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Vision
To become synonymous with Savings.
Mission

To become a preferred Savings and Investment
Manager in the domestic and regional markets,
while maximizing stakeholder,s value.

Core Values

To company takes pride 1n its orientation towards
client service. It believes that its key success
factors include continuous investment in staff,
systems and capacity building, and its insistence
on universal best practices at all times.

2 Pakistan Islamic Pension Fund




FUND’S INFORMATION

Management Company MCB-Arif Habib Savings & Investments Limited
24th Floor, Centre Point, Off Shaheed-e-Millat Expressway
Near K.P.T. Interchange, Karachi.

Board of Directors Mian Mohammad Mansha Chairman

Mr. Nasim Beg Vice Chairman

Mr. Muhammad Saqib Saleem Chief Executive Officer

Dr. Syed Salman Ali Shah Director

Mr. Haroun Rashid Director

Mr. Ahmed Jahangir Director

Mr. Samad A. Habib Director

Mr. Mirza Qamar Beg Director
Audit Committee Mr. Haroun Rashid Chairman

Mr. Ahmed Jahangir Member

Mr. Mirza Qamar Beg Member

Mr. Nasim Beg Member
Human Resource & Dr. Syed Salman Ali Shah Chairman
Remuneration Committee Mr. Nasim Beg Member

Mr. Haroun Rashid Member

Mr. Ahmed Jahangir Member

Mr. Muhammad Saqib Saleem Member

Chief Executive Officer Mr. Muhammad Saqib Saleem

Chief Financial Officer & Mr. Abdul Basit
Company Secretary

Trustee Central Depositary Company of Pakistan Ltd.
CDC House, 99-B, Block ‘B’ S.M.C.H.S
Main Shahra-e-Faisal Karachi
Tel: (92-21) 111-111-500
Fax: (92-21) 34326053
Web: www.cdcpakistan.com

Bankers Habib Metropolitan Bank Limited
United Bank Limited
Habib Bank Limited
Askari Bank Limited
Bank Islami Pakistan Limited
Meezan Bank Limited
Dubai Islamic Bank Pakistan Limited
Allied Bank Limited

Auditors Deloitte Yousuf Adil
Chartered Accountants
Cavish Court, A-35, Block 7 & 8,
KCHSU, Shahrah-e-Faisal, Karachi-75350.

Legal Advisor Bawaney & Partners
3rd & 4th Floor, 68 C, Lane 13, Bukhari Commercial Area
Phase VI, D.H.A., Karachi

Transfer Agent MCB-Arif Habib Savings & Investments Limited
24th Floor, Centre Point, Off Shaheed-e-Millat Expressway
Near K.P.T. Interchange, Karachi.

Rating AM2++ Asset Manager Rating assigned by PACRA

3 Pakistan Islamic Pension Fund




REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2017

Dear Investor,

On behalf of the Board of Directors, I am pleased to present Pakistan Islamic Pension Fund accounts review for the year
ended June 30, 2017.

ECONOMY AND MONEY MARKET OVERVIEW

Pakistan’s economy achieved its decade high growth of 5.28% in FY17 which though missed the target of 5.7% but still
reflects progressive movement from stabilization phase to growth trajectory. Agriculture sector remained the main stay,
posting a growth of 3.50% compared to a modest of 0.26% a year back. This was well supported by Services with 6% YoY
growth. On the industrial front, large scale manufacturing sector recorded growth of 5.7% for 11MFY17 with major
contribution coming from consumer, construction and power segment. Auto sector recorded double digits growth as
demand continued to grow and new models were introduced by local OEMs. CPEC related and other infrastructure
investment continued to provide boom to construction related industries including steel and cement.

On the external front, a 17.7% rise in imports and 1.4% drop in exports widened the trade deficit to USD 26.9 billion in
FY17 compared to USD 19.3 billion a year back. Major contribution in imports came from Petroleum products, which
posted an increase of 21% to USD 10.6 billion, followed by Food (15% YoY rise) and Machinery (10% YoY rise).
Increase in oil prices, LNG imports to fill the natural gas deficit, fast growing demand of consumer products and capital
goods import for various projects guided the import bill to USD 48.5 billion in FY'17.

Remittance marginally declined during FY17 to USD 19.30 billion, ~3.08% lower than last year, where major reasons can
be attributed to employment situation in Middle East and slower than expected global recovery.

The above two factors (declining remittance and rising CA deficit) have started to put pressure on FX reserves, wiping out
~USD 1.72 billion since July 1, 2016 to end the year at USD 21.368 billion.

Despite a 19% YoY increase in average Arab Light prices, CPI remained subdued, posting a 4.15% YoY rise in FY17.
This was mainly on account of benign growth in Food, transportation and house rent.

The government managed to contain the fiscal deficit at 4.2%, moderately higher than the set target of 3.8%. Total
expenditure and total revenue both advanced by 12%YoY while fiscal balance hiked by 11%YoY. The government has set
a fiscal deficit target of 4.1% in FY'18.

Along with CA deficit, another point of concern is rising fiscal deficit and public and private debt to finance these
increasing gaps. Pakistan’s total debt stood at ~PKR 23.95 trillion (till March, 2017) reflecting an increase of ~PKR 2.33
trillion over a year.

State Bank of Pakistan in its latest monetary policy review for next two months maintained the policy rate at 5.75% for the
seventh consecutive time. The policy committee remains positive based on future expected inflows due to CPEC and other
projects which have kept the rupee relatively stable during the year. Ongoing political uncertainty also temporarily
reflected in currency markets where on a single day, a temporary relaxation from SBP turned into a sharp depreciation of
near 4% which however recovered in the following days as Finance Minister clarified and expressed the firm resolve to
fight any speculative movement.

BOP deficits have caused Net Foreign Asset of the banking system to shrink from PKR 1.0 trillion at the end of FY16 to
PKR 601 billion only at the end of FY17. M2 growth remains elevated (+13.7% Y/Y) owing to the government running
large budget deficits, which has also led to Net Domestic Asset of the banking system to grow by 18.3% YoY. The
government relied on SBP for funding with borrowings of PKR 908 billion leaving local banks with substantial liquidity.
In second half of FY'17, Yield Curve has remained flat; whereas li quidity was adequately managed by SBP.

Shariah Instruments market remained thinly supplied as State Bank of Pakistan conducted a sole Ijara Sukuk auction in

FY17 based on fixed rate rental arrangement offering yields of 5.24% and borrowing PKR 71 billion against the maturing
Ijara Sukuk of PKR 50 billion evidencing a scarcity of avenues for Islamic investments.
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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2017

EQUITIES MARKET OVERVIEW

Despite taking significant battering in the last one and a half month of FY'17, index managed to post a gain of 23.24%. The
index declined by 11.94% from its high of 52,876 points witnessed in May, 2017 by end of June, 2017. Increased concerns
regarding JIT proceedings and disappointing net foreign flows post MSCI up gradation led to negative returns. Foreigners
remained net sellers, liquidating a massive USD 652 million worth of equities with majority of the selling absorbed by
mutual funds (USD 575 million). Average volumes increased by ~64% to 340 million shares and value traded increased by
~58 % to PKR 15 billion.

Among the best performers, Steel sector lead the charts, outperforming the benchmark index by a massive ~198% as strong
infrastructural activities under the CPEC regime, along with government’s favorable policies in terms of imposition of
regulatory and anti-dumping duties on various steel products provided strong investor’s interest in the sector. Furthermore,
the share prices started incorporating capacity enhancement projects. Phenomenal return of ~98% made the Auto Sector,
second best performer in the market. The outperformance came in due to stream of new model launches, impressive sales
volumes and announcement of taxi scheme in the budget. Oil and Gas sector witnessed an astounding growth driven by
two factors; one of which is a volumetric growth of ~10% in OMCs while the second is announcement of capital projects
worth PKR 110 billion by SNGP which are to be completed by 2018.

On the flip side, Fertilizers remained among the weak performers by losing ~11% as rising inventories coupled with
discounts on urea prices took a toll on the sector. Furthermore, depressing international fertilizer prices abraded the pricing
power of local manufacturers and dampened the potential export margins. Similarly, underperformance of cement sector by
~7% against the benchmark was also witnessed during the period under review, as international coal prices surged by
~30% YoY reaching a peak of $100 in November, 2016. Furthermore, Cherat Cement’s expansion in the North region
challenged the dynamics of pricing arrangement, as a result of which cement prices were reduced by 4-5% in the region
keeping the stock prices under pressure.

FUND PERFORMANCE
Debt Fund

The debt sub-fund generated an annualized return of 4.46% during the period under review. The sub-fund’s exposure in
GoP [jarah Sukuk decreased to 68.3% from 87.1%.

The Net Assets of the Fund as at June 30, 2017 stood at Rs. 202.96 million as compared to Rs. 165.39 million as at June
30, 2016 registering an increase of 22.72%.

The Net Asset Value (NAV) per unit as at June 30, 2017 was Rs. 193.63 as compared to opening NAV of Rs. 185.37 per
unit as at June 30, 2016 registering an increase of Rs. 8.26 per unit.

Money Market Fund
The money market sub-fund generated an annualized return of 3.78% during the period under review. The sub-fund
decreased its exposure in GoP Ijarah Sukuks, which at period end stood at around 30.3%. Simultaneously, the fund

decreased exposure in cash to 51.3% from 62.7% at the beginning of the period.

The Net Assets of the Fund as at June 30, 2017 stood at Rs. 72.67 million as compared to Rs. 70.30 million as at June 30,
2016 registering an increase of 3.37%.

The Net Asset Value (NAV) per unit as at June 30, 2017 was Rs. 174.03 as compared to opening NAV of Rs. 167.69 per
unit as at June 30, 2016 registering an increase of Rs. 6.34 per unit.
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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2017

Equity Fund

The Equity sub-fund generated a return of 33.21% while the KMI-30 posted a return of 18.80%, an outperformance of
14.41%. The sub-fund decreased exposure to equities from 91.9% to 91% during the period.

The Net Assets of the Fund as at June 30, 2017 stood at Rs. 453.27 million as compared to Rs. 276.96 million as at June
30, 2016 registering an increase of 63.66%.

The Net Asset Value (NAV) per unit as at June 30, 2017 was Rs. 584.69 as compared to opening NAV of Rs. 438.91 per
unit as at June 30, 2016 registering an increase of Rs. 145.78 per unit.

FUTURE OUTLOOK

The windfall gains that emerged in past couple of years had been a byproduct of subdued oil prices, which painted a rosy
picture on external account, CPI, discount rate and even fiscal account in terms of less burden is terms of subsidies.
Though international commodity outlook still appear bearish but rising current account deficit is posing a challenging
scenario going ahead.

The trade imbalance of USD 27 billion in FY'17 could deteriorate further with machinery imports under CPEC and several
local capital projects are expected to lead the import bill. Exports on the other hand, are expected to remain under pressure
given muted response of government towards the rebates under the textile package and government's resilience to support
Pakistani rupee through foreign exchange reserves. With widening trade deficit and little help from remittances, we expect
next year current account deficit to reach near USD 15 billion (~4% of GDP) still far from what we have seen in our last
balance of payment crisis, which dragged CAD to ~USD 14 billion (8% of GDP) back in 2008. However widening CAD
coupled with interest repayment may create a financing need of USD 18-19bn in FY18, which points towards strong
possibility of PKR depreciation.

The Consumer Price Index (CPI) is expected to remain well anchored in FY18. We expect inflation to average around
4.5% in FY18. Currency devaluation and commodity prices though pose risk to estimates, low CPI reading next year is
expected to prevent need for near term significant monetary tightening.

Low interest rate environment coupled with support from CPEC related projects, government’s GDP target of 6% does not
look too lofty, if external account shock and political destabilization does not derail the growth.

The equity market is set to take its cue from the outcome of Panama issue. With almost 13% fall from its peak, the market
appears to have incorporated the risk of change in the PM house, however disintegration of PML(N) in aftermath of court
judgment and disqualification of Finance Minister could further dent the short term market sentiments, as it would hint a
hung parliament in the next election.

Themes of currency depreciation, interest rate rise and economic growth are expected to set the investment tone in the
coming fiscal year. Sectors positively linked with currency weakness are expected to garner lime light namely, Commercial
Banks, Exploration & Production and Power sector. Select growth plays in Power, Steel, Construction and Consumer space
are also expected to add positive contributions to market performance.

We expect fundamentals to reign in over the political noise in the coming months given our market is trading at PER of 9x
(a ~30% discount to the Emerging Markets), creating room for re-rating. In addition, low interest rates scenario is also
keeping fixed income returns subdued, which is further attracting the liquidity in the equity market. The KSE-100 Index
currently trades at an equity risk premium of ~3% and provides a dividend yield of ~5.5%.
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REPORT OF THE PENSION FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2017

Fund Type and Category
Pakistan Islamic pension fund (PIPF) is an open-end shariah complaint voluntary pension scheme.
Investment Objective:

The investment objective of the fund is to seek already returns with a moderate risk for investors by investing in a portfolio of equity,
Short medium term debt and money market instruments, which are shariah compliant.

