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FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2021
REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY 

PAKISTAN INCOME FUND 

 

Dear Investor, 
On behalf of the Board of Directors, we are pleased to present Pakistan Income Fund accounts review for 
the nine months  ended March 31, 2021. 
 
Economy and Money Market Review 
The first nine months of fiscal year 2021 have been relatively stronger as economic activities resumed to 
a large extent though challenges from Covid continue to pose risks in the near term. The economic 
recovery has been better than expectations as stable interest rates and supportive financing schemes 
from SBP, amnesty to encourage construction sector, resumption in demand and continued strong inflow 
of remittances have supported economic growth. We therefore expect economic growth to be higher than 
estimates shared by multilateral agencies. Government had initial expectations of lower industrial growth 
(targeting a growth of 0.1% over last year) due to Covid-19, which we now believe would also be better 
than expectations as cyclical sectors have exhibited strong demand and volumetric growth.  
Cement sector saw an impressive growth in local dispatches as they witnessed a growth of about 18% 
over last year in the first nine months of FY21. Sales of 2 and 3 wheeler units also rose at an impressive 
rate of near 17% over last year in the first eight months of FY21 reflecting on the resilience of economy. 
Similarly, the demand of petrol and diesel also increased by about 9.5% and 17% respectively over last 
year during the first nine months indicating a broader recovery in economy. Overall, Large Scale 
Manufacturing Index (LSM) has grown by about 7.9% in first seven months of the current fiscal year led 
by the cyclical sectors. 
 
Current account posted a surplus of USD 881 million in the first eight months of fiscal year  
compared to a deficit of USD 2,741 million in the corresponding period of the last year. The improvement 
came in primarily on the back of higher remittances which grew at a stupendous rate of about 24% during 
the first eight months of this fiscal year. Foreign exchange reserves of central bank saw an increase of 
about USD 2.2 billion during the first eight months due to improved balance of payment position. 
Subsequently, the PKR/USD appreciated by about 9% during the period. 
 
Inflation remained an Achilles heel for the government as rising food prices continued to create 
challenges for policy makers. Headline inflation represented by CPI averaged 8.4% over last year during 
the first nine months, with food inflation averaging about 13% during the period. The prices of perishable 
food items along with the price of wheat continued to advance higher as supply side disruptions and 
mismanagement caused the prices to soar. Nevertheless, core inflation as measured by Non Food Non 
Energy was still controlled and averaged 6.1% for the period. Monetary Policy Committee maintained 
status quo throughout the year after successive cuts in previous meetings. While real interest rates 
remained negative, the central bank was cautious with regards to demand side pressures owing to Covid-
19 as well as comfort drawn from better external position.  
 
As the economy started to open up, tax collection also improved and grew by about 10% during the first 
nine months of the fiscal year which exceeded the target by PKR 100 bn. Fiscal deficit for the first seven 
months of the period clocked in at 2.9% of GDP, compared to 3.2% of GDP last year. Primary balance 
was even better at a surplus of 0.9% of GDP compared to last year surplus of 0.3% of GDP.  
Yield curve started to slope upward after inflation continued to disappoint investors. The central bank also 
raised its expectation of inflation as discussed in the minutes of MPC. It now expects it to fall in the 
upward range of 7-9% compared to earlier expectations of inflation falling in the lower range. 3, 5 and 10 
Year bonds saw a rise of 182 bps, 175 bps and 173 bps respectively during the period. 
 
FUND PERFORMANCE 
During the period under review, the fund generated an annualized return of 7.38% as against its 
benchmark return of 7.54%. 
At period end, the fund was 1.8% in TFCs, 2.4% in T-Bills and 62.3% in Cash. Weighted average maturity 
of the fund stood at 137 days. 
The Net Assets of the Fund as at March 31, 2021 stood at Rs. 8441 million as compared to Rs. 2,076 
million as at June 30, 2020 registering an increase of 306.60%. 
The Net Asset Value (NAV) per unit as at March 31, 2021 was Rs. 57.2008 as compared to opening NAV 
of Rs. 54.2070 per unit as at June 30, 2020 registering an increase of Rs. 2.9938 per unit. 
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Economy & Market – Future Outlook 
GDP growth for FY21 is now projected at around 3% by central bank. We expect GDP growth to be better 
than general consensus of government and institutions as industrial growth has revived much earlier than 
our anticipation. Generally, economy appears to be operating close to pre-covid levels gauged by LSM 
growth, cement sales, auto sales, etc. 
 
