosed as in the opinion
of the Management Company, the determination of the same is not practicable.

The annualised total expense ratio (TER) of the Fund based on the current period results is 0.44% (December 31,
2019: 0.61%) which includes 0.17% (December 31, 2019: 0.29%) representing Government Levy, Sindh Worker’s
Welfare Fund and the SECP Fee. The prescribed limit for the ratio is 2% (December 31, 2019: 2%) (excluding
government levies) under the NBFC Regulations for a collective investment scheme categorised as a "money market
scheme".
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15 TRANSACTION WITH CONNECTED PERSONS / RELATED PARTIES

Remuneration to the Trustee of the Fund is determined in accordance with the provisions of the Trust  Deed.

December 31, December 31,

15.1 Details of transactions with connected persons are as follows: 2020 2019

-------- (Rupees in '000) --------

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing
the affairs of the Fund, other charges, sale and purchase of investments and distribution payments to connected
persons. The transactions with connected persons are in the normal course of business, at contracted rates and at
terms determined in accordance with market rates.

Related parties / connected persons of the Fund include the Management Company, other collective investment
schemes managed by the Management Company, MCB Bank Limited being the Holding Company of the
Management Company, the Trustee, directors, key management personnel and other associated undertakings and
connected persons. Connected persons also include any person beneficially owing directly or indirectly 10% or more
of the units in the issue / net assets of the Fund.

(Un-Audited)

Remuneration to the Management Company of the Fund is determined in accordance with the provisions of the
NBFC Regulations and the Trust Deed.

---------For the period ended--------

The details of transactions during the current period and balances at period end with related parties / connected
persons are as follows:

MCB-Arif Habib Savings and Investments Limited
Remuneration (including indirect taxes) 1,397

             
1,171

             

Allocated expenses (including indirect taxes) 541                502                

Group / Associated Companies

MCB Bank Limited

Mark-up on bank deposits 178                157                
Bank Charges 10                  5                    

Digital Custodian Company Limited 

(Formerly: MCB Financial Services Limited) - Trustee

Remuneration (including indirect taxes) 507                609                

Arif Habib Limited - Brokerage house 

Brokerage charges* -
                

1
                    

*

(Unaudited) (Audited)

15.2 Balances outstanding at period / year end: December 31, June 30,

2020 2020

Management Company

MCB-Arif Habib Savings and Investments Limited

Remuneration payable 258

                

467

                
Sales tax on remuneration payable 34

                  

61

                  
Allocated expenses payable 100

                

165

                
Sales load payable (including indirect taxes) 185

                

-

                

-------- (Rupees in '000) --------

------ (Rupees in '000) ------

The amount disclosed represents the amount of brokerage paid to connected persons and not the purchase or sale value of

securities transacted through them. The purchase or sale value has not been treated as transaction with connected persons as the

ultimate counter parties are not the connected persons.

Group / Associated Companies

MCB Bank Limited

Balance with bank 6,868

             

33,488

           

Mark-up receivable on bank deposits 39

                  

6

                    Digital Custodian Company Limited 

(Formerly: MCB Financial Services Limited) - Trustee

Remuneration payable 75 140

Sales tax on remuneration payable 9 18
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15.3 Unit Holders' Fund

Associated company

Hyundai Nishat Motor (Private) Limited

Employees Provident Fund 44,239 165 -
             

44,404 2,229 8 -
             

2,303

MCB Arif Habib savings and investments

Limited -
             

2 2 -
             

-
           

-
           

-
             

-
           

Key management personnel* -
             

580 4 576 -
           

30 -
             

30

Mandate under discretionary portfolio

services* -
             

26,089,177 26,064,434 24,743 -
           

1,350,348 1,349,465
  

1,283

Unit holders holding 10% or more units 

Engro Corporation Limited 71,001,466 225,429 39,694,905 31,531,990 3,577,359 11,358 2,000,000 1,635,211

Fauji Oil Terminal & Distribution Co. Limited -             5,845,014 -             5,845,014 -           300,000 -             303,115

* This reflects the position of related party / connected persons status as at December 31, 2020.