Investment Strategy:

PIPF is a flexible savings cum investments plan under the voluntary pension system which facilitators all individuals who are Pakistani
nationals, to save for their retirement in a systematic way, and allows special tax rebate on the contributions under this system. The
investors have a choice between various allocation schemes that PIPF offers, each of which is invested in different proportions in the
three sun funds: Equity, debts and Money markets. Equity sub fund invests up to 90% of its assests in equity securities. Sector/stock
selection is done on the basis of fundamental outlook and DCF valuations and meeting shariah compliance criteria. Debt sub fund invests
in Sukuk and other shariah complaint debt instruments of duration of less than 5 years. Money market sub fund invests in short dated
shariah complaint money market instruments.

Manager’s Review
Equity Sub- Fund

The Equity sub-fund generated a return of 33.21% while the KMI-30 posted a return of 18.80%, an outperformance of 14.41%. The sub-
fund decreased exposure to equities from 91.9% to 91% during the period.

The Net Assets of the Fund as at June 30, 2017 stood at Rs. 453.27 million as compared to Rs. 276.96 million as at June 30, 2016
registering an increase of 63.66%.

The Net Asset Value (NAV) per unit as at June 30, 2017 was Rs. 584.69 as compared to opening NAV of Rs. 438.91 per unit as at June
30, 2016 registering an increase of Rs. 145.78 per unit.

Money Market Sub-Fund

The money market sub-fund generated an annualized return of 3.78% during the period under review. The sub-fund decreased its
exposure in GoP Ijarah Sukuks, which at period end stood at around 30.3%. Simultaneously, the fund decreased exposure in cash to
51.3% from 62.7% at the beginning of the period.

The Net Assets of the Fund as at June 30, 2017 stood at Rs. 72.67 million as compared to Rs. 70.30 million as at June 30, 2016
registering an increase of 3.37%.

The Net Asset Value (NAV) per unit as at June 30, 2017 was Rs. 174.03 as compared to opening NAV of Rs. 167.69 per unit as at June
30, 2016 registering an increase of Rs. 6.34 per unit.

Debt Sub-fund

The debt sub-fund generated an annualized return of 4.46% during the period under review. The sub-fund’s exposure in GoP Ijarah
Sukuk decreased to 68.3% from 87.1%.

The Net Assets of the Fund as at June 30, 2017 stood at Rs. 202.96 million as compared to Rs. 165.39 million as at June 30, 2016
registering an increase of 22.72%.

The Net Asset Value (NAV) per unit as at June 30, 2017 was Rs. 193.63 as compared to opening NAV of Rs. 185.37 per unit as at June
30, 2016 registering an increase of Rs. 8.26 per unit.
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REPORT OF THE PENSION FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2017
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Awais Abdul Sattar, CFA
Pension Fund Manager
Karachi: August 04,2017
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REPORT OF THE TRUSTEE TO THE PARTICIPANTS
FOR THE YEAR ENDED JUNE 30, 2017

CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99-B, Block 'B’,
S.M.C.H.S. Main Shahra-e-Faisal,
Karachi - 74400, Pakistan.

Tel: (92-21) 111-111-500

Fax: (92-21) 34326020 - 23

URL: www.cdcpakistan.com
Email: info@cdecpak.com

v

TRUSTEE REPORT TO THE PARTICIPANTS
PAKISTAN ISLAMIC PENSION FUND

Report of the Trustee pursuant to Rule 31(h) of the Voluntary Pension System
Rules, 2005

We Central Depository Company of Pakistan Limited, being the Trustee of Pakistan
Islamic Pension Fund (the Fund) are of the opinion that MCB-Arif Habib Savings and
Investments Limited being the Pension Fund Manager of the Fund has in all material
respects managed the Fund during the year ended June 30, 2017 in accordance with
the provisions of the constitutive documents of the Fund and the Voluntary Pension
System Rules, 2005.

Aftab Ahmed Diwan
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: September 21, 2017

Pakistan Islamic Pension Fund




REPORT OF THE SHARIAH ADVISORY BOARD
FOR THE YEAR ENDED JUNE 30, 2017

REPORT OF THE SHARIAH ADVISORY BOARD

Alhamdulillah, We the Shariah Advisory Board of Pakistan Islamic Pension Fund (the Fund), are issuing this
report in accordance with the offering document of the Fund. The scope of the report is to express an opinion
on the Shariah compliance of the Fund'’s activities.

It is the responsibility of M/s MCB Arif Habib Savings and Investments limited (MCBAH), the management
company of the fund, to establish and maintain a system of internal controls to ensure compliance with
Shariah guidelines. Our responsibility is to express an opinion, based on our review of the representation
made by the management, to the extent where such compliance can be objectively verified.

For Equity Sub Fund, we have advised a criteria for screening equities in the local stock market, on the basis
of the following; (1) Nature of business (2) Interest bearing debt in relation to the total assets, (3) Illiquid
assets in the relation to the total assets, (4) Investment in non-Shariah complaint activities to total assets, (5)
Income from non-complaint investment to Gross revenues and (6) Net liquid assets per share vs. share price.

For Debt & Money Market Sub Funds, we have prescribed a criteria and procedures to be followed in ensuring
Shariah compliance in every investment.

As part of our mandate as Shariah Advisor, we have reviewed the following, during the period;

¢ The modes of investment of the Fund’s property and its compliance with the Shariah guidelines.
o Shariah compliance of new investment avenues proposed by MCBAH.

[n the light of the above scope, we hereby certify that all the provisions of the scheme and investments made
by the Fund (including all three sub funds) for the period ended 30t June 2017 are in compliance with the
Shariah principles.

The pension fund manager has been directed to set aside as charity, amount earned as interest from
conventional banks, In addition, there are investments made by the fund where investee companies have
earned a part of their income from non-complaint sources (e.g. interest income). In such cases, the
management company has been directed to set aside as charity such proportion of the income from investee
companies in order to purify the earnings of the Fund.

During the year an amount of Rupees 221,999 was transferred to the charity account. The total amount of
charity payable as at June 30, 2017 amounts to Rs. 221,999.

May Allah bless us with Tawfeeq to accomplish these cherished tasks, make us successful in this world and in
the Hereafter, and forgive our mistakes.

\
= \ J--J“L
655900
Karachi Dr Ejaz Samadani
Dated: August 04th, 2017 For and on behalf of Shariah Advisory Board
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SHARIAH COMPLIANCE AUDITOR’S REPORT TO THE PENSION FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2017

Deloitte. ettt vousut

Chartered Accountants

Cavish Court, A-35, Block 7 & 8
KCHSU, Shahrah-e-Faisal
Karachi-75350

Pakistan

Tel: +92 (0) 21 3454 6494-7
Fax: +92 (0) 21- 3454 1314

www.deloitte com

INDEPENDENT ASSURANCE REPORT TO THE UNITHOLDERS IN RESPECT OF
COMPLIANCE WITH THE SHARIAH RULES AND PRINCIPLES

We have performed an independent assurance engagement of Pakistan Islamic Pension Fund (the
Fund) to ensure that the Fund has complied with the Sharia principles specified in Trust Deed and the
guidelines issued by Shariah Advisory Board of the Fund during the year ended June 30, 2017. Our
engagement was carried out as required under clause 3.4.8 of the Trust Deed of the Fund.

Management Company's responsibility for Shariah compliance

It is the responsibility of the Management Company (the management) of the Fund to ensure compliance
with the Shariah principles specified in the Trust Deed and the guidelines issued by Shariah Board. The
management is also responsible for design, implementation and maintenance of appropriate internal
control procedures to ensure that operations of the Fund and its investment and placements have been
made in compliance with the Shariah principles.

Responsibility of independent assurance providers

Our responsibility is to express an opinion on compliance of the Fund with Shariah principles based on
our independent assurance engagement, perfarmed in accordance with the International Standards on
Assurance Engagement (ISAE 3000) "Assurance Engagements other than Audits or Reviews of Historical
Financial Information”. This Standard requires that we comply with ethical requirements and plan and
perform the engagement to obtain reasonable assurance regarding the subject-matter i.e. the Fund's
compliance with the Shariah principles specified in the Trust Deed and the guidelines issued by Shariah
Board.

The procedures selected by us for the engagement were dependent on our judgment, including the
assessment of the risks of material non-compliance with the Shariah principles. In making those risk
assessments, we have considered internal controls relevant to the Fund’s compliance with the principles
in order to design procedures that are appropriate in the circumstances, for gathering sufficient
appropriate evidence to determine that the Fund was not materially non-compliant with the principles.
Our engagement was not for the purpose of expressing an opinion on the effectiveness of the Fund’s
internal controls. Amongst others, our scope included procedures to:

=« Check compliance of specific guidelines relating to maintaining bank accounts and for making
investments of the Fund; and

« Check that the Shariah Board has certified that investments made by the Fund during the year ended
June 30, 2017 are in compliance with the Shariah principles and where required investment were
made in consultation with the Shariah Advisory Board.

We believe that the evidence we have obtained through performing our procedures on a sample basis
were sufficient and appropriate to provide a basis for our opinion.

Member of
Deloitte Touche Tohmatsu Limited
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SHARIAH COMPLIANCE AUDITOR’S REPORT TO THE PENSION FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2017

DeIOitteo Deloitte Yousuf Adil

Chartered Accountants

Our Opinion

In our opinion, the Fund was, in all material respects, in compliance with the Shariah principles as specified
in the Trust Deed and the guidelines issued by Shariah Advisory Board of the Fund during the year ended
June 30, 2017.

Other matter

The Shariah audit for the year ended June 30, 2016 was performed by another firm of Chartered
Accountants who expressed an unmodified opinion thereon.

Chartered Amum

Dated: 4 AUG 2017

Member of
Deloitte Touche Toh Limited

17 Pakistan Islamic Pension Fund




AUDITOR’S REPORT TO THE PARTICIPANTS
FOR THE YEAR ENDED JUNE 30, 2017

Deloitte. LS L

Chartered Accountants

Cavish Court, A-35, Block 7 & 8
KCH5U, Shahrah-e-Faisal
Karachi-75350

Pakistan

Tel: +92 (0) 21 3454 6494-7
Fax: 492 (0) 21- 3454 1314

www.deloitte.com

AUDITORS REPORT TO THE PARTICIPANTS OF
THE PAKISTAN ISLAMIC PENSION FUND

We have audited the annexed financial statements comprising:-

i)  Statement of Assets and Liabilities;

ii) Income Statement;

iii) Statement of Comprehensive Income;

iv) Statement of Cash flows;

v) Statement of movement in participants sub-fund;
vi) Contribution table;

vii) Statement of number of units in issue; and

viii) Financial performance table

of Pakistan Islamic Pension Fund (the Fund) for the year ended June 30 2017 together with the notes
forming part thereof for the year then ended.