Balance of Payment worries are at bay for the near term with current account deficit expected to be about 
USD 1.1 bn for this fiscal year. We expect Current Account Deficit to settle near 0.4% of GDP in FY2 1 
which could be easily financed from foreign investments and debt flows. However, the recent surge in 
commodity prices and growth momentum would require better financial management to fund the current 
account deficit over next year. Any reversal in trend of remittances would also be a concern for Balance 
of Payment management next year. With Real Effective Rate for Feb-2021 at 97.1 any significant 
movement in commodities may cause relative inflation and balance of payment to weaken further and 
thus can cause currency to weaken swiftly. Continuation of the IMF program is a good omen which would 
allow better financial flows from various institutions allowing better financial management. We expect 
foreign exchange reserves to further increase by about USD 2.7 bn from current levels by year end.         
     
Inflation has exceeded our earlier expectations as food prices have sky rocketed. We expect CPI to 
average near 9.1% for FY21, slightly higher than the expected range (7.0-9.0) of central bank. For the 
next fiscal year, we expect CPI to average close to 9.1%. Central bank for the first time has provided 
guidance on interest rates in the short term which will perhaps bring more certainty in investor 
expectations. The central authority vowed to keep the existing accommodative monetary policy stance to 
support recovery while keeping inflation expectations well anchored. Given the guidance by central bank, 
we now expect interest rates to adjust by 100-150 bps over the next fiscal year. 
 
For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates throughout 
the year. On the other hand, government bonds have priced in the anticipated yield curve. We remain 
cautious at the current levels of bond yields and would continue to monitor the data points to capitalize on 
opportunities. 
 
Mutual Fund Industry Outlook 
Record decline in interest rates have reinstated the confidence in risk asset classes. We expect liquidity 
to gear up towards equity and related funds. The sustainability of liquidity will however depend on how the 
economy transitions through this phase of pandemic. Our operations remained seamless and given our 
competitive edge due to aggressive investment in digital access and online customer experience, the 
environment provides an opportunity with growing number of investors available online. 
 
ACKNOWLEDGMENT 
The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of 
Pakistan and the Trustees of the Fund for their continued cooperation and support. The Directors also 
appreciate the efforts put in by the management team. 
 

On behalf of Directors,

______________________________________  

Nasim Beg  
         Director/Vice Chairman  

                                                                                    

Muhammad Saqib Saleem                                                                          

Chief Executive Officer                                                                  
 April 16, 2021
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Chief Executive Officer Chief Financial Officer Director 

For MCB-
(the Management Company)

Arif Habib Savings and Investments Limited

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT MARCH 31, 2021

PAKISTAN INCOME FUND 

(Un-audited) (Audited)
March 31, June 30,

2021 2020
Note

ASSETS

Bank balances 5 5,798,342        970,246           

Investments 6 3,043,075        1,090,474        

Profit receivable 45,410             26,113             

Advances, deposits, prepayments and other receivables 361,409           16,515             

Receivable from National Clearing Company of Pakistan Limited 57,423
             

-
                   

--------- (Rupees in '000) ---------

Receivable from National Clearing Company of Pakistan Limited 57,423
             

-
                   

Total assets 9,305,659
        

2,103,348
        

LIABILITIES

Payable to MCB-Arif Habib Savings and Investments Limited - Management Company 9,545
               

2,901
               

Payable to Central Depository Company of Pakistan Limited - Trustee 603
                  

149
                  

Payable to Securities and Exchange Commission of Pakistan 550
                  

327
                  

Payable against redemption of units 47
                    

47
                    

Payable against purchase of investment 777,702
           

-
                   

Accrued expenses and other liabilities 7 75,719
             

23,729
             

Total liabilities 864,166
           

27,153
             

NET ASSETS 8,441,493
        

2,076,195
        

UNIT HOLDERS' FUND  (AS PER STATEMENT ATTACHED) 8,441,493

        

2,076,195

        

CONTINGENCIES AND COMMITMENTS 8

NUMBER OF UNITS IN ISSUE 147,555,758

    

38,301,258

      

NET ASSET VALUE PER UNIT 57.2088

           

54.2070

           

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

 --------- (Number of units) --------- 

 --------------- (Rupees) --------------- 



CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2021
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Chief Executive Officer Chief Financial Officer Director 

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

PAKISTAN INCOME FUND 

                  

2021 2020 2021 2020

Note
INCOME

Income from government securities 46,707
       

63,568
       

28,115
       

23,738
       Capital gain on sale of investments - net 38,898

       
36,600

       
36,708

       
18,602

       Dividend income 22,488
       

-
            

13,994
       

-
            Income from term finance certificates 37,895

       
54,662

       
7,232

         
22,569

       Profit on bank deposit and term deposit receipts 76,502

       