----------------------- (Rupees in '000) -----------------------

December 31, 2020 (Unaudited)

As at 

July 01, 2020

Issued

 for cash
Redeemed

As at 

December 31, 

2020

As at 

July 01, 

2020

Issued 

for cash
Redeemed

As at 

December 

31, 2020

December 31, 2019 (Unaudited)

------------------------------ Units ------------------------------

16. FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying values
and the fair value estimates.

Associated company

Hyundai Nishat Motor (Private) Limited

Employees Provident Fund -             39,510 -             39,510 -           2,000 -             2,049

MCB Arif Habib savings and investments

Limited -             4,793,731 4,793,731 -             -           250,556 250,734 -           

Key management personnel* -             229,770 124,757 105,013 -           12,048 6,537 5,446

Mandate under discretionary portfolio

services* -             13,823,424 13,785,212 38,212 -           723,377 722,465 1,982

Unit holders holding 10% or more units 

1,335,507 -
             

1,335,507 -
             

67,262 -
           

68,526 -
           

Engro Corporation Limited -
             

73,471,958 -
             

73,471,958 -
           

3,816,285 -
             

3,810,168

* This reflects the position of related party / connected persons status as at December 31, 2019.

Central Depository Company of Pakistan 

Limited - CDC

----------------------- (Rupees in '000) ----------------------------------------------------- Units ------------------------------

December 31, 2019 (Unaudited)

As at 

July 01, 2019

Issued

 for cash
Redeemed

As at 

December 31, 

2019

As at July 

01, 2019

Issued 

for cash
Redeemed

As at 

December 

31, 2019

and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradeable in an open market are revalued at market prices prevailing on the statement of
assets and liabilities date. The estimated fair value of all other financial assets and liabilities is considered not to be
significantly different from the respective book values.
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16.1 Fair value hierarchy

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 3: inputs for the assets or liability that are not based on observable market data (that is, unobservable inputs).

17. GENERAL

17.1 COVID-19

The Fund does not hold any financial instruments measured at fair value at December 31, 2020 and June 30,2020.

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (i.e., as prices) or indirectly (i.e., derived from prices)

International Financial Reporting Standard IFRS 13- "Fair Value Measurement": requires the Fund to classify assets
using a fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair
value hierarchy has the following levels:

Figures have been rounded off to the nearest thousand rupee.

The COVID – 19 pandemic has taken a toll on all economies and emerged as a contagion risk around the globe,
including Pakistan. To reduce the impact on businesses and economies in general, regulators / governments across
the globe have introduced a host of measures on both the fiscal and economic fronts. The Securities and Exchange
Commission of Pakistan (SECP) had provided the following relaxation to CISs operating in Pakistan for classification

-

18. DATE FOR AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue on February 08, 2021 by the Board of Directors
of the Management Company.

Commission of Pakistan (SECP) had provided the following relaxation to CISs operating in Pakistan for classification
of debt security for a specified period of time commencing from April 9, 2020 and expiring on March 31, 2021. 

The timeline for classification of debt security as non performing has been extended from 15 days to 180 days
overdue.

The Management Company is closely monitoring the situation and has invoked required actions to ensure safety and
security of the staff and an uninterrupted service to the customers. Business Continuity Plans (BCP) for respective
areas are in place and tested. The Management Company has significantly enhanced monitoring for all cyber
security risk during these times from its information security protocols. The remote work capabilities were enabled for
critical staff and related risk and control measures were assessed to make sure they are fully protected using virtual
private network (“VPN”) connections. Further, the Management Company has also ensured that its remote access
systems are sufficiently resilient to any unwanted cyber-attacks.

The Management Company has made an assessment of Covid-19 on the credit risk and liquidity risk and believes
that there is no significant impact on the Fund.
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