It is the responsibility of the Pension Fund Manager to establish and maintain a system of internal controls;
and prepare and present the financial statements of the Fund in conformity with the International
Accounting Standards notified under sub-section (3) of section 234 of the Companies Ordinance, 1984,
and technical releases issued by Institute of Chartered Accountants of Pakistan from time to time and the
requirements of the Voluntary Pensians System Rules, 2005 and the Companies Ordinance, 1984. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion: -

(a) the financial statements prepared for the period have been properly drawn in accordance with the
relevant provisions of the trust deed and the Voluntary Pension System Rules, 2005 including the
guidelines thereunder;

(b) a true and fair view is given of the financial position and disposition of the Fund as at lune 30, 2017

and of its financial performance, cash flows and transactions for the year then ended in accordance
with the approved accounting standards as applicable in Pakistan;

(c) the allocation and reallocation of units of the sub-funds for all the participants have been made
according to the Voluntary Pension System Rules, 2005;

(d) the cost and expenses debited to the pension fund and apportionment of expenses between sub-
funds are as specified in the constitutive documents of the Fund;

Member of
Deloitte Touche Tohmatsu Limited
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AUDITOR’S REPORT TO THE PARTICIPANTS
FOR THE YEAR ENDED JUNE 30, 2017

Deloitte. e it

Chartered Accountants

(e) proper books and records have been kept by the Fund the financial statements prepared are in
agreement with the Fund’s books and records;

(f) we have obtained all the information and explanations which, to the best of our knowledge and belief,
were necessary for the purpose of the audit; and

(g) no zakat was deductible at source under Zakat and Ushr Ordinance, 1980,

The financial statements of the Company for the year ended June 30, 2016 were audited by another firm
of Chartered Accountants who vide their report dated August 5, 2016 issued an unqualified opinion

e

Chartered Accoyntants

Date: [} 4 AlIG
Karachl

Member of
Deloitte Touche Tohmatsu Limited
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STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2017
2017
PIPF PIPF PIPF
Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total 2016
Note (Rupees)

Assets
Balances with banks 5 36,111,257 18,399,676 37,718,564 92,229,497 80,398,107
Investments 6 417,624,863 185,034,617 35,239,800 637,899,280 431,009,196
Dividend receivable 2,048,694 - - 2,048,694 855,694
Profit receivable 156,457 1,161,693 412,448 1,730,598 527,912
Receivable against sale of investments - - - - 4,348,859
Advances, deposits and other receivables 7 2,809,682 226,022 121,374 3,157,078 3,147,485
Total assets 458,750,953 204,822,008 73,492,186 737,065,147 520,287,253
Liabilities
Payable to Pension Fund Manager 8 639,954 277,489 100,540 1,017,983 704,000
Payable to Trustee 9 64,026 27,740 10,042 101,808 70,395
Annual fee payable to Securities

and Exchange Commission

Commission of Pakistan 10 127,341 58,281 23,549 209,171 154,377
Accrued and other liabilities 11 4,651,649 1,501,690 688,943 6,842,282 6,714,286
Total liabilities 5,482,970 1,865,200 823,074 8,171,244 7,643,058
Net assets 453,267,983 202,956,808 72,669,112 728,893,903 512,644,195
Contingencies and commitments 12
Participants Sub-Funds

(as per Statement of Movement

in Participants' Sub-Funds) 453,267,983 202,956,808 72,669,112
Number of units in issue

(as per statement attached) 775,229 1,048,189 417,574
Net assets value per unit (Rupees) 584.69 193.63 174.03

The annexed notes from 1 to 20 form an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

e g =

Chief Executive Officer Chief Financial Officer Director
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INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

2017
PIPF
PIPF PIPF Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total 2016
Note (Rupees)
Income
Capital gain on sale of investments classified as:
- 'available-for-sale' 61,510,844 702,534 152,166 62,365,544 6,725,714
- 'at fair value through profit or loss - held-for-trading' 7,941,815 - - 7,941,815 4,767,356
Dividend income on shares classified as:
- 'available-for-sale' 11,129,818 - - 11,129,818 9,242,695
- 'at fair value through profit or loss - held-for-trading' 4,392,292 - - 4,392,292 1,624,227
Income from Government Securities
- 'at fair value through profit or loss - held-for-trading' 13 6,285,449 861,988 7,147,450 10,422,959
Income from sukuk certificates
- 'available-for-sale' - - - - 98,651
- 'at fair value through profit or loss - held-for-trading' - 286,523 286,523 -
Profit on bank and other deposits 1,043,519 2,542,903 2,748,340 6,334,762 2,551,045
Unrealised appreciation / (diminution) on revaluation
of investments classified 'at fair value through
profit or loss' - held-for-trading - net (4,374,850) 1,387,368 190,177 (2,797,305) 3,465,713
Total income 81,643,451 11,204,777 3,952,671 96,800,899 38,898,360
Impairment loss on
'available-for-sale' investment - - - - (657,470)
Expenses
Remuneration of Pension Fund Manager 5,731,018 2,632,745 1,056,739 9,420,502 6,946,195
Sales tax and Federal Excise Duty on
remuneration of Pension Fund Manager 745,024 342,132 137,318 1,224,474 2,239,453
Remuneration of Trustee 573,122 263,185 105,633 941,940 694,619
Sales tax on trustee fee 74,510 34,200 13,721 122,431 97,235
Annual fee to Securities and Exchange
Commission of Pakistan 127,366 58,306 23,574 209,246 154,376
Auditors' remuneration 13 298,594 140,940 57,932 497,466 623,770
Custody and settlement charges 320,992 7,147 - 328,139 319,287
Securities transaction cost 1,186,270 10,191 1,409 1,197,870 435,723
Legal and professional charges - - - - 514,654
Bank charges 25,461 23,467 13,282 62,210 44,551
Donation and charity 222,003 - - 222,003 153,248
Provision for Workers' Welfare Fund 11.2 144,757 (7,729) (72,657) 64,371 -
Others - 1,415 159 1,574 -
Total expenses 9,449,117 3,505,999 1,337,110 14,292,226 12,223,111
Net income from operating activities 72,194,334 7,698,778 2,615,561 82,508,673 26,017,779
Element of income and capital gains included in
prices of units sold less those redeemed - net
- from capital gain and unrealized gain 16,695,234 243,803 1,617 16,940,654 1,356,964
- from income other than capital and unrealized gain (1,815,121) 727,919 31,184 (1,056,018) 949,689
14,880,113 971,722 32,801 15,884,636 2,306,653
Net income for the year before taxation 87,074,447 8,670,500 2,648,362 98,393,309 28,324,432
Taxation 14 - - - - -
Net income for the year after taxation 87,074,447 8,670,500 2,648,362 98,393,309 28,324,432
Earnings per unit 4.7 - - -

The annexed notes from 1 to 20 form an integral part of these financial statements.
For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

e g =

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2017

2017
PIPF PIPF PIPF
Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total 2016
(Rupees)

Net income for the year after taxation 87,074,447 8,670,500 2,648,362 98,393,309 28,324,432
Other comprehensive income for the year
Items that may be reclassified to profit and loss account
Net unrealised appreciation on re-measurement

of investments classified as 'available-for-sale' 20,287,436 - - 20,287,436 15,586,409
Total comprehensive income for the year 107,361,883 8,670,500 2,648,362 118,680,745 43,910,841

The annexed notes from 1 to 20 form an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

e g =

Chief Executive Officer Chief Financial Officer Director
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

2017
PIPF PIPF PIPF
Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total 2016
Note (Rupees)
CASH FLOW FROM OPERATING ACTIVITIES
Net income before taxation 87,074,447 8,670,500 2,648,362 98,393,309 28,324,432
Adjustments for:
Capital gain on sale of investments classified as:
- 'available-for-sale' (61,510,844) (702,534) (152,166) (62,365,544) (6,725,714)
- 'at fair value through profit or loss - held-for-trading' (7,941,815) - - (7,941,815) (4,767,356)
Unrealised (appreciation) / diminution on revaluation
of investments classified 'at fair value through
profit or loss' - held-for-trading - net 4,374,850 (1,387,368) (190,177) 2,797,305 (3,465,713)
Impairment loss on
'available-for-sale' investment - - - - 657,470
Element of income and capital gains
included in prices of units
sold less those redeemed - net
- from realised / unrealised capital (gain) / loss (16,695,234) (243,803) 1,617) (16,940,654) (1,356,964)
- from other income / (loss) 1,815,121 (727,919) (31,184) 1,056,018 (949,689)
(79,957,922) (3,061,624) (375,144) (83,394,690) (16,607,966)
(Increase) / decrease in assets
Investments (73,162,822) (37,260,095) (8,669,677) (119,092,594) (2,217,944)
Dividend receivable (1,193,000) - - (1,193,000) (274,221)
Profit receivable (103,693) (889,012) (209,981) (1,202,686) 1,603,626
Receivable against sale of investments 4,348,859 - - 4,348,859 (4,348,859)
Advances, deposits and other receivables (3,148) (3,506) (2,940) (9,594) (92,276)
(70,113,804) (38,152,613) (8,882,598) (117,149,015) (5,329,674)
Increase / (decrease) in liabilities
Payable to Pension Fund Manager 262,568 49,246 2,169 313,983 (7,068)
Payable to Trustee 26,283 4,917 213 31,413 17,258
Annual fee payable to Securities and Exchange
Commission of Pakistan 45,904 7,860 1,030 54,794 31,060
Accrued and other liabilities 195,648 12,670 (80,322) 127,996 1,518,801
530,403 74,693 (76,910) 528,186 1,560,051
Net cash (used in) / generated from
operating activities (62,466,876) (32,469,044) (6,686,290) (101,622,210) 7,946,843
CASH FLOW FROM FINANCING ACTIVITIES
Receipt of contribution 134,807,798 71,997,017 10,683,592 217,488,407 113,610,175
Payment against redemption of units (50,976,722) (42,128,834) (10,929,251) (104,034,807) (81,418,515)
Net cash generated from financing activities 83,831,076 29,868,183 (245,659) 113,453,600 32,191,660
Net (decrease) / increase in cash and cash
equivalent during the year 21,364,200 (2,600,861) (6,931,949) 11,831,390 40,138,503
Cash and cash equivalents at the beginning 40,259,604
of the year 14,747,057 21,000,537 44,650,513 80,398,107
Cash and cash equivalents at end of the year 5 36,111,257 18,399,676 37,718,564 92,229,497 80,398,107

The annexed notes from 1 to 20 form an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

e g =

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF MOVEMENT IN PARTICIPANT’S SUB-FUND
FOR THE YEAR ENDED JUNE 30, 2017

2017
PIPF PIPF PIPF
Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total 2016
(Rupees)
Net assets at beginning of the year 276,955,137 165,389,848 70,299,210 512,644,195 438,848,347
Amount received on issue of units 134,807,798 71,997,017 10,683,592 217,488,407 113,610,175
Amount paid on redemption of units (50,976,722) (42,128,834) (10,929,251) (104,034,807) (81,418,515)
83,831,076 29,868,183 (245,659) 113,453,600 32,191,660
Element of income and capital gains
included in prices of units sold
less those in units redeemed:
- Amount representing income and
realised capital gains losses (14,880,113) (971,723) (32,801) (15,884,637) (2,306,653)
- Amount representing unrealised
appreciation / (diminution) in fair value (54,529,323) (13,298,402) 113,499 (67,714,226) (15,556,591)
of investments
(69,409,436) (14,270,125) 80,698 (83,598,863) (17,863,244)
Net unrealised appreciation during the year
in the market value of investments
classified as 'available-for-sale' 20,287,436 - - 20,287,436 15,586,409
Element of income / (loss) and capital gains /
(losses) included in prices of units sold
less those in units redeemed - amount
representing unrealised appreciation 54,529,323 13,298,402 (113,499) 67,714,226 15,556,591
Net income for the year after taxation 87,074,447 8,670,500 2,648,362 98,393,309 28,324,432
Net assets at end of the year 453,267,983 202,956,808 72,669,112 728,893,903 512,644,195

The annexed notes from 1 to 20 form an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

e g =

Chief Executive Officer Chief Financial Officer Director
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CONTRIBUTION TABLE
FOR THE YEAR ENDED JUNE 30, 2017
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STATEMENT OF NUMBER OF UNITS IN ISSUE
FOR THE YEAR ENDED JUNE 30, 2017

PIPF PIPF PIPF
Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund

Total units outstanding at beginning of the year 631,012 892,209 419,224
Add: Units issued during the year 234,627 378,641 62,445
Less: Units redeemed during the year (90,410) (222,661) (64,095)
Total units in issue at the end of the year 775,229 1,048,189 417,574

The annexed notes from 1 to 20 form an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

e g =

Chief Executive Officer Chief Financial Officer Director

26 Pakistan Islamic Pension Fund
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

1.1

1.2

1.3

14

2.1

2.2

2.3

LEGAL STATUS AND NATURE OF BUSINESS

The Pakistan Islamic Pension Fund (the Fund) was established under a Trust Deed executed between MCB-Arif Habib
Savings and Investments Limited as Pension Fund Manager and Muslim Commercial Financial Services (Private)
Limited (MCFSL) as Trustee. The Trust Deed was approved by the Securities and Exchange Commission of Pakistan
(SECP) on May 24, 2007 and was executed on June 04, 2007 under the Voluntary Pension System Rules, 2005 (the
VPS Rules). Habib Metropolitan Bank Limited (HMBL) was appointed as the new Trustee in place of MCFSL through a
revised Trust Deed dated June 16, 2011 which was approved by SECP on July 07, 2011. Central Depository Company of

Pakistan Limited was appointed as the new Trustee in place of HMBL through a revised Trust Deed dated July 21, 2014
which was approved by SECP on July 23, 2014.

PIPF is an open-ended pension fund consisting of three sub-funds namely PIPF Equity Sub-Fund, PIPF Debt Sub-Fund
and PIPF Money Market Sub-Fund. Units are offered for public subscription on a continuous basis. The number of units
of any sub-fund purchased out of contributions depends on the Allocation Scheme selected by the respective Participant
out of the allocation schemes offered by the Pension Fund Manager.

MCB-ArifHabib Savings and Investments Limited has been licensed to act as a Pension Fund Manager under the VPS
Rules through a certificate of registration issued by the SECP. The registered office of the Pension Fund Manager is
situated at 24th Floor, Centre Point, Off. Shaheed-e-Millat Expressway, Near KPT Interchange, Karachi, Pakistan.