37,833

       

49,478

       

4,800

         Income from margin trading system 14,755

       

-

            

9,759

         

-

            Loss on spread transactions (7,753)

       

-

            

8,591

         

-

            Income on commercial paper 1,862

         

-

            

-

            

-

            
Unrealised appreciation / (diminution) in fair value of

Nine months ended Quarter ended

March 31, March 31,

 -------------------- (Rupees in '000) ---------------------

Unrealised appreciation / (diminution) in fair value of
investments classified as 'at fair value through profit or loss' - net 6.1.11 29,510

       

(2,692)

       

648

           

(143)

          
Other income 1,536

         

1,173

         

1,016

         

813

           
Total income 262,400

     

191,144

     

155,541

     

70,379

       EXPENSES

Remuneration of the MCB-Arif Habib Savings and Investments Limited 25,073

       

19,435

       

13,175

       

7,430

         

    - Management Company

Sindh Sales Tax on remuneration of Management Company 3,259

         

2,526

         

1,713

         

966

           

Remuneration of the Central Depository Company of

  Pakistan Limited - Trustee 2,066

         

872

           

1,205

         

292

           

Sindh Sales Tax on remuneration of Trustee 269

           

113

           

157

           

38

             

Annual fee to Securities and Exchange Commission of Pakistan 550

           

233

           

321

           

78

             

Allocated expense 2,754

         

1,166

         

1,606

         

389

           

Selling and marketing expenses 2,592

         

1,513

         

1,101

         

506

           

Settlement and bank charges 1,867

         

507

           

1,185

         

196

           

Brokerage expense 19,928

       

645

           

14,266

       

147

           

Legal and professional charges 101

           

42

             

33

             

(49)

            

Professional charges on marginal trading system 1,412

         

-

            

666

           

-

            

Auditors' remuneration 454

           

525

           

148

           

178

           

Other charges 265

           

443

           

18

             

96

             

Total expenses 60,590

       

28,020

       

35,594

       

10,268

       

Total expenses 60,590

       

28,020

       

35,594

       

10,268

       

Net income from operating activities 201,810

     

163,124

     

119,947

     

60,111

       

Provision for Sindh Workers' Welfare Fund 7.1 4,036

         

3,262

         

2,399

         

1,202

         

Net income for the period before taxation 197,774

     

159,861

     

117,548

     

58,909

       

Taxation 9. -

            

-

            

- -

Net income for the period after taxation 197,774

     

159,861

     

117,548 58,909

Allocation of net income for the period:
Net income for the period after taxation 197,774

     

159,861

     

Income already paid on units redeemed (36,679)

      

(27,232)

      

161,095

     

132,629

     

Accounting income available for distribution
          - Relating to capital gains 42,768

       

29,054

                     

          - Excluding capital gains 118,327

     

103,576

                   

161,095 132,629

Earnings per unit 10

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.
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Chief Executive Officer Chief Financial Officer Director 

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2021

PAKISTAN INCOME FUND 

2021 2020 2021 2020

Net income for the period after taxation 197,774
           

159,861
           

117,548
           

58,909
             

Other comprehensive income for the period -
                   

-
                   

-
                   

-
                   

Total comprehensive income for the period 197,774

           

159,861

           

117,548

           

58,909

             

Nine months ended Quarter ended
March 31, March 31,

---------------------- (Rupees in '000) ----------------------

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.
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Chief Executive Officer Chief Financial Officer Director 

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2021

PAKISTAN INCOME FUND 

 Capital 

Value 

 
Undistributed 

income 

 Total 
 Capital 

Value 

 Undistributed 

income 
 Total 

Net assets at beginning of the period 1,944,178 132,017 2,076,195 1,266,750 124,781 1,391,531

Issue of 197,639,523 units (2020: 19,783,572 units)
10,713,446 -

              
10,713,446 1,064,819 -

              
1,064,819

For Nine months ended March 31, 

2021 2020

 (Rupees in '000) 

- Capital value (at net asset value per unit at 10,713,446 -

              
10,713,446 1,064,819 -

              
1,064,819

the beginning of the period)

- Element of income 430,905 -

              

430,905 49,281 -

              

49,281

11,144,351 -

              

11,144,351 1,114,100 -

              

1,114,100

Redemption of 88,385,023 units (2020: 17,994,985 units)

- Capital value (at net asset value per unit at the (4,791,087) -

              

(4,791,087) (968,551) -

              

(968,551)

beginning of the period)