Pakistan Credit Rating Agency (PACRA) Limited has assigned Management quality rating of 'AM2++' dated June 23,
2017.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the requirements of approved accounting standards
as applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards
(IFRS) issued by the International Accounting Standards Board (IASB) as are notified under the provisions of the
Companies Ordinance, 1984, the requirements of the Trust Deed, the Voluntary Pension System Rules, 2005 (the VPS
Rules) and the directives issued by the SECP. Wherever the requirements of the Trust Deed, the VPS Rules, or the
directives issued by the SECP differ with the requirements of IFRS, the requirements of the Trust Deed, the VPS Rules,
or the requirements of the said directives prevail.

During the year, the Companies Act, 2017 (the new Companies Act) was enacted and promulgated by the SECP on May
30, 2017. However, SECP has notified through Circular No. 17 of July 20, 2017 that companies whose financial year
closes on or before June 30, 2017 shall prepare their financial statements in accordance with the provisions of the
repealed Companies Ordinance, 1984. Accordingly, the Fund shall prepare the financial statements for periods closing
after June 30, 2017 in accordance with the provisions of the new Companies Act. The Fund is currently in process of
determining impact, if any, on future financial statements due to implementation of the Act.

New accounting standards /amendments and IFRS interpretations that are effective for the year ended June 30,
2017

The following standards, amendments and interpretations are effective for the year ended June 30, 2017. These
standards, interpretations and the amendments are either not relevant to the Fund's operations or are not expected to
have significant impact on the Fund's financial statements other than certain additional disclosures.

Effective date (accounting period
beginning on or after)

Amendments to IFRS 10 'Consolidated Financial Statements', [FRS 12 January 01, 2016
'Disclosure of Interests in Other Entities' and IAS 28 'Investments in Associates
and Joint Ventures' - Investment Entities: Applying the consolidation exception

Standards / amendments / interpretation

Amendments to IFRS 11 'Joint Arrangements' - Accounting for acquisitions of January 01, 2016
interests in joint operations

Amendments to IAS 1 'Presentation of Financial Statements' - Disclosure January 01, 2016
initiative

Pakistan Islamic Pension Fund




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

2.4

Effective date (accounting

Standards / amendments / interpretation X o
period beginning on or after)

Amendments to IAS 16 'Property Plant and Equipment' and IAS 38 January 01, 2016
'Intangible Assets' - Clarification of acceptable methods of depreciation
and amortization

Amendments to IAS 16 'Property Plant and Equipment' and IAS 41 January 01, 2016
'Agriculture' - Measurement of bearer plants

Amendments to IAS 27 'Separate Financial Statements' - Equity January 01, 2016
method in separate financial statements

Certain annual improvements have also been made to a number of IFRSs.

New accounting standards / amendments and IFRS interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting periods, beginning on or after the
date mentioned against each of them. These standards, interpretations and the amendments are either not relevant to the
Fund's operations or are not expected to have significant impact on the Fund's financial statements other than certain
additional disclosures.

Amendments to IFRS 2 'Share-based Payment' - Clarification on the January 01, 2018
classification and measurement of share-based payment transactions

Amendments to IFRS 10 'Consolidated Financial Statements' and IAS Effective from accounting period
28 'Investments in Associates and Joint Ventures' - Sale or contribution beginning on or after a date to
of assets between an investor and its associate or joint venture be determined. Earlier adoption

is permitted.

Amendments to IAS 7 'Statement of Cash Flows' - Amendments as a January 01, 2017
result of the disclosure initiative

Amendments to IAS 12 'Income Taxes' - Recognition of deferred tax January 01, 2017
assets for unrealised losses

Amendments to IAS 40 'Investment Property': Clarification on transfers January 01, 2018
of property to or from investment property

IFRIC 22 'Foreign Currency Transactions and Advance Consideration': January 01, 2018
Provides guidance on transactions where consideration against non-

monetary prepaid asset / deferred income is denominated in foreign

currency.

IFRIC 23 '"Uncertainty over Income Tax Treatments'": Clarifies the January 01, 2019
accounting treatment in relation to determination of taxable profit (tax

loss), tax bases, unused tax losses, unused tax credits and tax rates,

when there is uncertainty over income tax treatments under IAS 12

'Income Taxes'.

Certain annual improvements have also been made to a number of IFRSs.

Other than the aforesaid standards, interpretations and amendments, the International Accounting Standards Board (IASB)
has also issued the following standards which have not been adopted locally by the Securities and Exchange Commission
of Pakistan:

- IFRS 1 — First Time Adoption of International Financial Reporting Standards
- IFRS 9 — Financial Instruments

- IFRS 14 — Regulatory Deferral Accounts

- IFRS 15 — Revenue from Contracts with Customers

- IFRS 16 — Leases

- IFRS 17 — Insurance Contracts
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31

3.2

33

4.1

4.1.2

BASIS OF PREPARATION
Accounting convention

These financial statements have been prepared under the historical cost convention except for certain investments which
have been marked to market and carried at fair value in accordance with the requirements of the VPS Rules and
International Accounting Standards (IAS) 39: 'Financial Instruments: Recognition and Measurement'.

Critical accounting estimates and judgments

The preparation of financial statements requires management to make judgments, estimates and assumptions that affect
the application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other factors that are believed to be reasonable under the
circumstances, the result of which form the basis of making judgments about carrying values of assets and liabilities. The

Functional and presentation currency
These financial statements are presented in Pakistani Rupees which is the Fund's functional and presentation currency.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these financial statements are consistent with those of the previous
financial years except as described in note 2.2.

Financial assets
Classification

The Fund classifies its financial assets in the following categories: ‘'at fair value through profit or loss' - held-for-trading,
'loans and receivables' and 'available-for-sale' in accordance with the requirements of International Accounting Standard
(IAS) 39: 'Financial Instruments: Recognition and Measurement'. The classification depends on the purpose for which the
financial assets were acquired. Management determines the classification of its financial assets at initial recognition and re-
evaluates this classification on a regular basis.

a) Financial assets at fair value through profit or loss

These include held-for-trading investments and such other investments that, upon initial recognition, are designated
under this category. Investments are classified as held-for-trading ifthey are acquired for the purpose of selling in the
near term. After initial measurement, such investments are carried at fair value and gains or losses on revaluation are
recognised in the income statement.

b) Loans and receivables

These are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.
The Fund's loans and receivables comprise of balances with banks, deposits and other receivables and dividend and
profit receivable.

¢) Available-for-sale

Available-for-sale financial assets are those non-derivative financial assets that are designated as available-for-sale or
are not classified as (a) loans and receivables or (b) financial assets 'at fair value through profit or loss' - held-for-
trading. These are intended to be held for an indefinite period of time which may be sold in response to the needs for
liquidity or change in price.

Regular way contracts

All purchases and sales of securities that require delivery within the time frame established by regulation or market
convention are recognized at the trade date. Trade date is the date on which the Fund commits to purchase or sell assets.

Initial recognition and measurement

Financial assets are initially recognised at fair value plus transaction costs except for financial assets carried at fair value

through profit or loss. Financial assets carried at fair value through profit or loss are initially recognised at fair value and
transaction costs are expensed in the income statement.
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4.14

4.1.5

Subsequent measurement

Subsequent to initial recognition, financial assets designated by the management as 'at fair value through profit or loss' and
'available-for-sale' are valued as follows:

a) Government Ijarah Sukuks

The investment of the Debt Sub-Fund and Money Market Sub-Fund in Government Ijarah Sukuks are categorized as
'at fair value through profit or loss' - held-for-trading and ‘available-for-sale’ and are valued on the basis of broker
average rates obtained from Mutual Funds Association of Pakistan (MUFAP).

b) Equity Securities

The investment of the Equity Sub-Fund in equity securities is categorised as 'at fair value through profit or loss' - held-
for-trading and 'available-for-sale' and is valued on the basis of quoted market prices available at the stock exchange.

c) Debt Securities

The investment of the Fund in debt securities is valued on the basis of rates determined by the Mutual Funds
Association of Pakistan (MUFAP) in accordance with the methodology prescribed by SECP for valuation of debt
securities vide its Circular No. 1 dated January 6, 2009 as amended by Circular No. 33 dated October 24, 2012. In the
determination of the rates, MUFAP takes into account the holding pattern of these securities and categorizes them as
traded, thinly traded and non-traded securities. The circular also specifies the valuation process to be followed for
each category as well as the criteria for the provisioning of non-performing debt securities.

d) Loans and receivables

Subsequent to initial recognition financial assets classified as loans and receivables are carried at amortized cost.

Net gains and losses arising from the difference between the carrying amount and the value determined in
accordance with the criteria mentioned above in respect of financial assets at fair value through profit or loss are
recognised as unrealised gain or loss in the income statement.

Net gains and losses arising from the difference in value determined in accordance with the above mentioned criteria
compared to the carrying amount in respect of available-for-sale financial assets are recognised in other
comprehensive income until the available-for-sale financial assets are derecognised. At this time, the cumulative gain
or loss previously recognised directly in other comprehensive income is reclassified from other comprehensive income
to income statement as a reclassification adjustment.

Impairment

The carrying amounts of the Fund's assets are assessed at each balance sheet date to determine whether there is any
indication of impairment in any asset or group of assets. Ifsuch indication exists, the recoverable amount of the assets is
estimated and impairment losses are recognised immediately as an expense in the income statement. In case of equity
securities classified as available-for-sale, a significant or prolonged decline in the fair value of the security below its cost is
considered as an indicator that the securities are impaired. If any such evidence exists for available-for-sale financial
assets, the cumulative loss measured as the difference between the acquisition cost and the current fair value, less any
impairment loss on that financial asset previously recognised in other comprehensive income is reclassified from other
comprehensive income and recognised in the income statement. Impairment losses recognised on equity financial assets
recognised in the income statement are not reversed through the income statement.

For loans and receivables, a provision for impairment is established when there is objective evidence that the Fund will not
be able to collect all amounts due according to the original terms. The amount of the provision is the difference between the

asset's carrying amount and the present value of estimated future cash flows, discounted at the original effective profit rate.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired, have been
realised or have been transferred and the Fund has transferred substantially all risks and rewards of ownership.
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4.1.7

4.2

4.3

4.4

4.5

4.6

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities
when there is a legally enforceable right to set off the recognized amounts and there is an intention to settle on a net basis,
or to realize the assets and settle the liabilities simultaneously.

Reclassification

The Fund may choose to reclassify a non-derivative trading financial asset in equity securities out of the 'held-for-trading'
category to the 'available-for-sale' category ifthe financial asset is no longer held for the purpose of selling it in the near
term. Such reclassifications are made only in rare circumstances arising from a single event that is unusual and highly
unlikely to recur in the near term. Reclassifications are made at fair value as of the reclassification date which then becomes

the new cost and no reversals of fair value gains or losses recorded before the reclassification date are subsequently made.

Financial liabilities

Allfinancial liabilities are recognised at the time when the Fund becomes a party to contractual provisions of the instrument.
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expired. Financial
liabilities include payable to the Pension Fund Manager, payable to the Trustee and other liabilities.

Issue, allocation, reallocation and redemption of units

Contribution received from a Participant is allocated to the sub-funds on the basis of the allocation scheme selected by the
Participant out of the allocation schemes offered by the Pension Fund Manager. Units issued in respect of a sub-fund are
recorded at the offer price of that sub-fund, determined by the Pension Fund Manager for the applications received by the
distributors during business hours on that date. The offer price represents the net asset value per unit of the sub-fund as of
the close of the business day plus the allowable sales load and any provision for duties and charges, if applicable. The
sales load is payable to the investment facilitators, distributors and the Pension Fund Manager.

The Pension Fund Manager makes reallocation of the sub-fund units between the sub-funds at least once a year to ensure
that the allocations of the sub-fund units of all the Participants are according to the allocation schemes selected by the
Participants.

Element of income / (loss) and capital gains / (losses) included in prices of units sold less those in units redeemed

An equalization account called the 'element of income / (loss) and capital gains / (losses) included in prices of units sold
less those in units redeemed' is created, in order to prevent the dilution of per unit income and distribution of income already
paid out on redemption.

The Fund records that portion of the net element of income / (loss) and capital gains / (losses) relating to units sold and
redeemed during an accounting period which pertains to unrealised gains / (losses) that form part of the Unit Holders' Funds
in a separate reserve account and any amount remaining in this reserve account at the end of an accounting period
(whether gain or loss) is included in the amount available for distribution to the unit holders. The remaining portion of the net
element of income / (loss) and capital gains / (losses) relating to units issued and redeemed during an accounting period is
recognized in the Income Statement.

Provisions
Provisions are recognised when the Fund has a present legal or constructive obligation as a result of past events, it is
probable that an outflow of resources embodying economic benefits willbe required to settle the obligation and a reliable

estimate of the amount of obligation can be made. Provisions are regularly reviewed and adjusted to reflect the current best
estimate.

Net asset value per unit

The net asset value (NAV) per unit, as disclosed on the balance sheet, is calculated by dividing the net assets of the Fund
by the number of units of the sub-fund in circulation at the year end.
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4.7

4.8

4.9

4.10

4.11

4.12

Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the management determination of weighted average
units for calculating EPU is not practicable.

Taxation

The income of Pakistan Islamic Pension Fund is exempt from tax under clause 57(3)(viii) of Part I of the Second Schedule
to the Income Tax Ordinance, 2001. Despite the exemption available under the said clause, minimum tax at the rate of 1%
of turnover was chargeable under section 113 of the Income Tax Ordinance, 2001. Through Finance Act, 2011, effective

from July 01, 2011, pension funds are included in the list of entities on which the provisions of section 113 regarding
minimum tax shall not apply.

Revenue recognition

- Realised capital gains / losses arising on sale of investments are included in the income statement on the date at
which the transaction takes place.

- Unrealised capital gains / losses arising on marking to market of investments classified as 'Financial assets at fair
value through profit or loss' - held-for-trading are included in the Income Statement in the period in which they arise.

- Dividend income is recognised when the right to receive dividend is established.

- Profit on investment is recognised on an accrual basis.

- Profit on bank deposits is recognised on an accrual basis.

Cash and cash equivalents

Cash and cash equivalents comprise of balances with banks.

Foreign currency translation

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation
at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the
income statement. Translation differences on non-monetary financial assets and liabilities such as equities at fair value
through profit or loss are recognised in the Income Statement within the fair value net gain or loss.

Basis of allocation of expenses to each sub-fund

Remuneration to the Pension Fund Manager, Trustee and annual fee to the SECP is allocated to each sub-fund on the
basis of the net assets of the sub-fund.

- Expenses specifically incurred by a sub-fund, such as custody and settlement charges, fees and subscription and
bank charges are charged to that sub-fund.

- Auditors' remuneration and legal and professional charges are allocated on the basis of the proportionate net assets
of each sub-fund.
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5. BALANCES WITH BANKS

June 30, 2017

PIPF
PIPF PIPF Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total June 30, 2016
Note (Rupees)
Current accounts 1,177,652 - - 1,177,652 166,145
Saving accounts 5.1 34,933,605 18,399,676 37,718,564 91,051,845 80,231,962
36,111,257 18,399,676 37,718,564 92,229,497 80,398,107
5.1  Saving accounts carry a rate of return ranging from 5% to 6.25% (2016: 5.5% to 6%) per annum.
6. INVESTMENTS
June 30, 2017
PIPF
PIPF PIPF Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total June 30, 2016
Note (Rupees)
At fair value through profit or loss - held-for-trading
Listed equity securities 6.1 257,421,483 - - 257,421,483 9,945,265
Government ijarah sukuks 6.2 - 139,822,200 22,239,800 162,062,000 171,912,400
Sukuk certificates 6.3 - 12,212,417 - 12,212,417 -
257,421,483 152,034,617 22,239,800 431,695,900 181,857,665
Available-for-sale
Listed equity securities 6.4 160,203,380 - - 160,203,380 249,151,531
Sukuk certificates 6.5 - - - - -
160,203,380 - - 160,203,380 249,151,531
Loans and receivables
Musharika certificates 6.6.1 - 33,000,000 13,000,000 46,000,000 -
417,624,863 185,034,617 35,239,800 637,899,280 431,009,196

34 Pakistan Islamic Pension Fund




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2017

200 9L°0 00STLT 00SLbb'E 000°SLT°E 00$°C - - 00$°C - PANWIT SOLISNPU] AOIAIDS
SILIduUUE) pue JIYed|
6T'€ P65 61+ 1 SI9°LI6FL 120°861°€1
10°0 €0°T L8STHYT 091°789F €LS'6ET'E 0009 000°9 - 000CT - panwr Auedwo) J0JoN BnzZng Yed
10°0 ¥S'1 LSS'LYO‘T S06¥86°9 8PELEG'S 0s0°8 - - 0s0°8 - pojywr (ueisHjed) sied sely epuoy
200 wo (0SS°0L0°D) 0SS0ST°€ 001°IZEY 000°S - - 000°S - PAYWI SOLISNPU] BIeYpULyD)
JI[quIdsse d[Iqowroyny
- - - - - - 086 - - 086 poywIy (UeIsiieq) 2arjour[ed 29es[0)
R LAJLIEL9)
200 1€°9 (698°88€°€) 868°19°8T LIL'E00°TE 008°L8 000°T - 008°L8 000°T paywr uoneiodio) oxguy
PEYAIIIREN |
8T'S (S69°9LLD) 895°0S6°€T €9T°LTL'9T
- - - - - - 00t - - 00t poywI uelSHE] [[9YS
000 65T (LYE6PIT) TEIEELTL 6LV T88TL £0T'6L - - 000°6L £0T PN WNJ[ONdJ ULISHE]
10°0 wi (LP9°090°D) 0SS‘88L L L61°6V8‘8 000°LT - - 000°LT - PAWIT SPIOYIIO UeISHed
000 ¥8°0 (0L6°LLY) 0£9°86L°E 009°9Lby 000°LT 00061 - 000°9% - poyuur] Auedwo) yuowdo[daa(] seo 23 110
000 [4X(1] 69T°I11 957°0€9 L86'8IS 00¥ 000°¢ - 000°€ 00t panury Auedwio)) wnajonad Lep
saruedwod uone.aofdxa ses pue 10
88'¢ YOS P98y 089°T09°LT 9LI'LEL'TL
100 L8°0 (8L9°8S8) 065796°€ 897°€T8"Y 000°T€ 000°T+1 - 000°CLI - PaIWIT S[99)S [RUONBUIU]
£0°0 10°€ T8IETL'S 060°LEYET 806°€16°L 000°LE - - 000°LE - POIIUIT SILUSNPU] [EUONBUIANU]
Surduiduy
10°0 (1§ €10°L9S 000°LL6'Y L8660V Y 000°€9 - - 000°€9 - POIWIT JuBE UBZIOIN
sHueq —N_u‘—QEEaU
8191 (8LET6T'Y) $S6°90LPL TEE°666'8L
£€0°0 80T [(CIA%7%4) 000°SZH°6 PII'L69°0L 00S°TL - - 00S°TL - PAWIT JUIUIDY) 19UOL]
200 yTT (9S+°€8€) 09L°EET 0T 9IT'LIS 0T 000°16 000491 - 000°55T - pajtwry £10)08 Juawd) Jea ofdey
100 €09 06V PP T TOL'SPE'LT TITT01°9T 00L°T€E 00€°CI - 000°SH - paywry Judwa) Ayong
£€0°0 0T (009°620°7) 00°0LI‘6 000°00T°T T 000°0% - - 000°0% - PIIIWIT JUIWDD) 12O
10°0 S8°1 (S0Z°996) 0TI‘0LE'S STE9EE'6 000%0T 000°S€€ - 000°6€S - payry Auedwo) Judwa) 1fne
£0°0 97T (€6+°588) TL6T9T0L SOPLPI‘TL 00t°LS 009°€T - 000°T8 - panury Auedwio)) juoura) Je1dy)
W)
200 61 9L8°0SE"T 08T'SIL'S YO P9EL 000°6L 000°€S - 000°CET - PAYIWIT UOINAT Ned
SP003 [BILI)II[ pue qe)
£€0°0 LT OpL0LD) 0STTIE'S 966 18Y°S 00S°LT - - 00S°LT - paywI uesIyed
JO Auedwo)) 10qqny 29 2], [BIOUID)
$3LI0SSIIIE pue spaed diqowony
JSIMIAYIO PIJE)S SSAUN Yaed O[Sy Jo sdaeys Areurp.o pred A[njy - ssruedurod pajsi| Jo saaeys
% % (saadnyy)
M:unw_m.: o punj-qns (uopnuruip) RCETNETI Y Aeak oy Aeak ¢
¥ >M_ d Y} Jo spasse =E.§5.2mﬂ AN[BA JONIBIA anfeA Suikiie) . %:ﬂ.Na« s SuLm m_w © Surp ansst ay) Surp h@thsMc (ued
3y} jo [ejrded dn U0 o, e / uonel A\ 0€ [ e sy lnp safe§ JuSut/ snuog soseyang nrje sy uedwod 33)saAul YY) Jo JwreN
predayy jo o, v
SE IN[BA JONJIBA
ST ON[EA JNLEN L10T ‘0 dung je sy -- (SaaeYS Jo rdquIny)) ---

sso 10 Jyoad ySno.ay) anjea arej je sAPLINIIS saniba paysr|

9

=
=
=]
=
=
S
wn
=
5]
[-%
2
=
[}
E
[
L]
=
<
N
4=
=<
3]
[-W




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2017

€9L788T°€ S9T'SH6°6 $05959°9 910T ‘0€ dun( Je sy
(0S8VLEY) €8V ITY LST €EE96LT9T LT0T ‘0€ dung je sy
yI'E T€0°E01°T 00+'87TY 1L 89€°STI'EL
1o S6'1 7€8°69 008°098°8 89606L°8 00008 - - 000°08 - Py satnsnpuy sse[n bure,
60°0 8I°1 00T°€E0°T 009°L9E’S 00V PEEY 000°08C - - 000°08C - PAYWIT SOIWeId) % SA[LL, 11qqeYS
SIMWEII) pue sse[H
S0°0 90 LEO'LST'T SL8I€8'T 8E8 LS T 00579 - 00S°CI 000°0S - PAIIWIT UODUBAY
suoned! pue £3o0[0uyda ],
€10 650 (16L°€85°7) 01L'889°C 10S°TLT'S 00S°€€ - - 00S°€€ - panwr S[[IA 1esng ueie,
SILIISNpUI PII|[e pue Jedng
20°0 L6"9 OI0'YIPD) €58°98S 1€ 698°000°7€ $86°89C - - 000°SST S86°¢l paywry Auedwo) Tomod qny
uonNqLIISIP PUE UONBIIUIZ JIMOJ
8’1 (br6°THS) 9€8°8€7°8 08LI8L'8
00°0 SL'0 @r9v10) 890°6LEE 0IL€6S°E 0099 - 009 0009 - paywr] Auedwo) ojredg
100 o (¥69°69) 8TS'LTS TTLL6S yTey 00Z°€E - ¥9S 0969€ PN AIedy[edH THI
100 96°0 (809°857) ObTTEE Y 818065y 000°CT 000°SY - 000°L9 - pajwI uesed
AIed)[edH Jownsuo)) Ul YIS oxe[nH
s[ednnddewIeyd
Pr'e €€0°090°1 $90°709°S T 1€0PYS Y1
000 10°0 (zL's) 6LLYVE 00S°TH 0s IS ad - 00St - paywry sogexoed
L0°0 01 (OLE°9LLT) 0IL9E9Y 020°€1H9 00S°61 - - 00S°61 - paywry Suigedoed 110y
80°0 T 90v¥8°T SLS‘TE6'0T 1158808 00S°TTI - - 00S°TTI - PN S[IA preog % 1oded Amua)
paeoq pue Jadeg
% % (seadnyy)
Auedwod
aaysaAm PUny-qns (uoynuyunp) L10Z 1eak o awak o 1ok 910710
N Y} Jo sjasse AR an[eA JIBIA anfeA Sukure) | Supanp ansst 3y) Surp <
ay jo [ended dn Yo 10 0 © / uonendaddy ogdunrjiesy| Suunp soes 1/ snuog soseydIng Ing je sy Aueduwod 33)s3Au1 3Y) Jo SwEN