- Element of income (149,060) (36,679) (185,739) (23,245) (27,232) (50,477)

(4,940,147) (36,679) (4,976,826) (991,796) (27,232) (1,019,028)

Total comprehensive income for the period -

            

197,774 197,774 -

            

159,861 159,861

Net assets at end of the period 8,148,382 293,112 8,441,493 1,389,054 257,410 1,646,465

Undistributed income brought forward
 - Realised 138,584 133,163

 - Unrealised (6,567) (8,382)

132,017 124,781132,017 124,781

Accounting income available for distribution

- Relating to capital gains 42,768 29,054

- Excluding capital gains 118,327 103,576

161,095 132,629

Undistributed income carried forward 293,112 257,410

Undistributed income carried forward

 - Realised 263,602 260,102

 - Unrealised 29,510 (2,692)

293,112 257,410

(Rupees) (Rupees)

Net assets value per unit at beginning of the period 54.2070

       

53.8234

       

Net assets value per unit at end of the period 57.2088

       

59.5634

       

Net assets value per unit at end of the period 57.2088

       

59.5634

       The annexed notes 1 to 16 form an integral part of this condensed interim financial information.
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Chief Executive Officer Chief Financial Officer Director 

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

PAKISTAN INCOME FUND 

                  

2021 2020

CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the period before taxation 197,774           159,861           

Adjustments for non cash and other items:

Unrealised (appreciation) / diminution in fair value of

investments classified as 'at fair value through profit or loss' - net (29,510)            2,692               

Provision for Sindh Workers' Welfare Fund 4,036               3,262               

Nine months ended
March 31,

         ----------- (Rupees in '000) ----------

172,300
           

165,816
           

(Increase) / decrease in assets 

Investments (1,923,091)
       

(336,998)
          

Profit receivable (19,297)
            

7,265
               

Accrued profit on term finance certificate per IPO -
                       

(130,000)
          

Advances, deposit and prepayments (344,894)
          

(228)
                 

Receivable from National Clearing Company of Pakistan Limited (57,423)
            

-
                       

(2,344,705)
       

(459,961)
          

Increase / (decrease)  in liabilities 

Payable to MCB-Arif Habib Savings and Investments Limited - Management Company 6,644
               

3,660
               

Payable to the Central Depository Company  of Pakistan Limited - Trustee 454
                  

(76)
                   

Payable to the Securities and Exchange Commission of Pakistan 223
                  

(888)
                 

Payable against purchase of investment 777,702
           

182,443
           

Dividend payable -
                       

(14,367)
            

Accrued expenses and other liabilities 47,954
             

(506)
                 

832,977

           

170,266

           

832,977

           

170,266

           

Net cash (used in) operating activities (1,339,428)

       

(123,879)

          

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts from issuance of units 11,144,351

      

1,114,101

        

Payments on redemption of units (4,976,826)

       

(1,019,028)

       

Net cash generated from financing activities 6,167,524

        

95,073

             

Net increase in cash and cash equivalents during the period 4,828,096

        

(28,806)

            

Cash and cash equivalents at beginning of the period 970,246

           

899,104

           

Cash and cash equivalents at end of the period 13 5,798,342

        

870,298

           

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.
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FOR THE NINE MONTHS ENDED MARCH 31, 2021
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

1. LEGAL STATUS AND NATURE OF BUSINESS

2. BASIS OF PREPARATION

Statement of compliance

-

-

-

Pakistan Income Fund (the Fund) was established under a Trust Deed executed between MCB-Arif Habib Savings and 

Investments Limited as Management Company and Central Depository Company of Pakistan Limited (CDC) as Trustee. The 

Trust Deed was executed on October 23, 2001 and was approved by the Securities and Exchange Commission of Pakistan 

(SECP) on February 28, 2002 in accordance with the Asset Management Companies Rules, 1995 (AMC Rules) repealed by

 the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules).

The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non Banking 

Finance Companies (Establishment and Regulations) Rules 2003 through a certificate of registration issued by the SECP. 

The registered office of the Management Company is situated at 2nd Floor, Adamjee House, I.I. Chundrigar Road, Karachi, 

Pakistan.

The Fund is an open-end collective investment scheme categorised as an "Income" scheme by the Board of Directors of the 

Management Company pursuant to Circular 7 of 2009 dated March 6, 2009 issued by the SECP.The units of the Fund were 

initially offered for public subscription at a par value of Rs 50 per unit. Thereafter, the units are being offered for public 

subscription on a continuous basis. The units of the Fund are transferable and can also be redeemed by surrendering them 

to the Fund. The Fund is listed on the Pakistan Stock Exchange Limited.