predoyy jo o e
S€ INn[eA JNIBIA

SE IN[BA JIBIA

LT0T ‘0€ dung je sy

- (sdaeYS Jo JdquInN

=
=
=]
=
=
S
wn
=
5]
[-%
2
=
[}
E
[
L]
=
<
N
4=
=<
3]
[-W




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2017

910 ‘dunf g 18 sV

%099 %7209 ¥80°S€E LIPTITTL €EELLITI 8t - 8t - L10T “dung of e sy
%11°0 %IS'Y %IV (8v7°¢) TSLOVE'S 000°FHE'S 8 - 8 - 91-dos-7 payII yueq ULZIN
%670 %60°T %16'T TEE8E S99°1L8'E €EEC°EER'E or - oy - L1-929d-C PO SOSED [UBYD)
Jpunyg qn§ g3 AdId, $99edYRI) ynyng
........................ (s9adny) ------m-mmmmmmemme e
puny-qns 3y}
onsst SuaunsaAm (uonnururip) L10T a1edk oY) Surmp [ aedak oyy Surmp 9107
2 JOozIS 12103 12103 W@@W&Mmhuﬁo“mm“m :o—AuN—u.@..—ﬁ.—& ANIEAJRIEN onEA w-_%\—.—ﬂmv ¢ ungjle s Ranjewr m.v \4 Sose! U‘:-. ¢ Amres
a1 0) uonEPI J0 95tyuaaaad © ¥ i Ma / uoner \4 0€ rje sy pa.amy / sare§ ya.ang 10 A[nf ye sy je( Inss| JUIUNSIAUT JO dureN
ur 95e)uddIdg | Se anpea JIBIA NpEA 1IEIY
LI0T ‘0€ dung je sy $9JBIYNIDD) JO JdquInN
$50] 10 Jyoxd y3no.ay) anjeA .arej Je s3)edyn.Idd ynyng
r18°L61) 08L°LTT9T 065°$TH'9T 910T “0¢ dunf 1e sy
LLT061 008°6£7TC €79°6¥0°7T 00000077 000°00€+T 000700007 000°00€97 L10T ‘0€ dung je sy
%8L0T 00S°001 00S°001°ST 000°000°ST 000°000°ST - 000°000°S T - 0T-unf-0g L1-unf-0¢ XXX A0ns yerel] Joo
%T8'6 LL968 00€°6ET°L €79°60°L 000°000°L 000000 - 000°000°T T 81-920-81 S1-920-81 [IAX ons yere( Joo
%000 - - - - 000°00€°0T 000°000°S 000°00€°ST L1-unf-6g p1-unf-¢g AX Amns geel] Joo
puny qng Il AJUOIA AdId, (SIBIA €) Ynyns yeaell Judwiuidren
09LFLE 0Z9%89°St1 098°60€°St1 910T ‘0¢ dunf 1e sy
Y8TTSE'T 002°T8°6E1L 916°69t'8E1 000°000°8E1 000°00L°18 000°00S bL 000°00Z°SH1 LT0T ‘0€ dung je sy
%TLPE 000°69% 000°69+°0L 000°000°0L 000°000°0L - 000°000°0L - 0z-unf-0g L1-unf-0g XXX nns yere] Joo
%L1 Y€ ¥87°€88 007°€SE69 9166989 000°000°89 000°00S ‘St 000°00S 000000601 81-920-81 S1-990-81 TITAX >yns yerel] Joo
%000 - - - - 000°002°9€ - 000°002°9€ L1-unf-gg p1-unf-gz AX NS yerel] Joo
Jpuny qng 3q2d AdId, (s1ea €) ynyns yerell yuowuidaon
(soalny)
(uonnuruwip) Aeak ayy Burmp 1834 9y} Supan|
punj-qns ot Jo =c_.“a5.o.:..*w NEAINLEIN anea SuitLie) “ M_._ﬂvm 1) soptmew momh_au‘:_. ’ ¢ zww.ou 13
$JOSSE 19U JO %, © SE IN[EA IV / uoner \4 0€ dunf je sy J Yoang 10 Alnf je sy Lrumye anss| SPUIUWSIAU] JO dwEeN
LT0T ‘0€ dung ye sy an[eA 208

$s0] 10 Jyoxd ySno.ay) anjea arej Je syNYNs yeael1 JUduInIdAen

(a4l

1Ty

9

=
=
=
=5
=
£
wn
=
)
A
=
g
<
=
)
L]
=
<
Rl
2
=<
<
[-W




FOR THE YEAR ENDED JUNE 30, 2017

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

=
- - - - - - 00S°SL - - 00S°SL payur| uonerodio) oiug =
- - - - - - 000°09 - - 000°09 paywr uonerodio)) sA[NdISH poome m
SIZI[DIdY -m
=
5}
9T €ET9ST’S SOL6PI‘TT LY€66°S [-W
- - - - - - 006'€C - - 006'€C PojWIIT UeISIyEd 9pUr] 2
00°0 L6°0 L880ILT 00T°8LE Y EIEL9YT 000t 000°0T - - 0007C paytwry uesjed 1')°1 m
€0°0 6v'1 9PESHH'T SOS‘TLL'9 6ST9TEY 00S°6 000°L - - 00591 P UeISIed BUWOIYDIY =
L]
S[edIuIY D
=
<
86'C P6ELL6'E TI0‘T0S €T 819°€7S‘6 m
- - - - - - 000°LL - 000°T€ 000°9% P JUSWRT) 133Ul _nka
- - - - - - 000781 - 000201 000°08 Py A10joe,{ Juota) Jea] d[dey -W
00°0 Wi LEGTHOT T0T6£F°9 S9TL6EY 00L°L 008°6C - 00S°LE paNwIy uowa)) AYonT
- - - - - - 006°0C - 006°0C P JUSWRT Jeyod|
00 951 LSY'SE6'T 018°T90°L €SE9TI’S 00S°6€ 000°ZH1 - 00596 000°S8 paywr] Auedwo) juswa) L1y
(Juawidd) S[eLId)ewWl pUE UOHINIISU0))
- - - - - - 009°S - - 009°S pajury ueisnjed [[2ys
soruedwod Supayrew ses pue [I0
1€°01 6TE VIS TI 67L0EL'9Y 00+°91Z°SE
000 6€'1 (LS8°0SH) 90S162°9 €9ETHL'Y 0LV Ty 000°TL - 000°8S 0L¥‘9S # POIWIT WNJ[ON] UBISIyed
100 91 8TSLOST 00F°0€E’L TL8TT8Y 00091 000°0S - - 00099 PANWIT SPIRYIIQ UeIsIyed
000 we (595800 SLEOIETT 0b6°81S‘TI 00S°L8 00S°0TT - 000°0L 000°8CT paytunr] Aueduwio) juswdo[pad( sen % 110
10°0 65y £27999°6 8¥H‘86L°0T STTTEI'LL 00Z°€1 000°S - 00%°8 0086 pajwry Auedwo?) wmnajonad Hew
saruedwod uoneaordxa ses pue 10
10°0 LT'T 976°910°C 09€°S6T°S YEP'SLT'E 000°8Y 000781 - 000°s8 000°S¥1 PN UOINI[F Yed
mﬁcaw 811} pue dqe)
L8E €L0°8T6°S 016°TTS LY LES'V6S TT
90°0 L0T 120°0S6°C 000°09¢°6 6L6°60%"9 00701 009°T - 0001 - payuy Aroneg sepy
L0°0 08°1 TS0°8L6°T 0167918 8S8P8I‘S 006°81 000°LT - 00681 000°LT PaNUIIT sLusnpuy SOMeLsy
$31108S3I9E pue syared JfIqowoyny
LL'E €S1°66+Y 9SS‘901°LT €0V L09°TI
100 S 69¥°6L9°T $20°5SS‘9 SSS‘SL8Y 008 - - 00%°8 - paytu] Aueduro)) 100y HNZng yed
000 ¥S'0 £€6°9SL TES6TY'T 66STLY‘T 008°C 000°S - 008°L - pajwr (ueISi{eq)sie) se1y epuoy
S0°0 6L'T 1SLT90°T 000°TTI‘8 676509 0029 (1[44 - 0zr'9 - payur s1010[ Jedoury
JI[quIdsse J[iqowoyny
ISIMIIYIO PIYE)S SSI[UN OB () ["SY JO sdaeys Areurp.ao pred A[nj - satuedurod pajsiy jo saaeys
% % (sadmyy)
78
Aueduwiod punyqns (uoynuyuip) L10T ‘o€ ok 2:;”.:% ok 9102 ‘10
99)S9AUT Ay Jo s)asse / wonEaddy anjeA JNIEN 350D aunp e sy ayy Suranp onsst 3L 3y Suranp ng e sy PO S ————
ay) yo [epded JJU Jo o, sk sa[es snuog saseydang
dn-pred jo o, An[eA JONIBIA! !
LT0T ‘0€ dung Je se duejeqg mmmmmmememn e e eeee= (SAARYS JO JAQUIN]) -----m-mmmmmmmmmmmme

9[es 10 SQE[IBAL - SORLINJAS Aybd paysIT g




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2017

‘uB)SIRd JO UOISSIWWO)) 95URYOXH PUR SANLINOAG 9y} Aq panssI /007 ‘€7 1990300 Pajep [] "ON Je[NdII)) JO SWLIL) UT SOPE) S,pun oy} JO JUSW[0S
jsurege AJLoas se pajiwl| ueisiyed jo Auedwo)) Sutres]) jeuoneN ym paspajd usaq aaey yorym (UOI[[IW §€/ [ 1°SY :910T) UOI[[IW €6 [1'SY 03 Sunesoidde anjeA e yiim SOILINOSS SOPN[OUT JUSUNSIAUL SIY T,

Y16'61L°9T 1€STIST 6VT 919°1€p'TTT 910 ‘0€ dunf e sy
6EV' VIS VY 08€"€07°091 146'8€9°ST1 LTOT ‘0€ dunf 3& sy
60°0 Lr1 YPI°SLO‘T ST6°€TE'S 18L8¥T'E 00S°LTT - 00S°€T 00076 - P UOIOUBAY
Suonedl wod pue A3o[ouyda ],
$0°0 81T 86L°T08‘T 0€8°€88°6 7€0°780°8 156°6C 001°81 - 00L°9 1S€°1v paywr [e)dsoH [euoHEUISN BJIYS
SNOIULIIISTIA
10°0 wi 08S°€09 $60°608°L SIS'S0T'L 00599 000°€L - 00009 00S°6L « panwr Auedwo) 1omod qny
UoOPNLISIP PUE UONEIIUIT JoMog
- - - - - - 00081 - - 00081 panury ALouyay Joony
Augay
¥0°0 1€ £€9°0S6°C SEP 0901 208°60S°L 005°66 000°L€ - 00S°01 000921 PAIIT S[IIA S[1X3 ], 100UTYOZ]
sodurod X,
- B B - - - 0ST°Tl - - 0sT°Cl paywry sadexoed
paIeoq pue radeg
- - - - - - 000021 - - 000021 PaNIT saLnsnpuy ssef brre
SOIUWIEII) PUE SSB[)
SI'T ELIYET'E €TSPIL'6 0S€0€S°9
00°0 01°0 $80°L91 6LT6EY S61°TLT 868 - €LT - ¢89 paywr Auedwo) ofieos
00°0 00 10L'ST 97€'€8 STY°LY £89 6169 68 - €IS°L pajiuury areoypjesy 41
00°0 LT0 €9T°1SS 88L°€8L STS'TET 0SL'¢ - - - 0SL'E payrul ueisiyed
QIBOY)[BOH JOWNSUOY) SUIJYIIWS OXE[D)
10°0 L8 STI‘00S‘T 0E1°8SH'S S00°8S6°S 0506 00S‘t - - 0SS‘€l panwIy (UeIsHyed) SOLOJEIOqeT 109qY
s[ednnddeuLIEy
€0°0 €Il STO'LIY9 00€°201°S SLT'S8Y'Y 00L°¢ - - 00L°€ - pajiury salnsnpuy 251AIsg
SILIUUE) PUE JAYIEI |
00°0 o 8L6°681 000°€SS 720°€9€ 000°L 000°€01 - 000°011T - PaNWIT yueg UBZOIN
syueq [EIUINI0))
- - - - - - 000°S - - 000°S P S[9a)§ T[aIury
Surouisuy
% % (sdadnyy)
A
Auedwiod pumy-qns (uopnurwp) L10Z ‘08 1ok u._mm.o_:% 1ol 910z 10
9)saatll 2 Jo sposse / uonediddy onpEA NN %00 unp je sy au) Sunp anssI JYSLI o Sunp Anr je sy Auedwrod 393s9AUI 33 JO dureN
ay jo [epded JoU Jo o, e sk so[es o saseyang
dn-pred jo o, anfeA JoNIBN ! 4
LI0Z‘0oEdunpyesedueeg 0 |00 mmmmmmmmmmemeeeee- (S3IBYS JO IIQUINY]) ----=---=-===m=m=m==

=
=
=]
=
=
S
wn
=
5]
[-%
2
=
[}
E
[
L]
=
<
N
4=
=<
3]
[-W




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2017

€70 000°000°9%
L0°0 900 000°000°€T L1-deS-97  LI-1BN-0€ %819 pun,j qng 103 KSUOIN JdId, PYIWIT Yueg Olwe|s] reqn(
81°0 91’0 000°000°€€ 8I-TBN-0¢  LI-TBN-0€ %ST19 pung qng 192Q AdId, Py yueq dlwesy reqn
% % (soadnyy)
S)UIUI)SIAUL [8)0) JO NENY BB ‘ac sun ep oyep anss| sdjea dn P
33e)uddaad e se InjeA JDLIBIA J0 33%)uddaad e se anfeA IRl L10z '0¢ £wv Lrmep -)Jaew / jgoad Ph-IEd
SI[QBATIIIIL SURO] - SIIBIYINIDD BYLIBYSNA]
- - - 910¢ dunf O¢ 1© sy
- - - - L10T dung o€ ye sy
- - - - - - 0SS - 0SS L0-dos-87 (L00Z-60-87) NN - paYIWI] UONIA[H ded
Jpuny qng 3q3q Adid, $23edynIe) ymyng
SpuaunsaAny _u._“:m.«“-w_w oh_“ (uonnuruwip) 4 El l.m«“\.m.s avak ¢
15103 Mumﬂ :auu‘aa o.;«_u.o QM 2n[sA I 1500 ab”_cu «cwm ._“ n w 0 ou Surnp \%“euaﬁwo de( Inss UUI)SIAU] JO duIe
J0 9Seyuoaad v B! w“u / uoyedIddy ungjesy | paimew soseypIng nrje sy ed 1 ¥ ) 13 N
SE IN[BA JIBIA / sares
n[eA I LT0C “0€ ounf 18 sy S27E3GD0) JO DGUIN

J[es 10J JQE[IBAR - SAJLIYN.IID Ynyng

€9

=
g
=
=
=
=
wn
<
)
A
&
S
=
&
)
L]
=
s
Rl
=
=
<
[-W




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

7.

8.1

9.1

10.

ADVANCES, DEPOSITS AND OTHER RECEIVABLES

June 30, 2017

PIPF
PIPF PIPF Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total June 30, 2016
(Rupees)
Security deposits 2,701,000 200,000 100,000 3,001,000 3,001,000
Other receivable 17,302 16,500 16,500 50,302 49,500
Advance tax 91,380 9,522 4,874 105,776 96,985
2,809,682 226,022 121,374 3,157,078 3,147,485
PAYABLE TO PENSION FUND MANAGER
June 30, 2017
PIPF
PIPF PIPF Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total June 30, 2016
Note (Rupees)
Remuneration payable 8.1 566,331 245,566 88,975 900,872 617,543
Sales tax on Pension
Fund Manager Fee 73,623 31,923 11,565 117,111 86,457
639,954 277,489 100,540 1,017,983 704,000

This represents remuneration of the Pension Fund Manager at the rate of 1.5 percent (2016: 1.5 percent) of the average amount of net assets
of each sub-fund calculated during the year for determining the prices of units of the sub-funds.

PAYABLE TO TRUSTEE
June 30, 2017
PIPF
PIPF PIPF Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total June 30, 2016
(Rupees)
Trustee fee 64,026 27,740 10,042 101,808 70,395

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed.
The following tariff structure as amended by the Trustee of the Fund vide Trust deed dated May 18, 2015, is applicable
based on net assets of the Fund.

Amount of funds under management (Average NAV) Tariff per annum

Up to Rs. 1 billion 0.17% p.a. of Net Assets

Rs. 1 billion to Rs. 5 billion Rs. 1.7 million plus 0.085% p.a.
of Net Assets exceeding Rs. 1
billion

Over Rs. 5 billion Rs. 5.1 million plus 0.07% p.a.
of Net Assets exceeding Rs. 5
billion

ANNUAL FEE PAYABLE TO SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

This represents annual fee to the Securities and Exchange Commission of Pakistan at the rate of one thirtieth of one
percent of average annual net assets of each sub-fund.
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11.

ACCRUED AND OTHER LIABILITIES

June 30, 2017
PIPF
PIPF PIPF Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total June 30, 2016
Note (Rupees)
Federal Excise Duty on

remuneration of Pension

Fund Manager 11.1 1,450,564 1,031,540 548,228 3,030,332 3,030,332
Donation / charity 221,999 - - 221,999 154,096
Auditors' remuneration 230,025 112,588 46,428 389,041 390,274
Provision for Workers'

Welfare Fund 11.2 2,350,689 321,279 93,696 2,765,664 2,701,293
Withholding tax 128,368 32,780 233 161,381 5,108
Brokerage 270,004 3,503 358 273,865 407,267
Others - - - - 25,916

4,651,649 1,501,690 688,943 6,842,282 6,714,286

FEDERAL EXCISE DUTY ON MANAGEMENT FEE

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset Management
Companies (AMCs) with effect from June 13, 2013. As the asset management services rendered by the Pension Fund
Manager of the Fund are already subject to provincial sales tax on services levied by the Sindh Revenue Board, which is

being charged to the Fund, the Pension Fund Manager is of the view that further levy of FED was not justified.

On September 04, 2013, a constitutional petition was filed in Sindh High Court (SHC) jointly by various asset management
companies, together with their representative Collective Investment Schemes through their trustee, challenging the levy of
FED.

The Sindh High Court in its decision dated July 16, 2016 maintained the previous order passed against other constitutional
petition whereby levy of FED is declared to be ‘Ultra Vires’ to the Constitution. The management is however of the view that

since the Federal government still has a right to appeal against the order, the previous balance of FED cannot be reversed.

Further, the Federal Government vide Finance Act, 2016 has excluded asset management companies and other non
banking finance companies from charge of FED on their services.

In view of the pending decision and as a matter of prudence, the Management Company of the Fund has made a provision
for FED in the books of account of the Fund with effect from June 13, 2013 to June 30, 2015. However, the Management
Company of the Fund has not made any further provision for FED after the year ended June 30, 2015. The aggregate
balance of FED provision as on June 30, 2017 was Rs.1.45 million for Equity sub fund, Rs.1.03 million for Debt sub fund
and Rs.0.55 million for Money Market sub fund. The impact of decrease in NAV per unit is Rs.1.87 for Equity sub fund,
Rs.0.98 for Debt sub fund and Rs.1.31 for Money Market fund as at June 30, 2017.

PROVISION FOR WORKERS' WELFARE FUND

The Supreme Court passed a judgment on November 10, 2016, which upheld the view of Lahore High Court, declaring the
insertion of amendments through Finance Acts 2006 and 2008 pertaining to Workers’ Welfare Fund (WWF) as unlawful and
there by striking down the amendments introduced through these Finance Acts. The Federal Board of Revenue has filed an
appeal in the Supreme Court against the said judgment, which is pending hearing.

Mutual Fund Association of Pakistan (MUFAP), on behalf of all Asset Management Companies (AMCs), obtained a legal
opinion dated December 5, 2016 on the matter, according to which there is no longer any basis in law to claim WWF
payments from the mutual funds under the WWF Ordinance. After deliberating the position, The Mutual Fund Association of
Pakistan (MUFAP) decided that the provision for WWF held for the period from January 1, 2013 to June 30, 2015 be
reversed effective January 12, 2017. The provision reversed on January 12, 2017, amounted to Rs. 3.39 million in case of
Equity sub fund, Rs. 0.4 million in case of Debt sub fund and Rs. 0.19 million in case of Money Market sub fund. This has
resulted in an increase in NAV per unit of Rs. 5.05 in case of Equity sub fund, Rs. 0.45 per unit in case of Debt sub fund and
Rs. 0.46 per unit in case of Money Market sub fund on January 12, 2017.
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12.

13.

14.

15.

Furthermore, the Sindh Revenue Board (SRB) had written to mutual funds in January 2016 to register and pay Sindh Workers Welfare Fund
(SWWEF) for the accounting year closing on or after December 31, 2013. MUFAP reviewed the issue and based on an opinion dated August 2016
decided that SWWF is not applicable on mutual funds as they are not financial institutions as required by SWWF Act, 2014. MUFAP wrote to SRB
that mutual funds are not establishments and are pass through vehicles hence, they do not have any worker and no SWWF is payable by them. SRB
on November 11, 2016 responded back that as mutual funds are included in definition of financial institutions in The Financial Institutions
(Recovery of Finance) Ordinance, 2001, SWWEF is payable by them. MUFAP has taken up the matter with the Sindh Finance Ministry to have
mutual funds excluded from SWWF.

MUFAP has also taken a legal opinion that SWWE, if applicable, can only be applied from the date of enactment of SWWF Act, 2014, i.e. May 21,
2015. Accordingly, on June 30, 2017, MUFAP as an abundant caution, decided to provide for SWWF with effect from May 21, 2015, while the
efforts to exclude mutual funds for SWWF continue. The provision made for SWWF on January 12,2017, amounted to Rs. 1.7 million in case of
Equity sub Fund, Rs. 0.24 million in case of Debt sub Fund and Rs. 0.07 million. The aggregated provision as at June 30,2017 is Rs.2.35 million
for Equity sub fund, Rs.0.32 million for Debt sub fund and Rs.0.09 million for Money market sub fund. The impact on decrease on NAV per unit as
atJune 30,2017 is Rs.3.03 per unit for Equity sub fund, Rs.0.03 per unit for Debt sub fund and Rs.0.22 for Money Market sub fund.

The SECP has also concurred with the directions issued by MUFAP through its letter no. SCD/AMCW/MUFAP/2017-405 dated February 01,
2017.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2017 (June 30, 2016: Nil) except as disclosed in
note 11.1 and 11.2.

AUDITORS' REMUNERATION

As at June 30, 2017
PIPF Money
PIPF Equity PIPF Debt Market Sub-
Sub-Fund Sub-Fund Fund Total June 30, 2016
(Rupees)

Audit fee 150,057 70,829 29,114 250,000 250,000
Half yearly review fee 75,029 35,414 14,557.00 125,000 125,000
Other certifications and services 45,017 21,249 8,734 75,000 75,000
270,103 127,492 52,405 450,000 450,000
Out of pocket expenses 28,491 13,449 5,527 47,466 173,770
298,594 140,940 57,932 497,466 623,770

TAXATION

The income of Pakistan Islamic Pension Fund is exempt from tax under clause 57(3)(viii) of Part I of the Second Schedule to
the Income Tax Ordinance, 2001. Despite the exemption is available under the clause, minimum tax at the rate of 1% of
turnover was chargeable under section 113 of the Income Tax Ordinance, 2001. Further through Finance Act, 2011, effective
from July 01, 2011, pension funds are included in the list of entities on which the provisions of section 113 regarding minimum
tax shall not apply.

TRANSACTIONS WITH CONNECTED PERSONS

Connected persons include MCB-Arif Habib Savings and Investments Limited being the Pension Fund Manager and MCB
Bank Limited being the Holding Company of MCB-Arif Habib Savings and Investments Limited, Central Depository Company
Limited being the Trustee, other collective investment schemes managed by the Pension Fund Manger as Management
Company and directors and executives of the Pension Fund Manager.

The transactions with connected persons are in the normal course of business and are carried out on agreed terms.

Remuneration payable to the Pension Fund Manager and the Trustee is determined in accordance with the provisions of the
VPS Rules 2005 and the Trust Deed respectively.
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15.1

June 30, 2017

PIPF Equity
Sub-Fund

PIPF Money
PIPF Debt Market Sub-
Sub-Fund Fund

Total

June 30, 2016

Transactions during the year

MCB-Arif Habib Savings
and Investments Limited -
Pension Fund Manager

Remuneration including
indirect taxes 6,476,042

Redemption of PIPF
Debt Sub-Fund
Units held (2016:10,949) -

Redemption of PIPF
Money Market Sub-Fund
Units held (2016:18,082) -

Central Depository Company
Limited - Trustee

Remuneration including
sales taxes 647,632
Settlement charges 60,743

Brokerage

Arif Habib Limited 66,934
Next Capital Limited 86,116

Directors and Officers

Issue of PIPF Equity
Sub-Fund 15,451
units (2016: 3,962 units) 8,703,122

Issue of PIPF Debt
Sub-Fund 18,215
units (2016: 7,344 units) -

Issue of PIPF Money Market
Sub-Fund 2,481 units
(2016: 1,109 units) -

Redemption of PIPF Equity
Sub-Fund 13,446 units
(2016: 3,887 units) 7,625,162

Redemption of PIPF
Debt Sub-Fund 10,312 units
(2016: 4,145 units) -

Redemption of PIPF Money
Market Sub-Fund 1,711 units
(2016: 736 units) -

44

(Rupees)

2,974,877 1,194,057

297,385 119,354
7,147 -

4,000 2,872

3,479,828 -

- 423,759

1,972,802 -

- 294,383

10,644,976

1,064,371
67,890

66,934
92,988

8,703,122

3,479,828

423,759

7,625,162

1,972,802

294,383

9,185,648

2,000,000

3,000,000

791,854
45,464

46,989
99,882

1,530,685

1,334,912

183,855

1,527,705

757,344

122,144
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15.2

Amounts outstanding as at year end

MCB-Arif Habib Savings

and Investments Limited -

Pension Fund Manager

Remuneration payable
Sindh sales tax payable

Investment in seed
capital 305,160 units
(2016: 305,160 units)

Investment in seed
capital 289,051 units
(2016: 289,051 units)

Investment in seed
capital 281,918 units
(2016: 281,918 units)

Central Depository Company

Limited - Trustee

Remuneration payable
Sindh sales tax payable
Security deposit

Brokerage

Arif Habib Limited
Next Capital Limited

Directors and Officers
Balance as at June 30, 2017

Investment In PIPF Equity
Sub-Fund 13,989 units
(2016: 12,004 units)

Investment In PIPF Debt
Sub-Fund 26,497 units
(2016: 22,464 units)

Investment In PIPF Money
Market Sub-Fund 4,254
units (2016: 4,022 units)

As at June 30, 2017

PIPF Equity
Sub-Fund

PIPF Debt
Sub-Fund

PIPF Money
Market Sub-
Fund

566,331
73,623

178,423,976

56,653
7,373
2,701,000

15,392
32,121

8,179,228

245,566
31,923

55,969,002

24,565
3,175
200,000

5,130,614

(Rupees)

Total

June 30, 2016

88,975
11,565

49,062,173

8,901
1,141
100,000

740,324

900,872
117,111

178,423,976

55,969,002

49,062,173

90,119
11,689
3,001,000

15,392
32,121

8,179,228

5,130,614

740,324

617,543
86,457

133,937,757

53,581,439

47,274,814

61,760
8,635
501,000

18,247
56,160

8,152,056

4,164,168

674,474

16. FINANCIAL RISK MANAGEMENT

The Fund's overall risk management programme focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Fund's financial performance.

The Fund's activities expose itto a variety of financial risks: market risk (including currency risk, interest rate and price risk),
credit risk and liquidity risk. Risk of the Fund are being managed by the Management Company in accordance with the
approved policies of the Investment Committee which provide broad guidelines for management of above mentioned risks.
The Board of Directors of Management Company has overall responsibility for the establishment and oversight of the Fund's
risk management framework.
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16.1

16.1.1

16.1.2

The Fund's primary financial assets comprise of balances with banks, available-for-sale and at fair value through profit and
loss - held-for-trading investments, comprising of, equity securities of listed companies and Government of Pakistan Ijarah
Sukuks and sukuk certificates. The Fund also has dividend receivable, profit receivable, deposits and other receivables. The
Fund's principal financial liabilities include remuneration payable to Pension Fund Manager, Trustee and SECP and accrued
and other liabilities.

Market risk

Market risk is the risk that the fair value or the future cash flows of a financial instrument may fluctuate as a result of changes
in market prices.

The Pension Fund Manager manages market risk by monitoring exposure on marketable securities by following the internal
risk management policies and investment guidelines approved by the Board and regulations laid down by the SECP and the
VPS Rules.

Market risk comprises of three types of risk: currency risk, profit rate risk and other price risk.

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
foreign exchange rates. The Fund, at present is not exposed to currency risk as all transactions are carried out in Pakistani
Rupees.

Profit rate risk

Profit rate risk is the risk that the fair value or future cash flows of a financial instrument willfluctuate because of changes in
market return rates.

As at June 30, 2017, the investments in debt securities exposed to profit rate are detailed in note 6.2, 6.3 and 6.5 to these
financial statements.

Sensitivity analysis of variable rate instruments

a) Government Ijarah Sukuks which are classified as 'at fair value through profit or loss' - held-for-trading and 'available-for-
sale' exposing the Fund to cash flow profit rate risk. In case of 100 basis points increase /decrease in rates announced
by the MUFAP (Mutual Funds Association of Pakistan) on June 30, 2017, with all other variables held constant, the net
income for the year and net assets would be higher / lower by Rs.1,601,000 (2016: Rs.1,737,285).

b) Balances with bank in saving accounts exposing the Fund to cash flow risk of return. In case of 100 basis points
increase / decrease in KIBOR on June 30, 2017, with all other variables held constant, the net assets of the Fund and
net income for the year would have been higher / lower by Rs.910,398 (2016: Rs. 802,320).

The composition of the Fund's investment portfolio, KIBOR rates, rates announced by Reuters and MUFAP are
expected to change over time. Accordingly, the sensitivity analysis prepared as of June 30, 2017 is not necessarily
indicative of the impact on the Fund's net assets of future movements in profit rates.

Yield / return rate sensitivity position for on balance sheet financial instruments is based on the earlier of contractual
repricing or maturity date and for off-balance sheet instruments is based on the settlement date.
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16.1.3

16.2

Other Price risk

Other price risk is a risk that the value of financial instrument may fluctuate as a result of changes in market prices .The
Equity Sub-Fund is exposed to equity price risk because of equity securities held by the Equity Sub-Fund and classified
on the balance sheet as held for trading and available-for-sale. To manage its price risk arising from investment in equity
securities, the Equity Sub-Fund's investment policy, as restricted by the VPS Rules, limits investments in listed shares of
one company to not more than 10% of Sub-Fund net assets and investment in listed securities of a particular company
have also been restricted to 10% of paid-up capital of investee company. Moreover, the sector limits have been
restricted to 35% of the net assets of the Sub-Fund.

In case of 5% increase / decrease in KSE 100 index on June 30, 2017, the net assets relating to the Equity Sub-Fund
and total net assets of the Fund would increase /decrease by Rs.21.830 million (2016: Rs.12.955 million) as a result of
gains / losses on equity securities classified as available-for-sale and at fair value through profit or loss - held-for-
trading.

The analysis is based on the assumption that the equity index had increased / decreased by 5% with all other variables
held constant and all the Sub-Fund's equity instruments moved according to the historical correlation with the index.
This represents management's best estimate of a reasonable possible shift in the KSE 100 index, having regard to the
historical volatility of the index. The composition of the Sub-Fund's investment portfolio and the correlation thereof to the
KSE index, is expected to change over time. Accordingly, the sensitivity analysis prepared as of June 30, 2017 is not
necessarily indicative of the effect on the Sub-Fund's net assets of future movements in the level of KSE 100 index.

Credit risk

Credit risk represents the risk of loss if counterparties fail to perform as contracted. The Fund's credit risk is primarily
attributable to its investment in debt securities. The Fund is also exposed to counter party credit risks on balances with
banks and profit receivable. The credit risk on these funds is limited because the counterparties are financial institutions
with reasonably high credit ratings. In addition, the internal risk management policies and investment guidelines
(approved by the Board) require the Fund to invest in debt securities that have been rated as investment grade by a well
known rating agency.

The Fund has adopted a policy of only dealing with creditworthy counterparties. This credit rating information is supplied
by independent rating agencies, where available, and if not available, the Fund uses other publicly available financial
information and its own trading records to rate its major investors. The Fund's exposure and the credit ratings of its
counterparties are continuously monitored.

Credit risk from balances with banks and financial institutions is managed by financial department in accordance with
the Fund's policy. Investments of surplus funds are made only with approved counterparties and within credit limits
assigned to each counterparty. Counterparty credit limits are approved by the Board of Directors. The limits are set to
minimise the concentration of risk and therefore mitigate financial loss through potential counterparty failure.

The Fund's maximum exposure to credit risk related to receivables at June 30, 2017 and June 30, 2016 is the carrying
amounts of following financial assets.

As at June 30, 2017

PIPF PIPF PIPF
Equity Debt Money Market As at June 30,
Sub-Fund Sub-Fund Sub-Fund Total 2016
(Rupees)
Balances with banks 36,111,257 18,399,676 37,718,564 92,229,497 80,398,107
Investments - 45,212,417 13,000,000 58,212,417 171,912,400
Dividend receivable 2,048,694 - - 2,048,694 855,694
Profit receivable 156,457 1,161,693 412,448 1,730,598 527,912
Receivable against sale
of Investments - - - - 4,348,859
Deposits and
other receivables 17,302 16,500 16,500 50,302 49,500
38,333,710 64,790,286 51,147,512 154,271,508 258,092,472
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16.3

All deposits and receivables with National Clearing Company of Pakistan Limited and Central Depository Company of
Pakistan Limited - CDC are highly rated and risk of default is considered minimal.

The analysis below summarises the credit rating quality of the Fund's financial assets as at June 30, 2017 and June 30,
2016:

Rating

Bank balances by Rating long-term 2017 2016

rating category agency short-term - (Rupees) ----------—-
Habib Metropolitan

Bank Limited PACRA AA+/ Al+ 16,378,054 31,479,218
Habib Bank Limited PACRA AAA/A-1+ 39,192,436 470,068
Dubai Islamic Bank JCR-VIS A+/Al 3,010,569 17,263,102
United Bank Limited JCR-VIS AAA/A-1+ 7,443,673 19,103,863
Askari Bank Limited PACRA AA+/ AL+ 187,578 12,069,036
Meezan Bank Limited JCR-VIS AA/A-1+ 13,452 12,820.00
Bank Islami Pakistan Limited JCR-VIS AA/A-1+ 25,985,735 -
Allied Bank Limited JCR-VIS AA+/Al+ 18,000 -
Sukuk Certificates

by rating category 2017 2016
AA- PACRA 31.70% -
A PACRA 68.30% -

The maximum exposure to credit risk before any credit enhancement as at June 30, 2017 is the carrying amount of the
financial assets.

Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect groups of counterparties
whose aggregate credit exposure is significant in relation to the Fund’s total credit exposure. The Fund’s portfolio of
financial instruments is broadly diversified and transactions are entered into with diverse credit-worthy counterparties
thereby mitigating any significant concentrations of credit risk.

Settlement risk

The Fund's activities may give rise to risk at the time of settlement of transactions. Settlement risk is the risk of loss due
to the failure of counter party to honour its obligations to deliver cash, securities or other assets as contractually agreed.
Credit risk relating to unsettled transactions in securities is considered to be minimal as the Fund uses brokers with high
creditworthiness and the transactions are settled or paid for only upon delivery using central clearing system.

Liquidity risk

Liquidity risk is the risk that the Fund may encounter difficulty in raising funds to meet its obligations and commitments

associated with financial instruments. Liquidity risk may result from an inability to sell a financial asset at close to its fair
value. The Pension Fund Manager manages liquidity risk by continuously analyzing the maturities of financial assets

and financial liabilities. Since the Unit Holders invest in the Funds with a long-term objective, possibility of a significant
redemption pressure is limited.

The table below analyses the Sub-funds' financial liabilities into relevant maturity groupings based on the remaining
period at the balance sheet date to the contractual maturity date. The amounts in the table are the contractual
undiscounted cash flows.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

17.

18.

19.

20.

UNIT HOLDERS' FUND RISK MANAGEMENT

The Fund's capital is represented by redeemable units of the sub-funds. They are entitled to payment of a proportionate

share based on the sub-fund's net asset value per unit on the redemption date. The relevant movements are shown on the
statement of movement in Participants' sub-funds. In accordance with the risk management policies, the Fund endeavours

to invest the subscriptions received in appropriate investments while maintaining sufficient liquidity to meet redemption.

Since the Unit Holders invest in the Funds with a long-term objective, possibility of a significant redemption pressure is
limited, such liquidity being augmented (by short-term borrowings or disposal of investments where necessary). During the
year no such borrowing was exercised.

Allunits, including the core units, and fractions thereof represent an undivided share in the pertinent sub-funds of the fund
and rank pari passu as to their rights in the net assets and earnings of such sub-fund and are not tradable or transferable.
Each participant has a beneficial interest in the sub-fund proportionate to the units held by such participant in such sub-
fund.

SEGMENT INFORMATION

As per IFRS 8, operating segments are reported in a manner consistent with the internal reporting used by the chief
decision-maker. Investment Committee has been identified as the chief decision-maker, who is responsible for allocating
resources, assessing performance of the operating segments and is responsible for the Fund's entire portfolio and
considers the business to have three operating segments 1ie. PIPF Equity Sub-Fund, PIPF Debt Sub-Fund and PIPF
Money Market Sub-Fund. The Fund's asset allocation decisions are based on the allocation scheme selected by the
participant out of the allocation schemes offered by the Pension Fund Manager. The Fund's performance is also evaluated
on the sub-funds basis.

The internal reporting provided to the Board of Directors of the Pension Fund Manager for the Fund's assets, liabilities and
performance is prepared on a consistent basis with the measurement and recognition principles of approved accounting

standards as applicable in Pakistan.

The Fund is domiciled in Pakistan. All of the Fund's income is from investments in entities incorporated in Pakistan.

GENERAL
Figures have been rounded off to the nearest Rupee.
DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorized for issue on August 04, 2017. by the Board of Directors of the Pension Fund Manager.

For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

M ot — gg 2 a 7
Chief Executive Officer Director
Chief Financial Officer

Pakistan Islamic Pension Fund
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MCB-Arif Habib Savings and Investments Limited

Head Office: 24th Floor, Centrepoint, Off Shaheed-e-Millat Expressway, Near K.PT. Interchange, Karachi-74900

LAN: (+92-21) 11-11-62224 (11-11-MCB-AH), 111-468-378 (111-INVEST), Fax: (+92-21) 35316080, 35316081,
IRL: woww, h.com, Email: info@mcbah.com
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