The Pakistan Credit Rating Agency (PACRA) Limited has assigned Management quality rating of AM1 dated October 06,

2020 to the Management Company and  "A+(f)'' as stability rating dated March 09, 2021 to the Fund.

The title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as Trustee of the

Fund.

The Fund primarily invests in money market and other short-term placements/instruments which include short-term corporate 
debt, government securities, margin trading system transactions and spread transactions. The Fund may also invest a portion 
of its assets under management in medium term assets in order to provide higher return to the unit holders.

Where provisions of and directives issued under the Companies Act, 2017, Part VIIIA of the repealed Companies Ordinance, 

1984, the NBFC rules, the  NBFC Regulations and requirements of the Trust Deed differ from the International Accounting 

Standard (IAS) 34, Interim Financial Reporting,  the provisions of and directives issued under the Companies Act, 2017, 

Part VIIIA of the repealed Companies Ordinance, 1984,  the NBFC Rules, the NBFC Regulations and requirements of the 

Trust Deed have been followed.

This condensed interim financial information has been prepared in accordance with the accounting and reporting standards

as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of :

The NBFC Rules, the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC

Regulations) and the requirements of Trust Deed.

Provisions of and directives issued under the Companies Act 2017 along with part VIIIA of the repealed Companies

Ordinance, 1984 ; and

International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards

Board (IASB) as notified under the Companies Act, 2017;

During the current period, The Trust Act, 1882 has been repealed due to promulgation of provincial t rust acts as 

empowered under the Eighteenth Amendment to the Constitution of Pakistan. Various new requirements i ncluding 
registration and annual renewal requirement under the relevant trust acts have been introduced. The Management 
Company in consultation with the MUFAP and the Trustee is currently deliberating upon the requirements of the newly 
enacted provincial trust acts and their implication on the Fund. 
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FOR THE NINE MONTHS ENDED MARCH 31, 2021
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

This condensed interim financial information does not include all the information and disclosures required for full annual

financial statements and should be read in conjunction with the financial statements for the year ended 30 June 2020. The
comparative in the statement of assets and liabilities presented in the condensed interim financial information as at 31
March 2021 have been extracted from the audited financial statements of the Fund for the year ended 30 June 2020, where
as the comparatives in the condensed interim income statement, condensed interim cash flow statement, condensed

interim distribution statement and condensed interim statement of movement in unit holders' funds are stated from
unaudited condensed interim financial information for the nine months ended 31 March 2020.

The disclosures made in this condensed interim financial information have, however, been limited based on the

requirements of the International Accounting Standard 34: 'Interim Financial Reporting'. This condensed interim financial
information is unaudited.

`

3. SIGNIFICANT ACCOUNTING POLICIES AND KEY ACCOUNTING ESTIMATES AND JUDGEMENTS

4. FINANCIAL RISK MANAGEMENT

(Un-audited) (Audited)

March 31, June 30,

2021 2020

5. BANK BALANCES Note

Savings accounts 5.1 5,795,527 946,313

            

Current accounts 5.2 2,815 23,933

              

5,798,342 970,246

            

5.1

The accounting policies adopted and the methods of computation of balances used in the preparation of these condensed

interim financial statements are the same as those applied in the preparation of the annual financial statements of the Fund
for the year ended June 30, 2020.

In compliance with schedule V of the NBFC Regulations the Directors of the Management Company, hereby declare that

this condensed interim financial statement give a true and fair view of the state of affairs of the Fund.

The preparation of the condensed interim financial statements in conformity with accounting and reporting standards as

applicable in Pakistan requires management to make estimates, assumptions and use judgments that affect the application
of policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions and judgments are
continually evaluated and are based on historical experience and other factors, including reasonable expectations of future
events. Revisions to accounting estimates are recognised prospectively commencing from the period of revision. In
preparing the condensed interim financial statements, the significant judgments made by management in applying the
Fund’s accounting policies and the key sources of estimation and uncertainty were the same as those applied to the
financial statements as at and for the year ended June 30, 2020. 

---- (Rupees in '000) ----

These carry profit at the rates ranging between 5.50% to 8.75% (June 30, 2020: 5.50% to 7.83%) per annum and include

Rs 0.011 million (June 30, 2020: Rs 5.83 million) maintained with MCB Bank Limited (a related party) which carries profit at
the rate of 5.50% (June 20: 5.50%) per annum.

The Fund’s financial risk management objectives and policies are consistent with those disclosed in the annual financial

statements of the Funds for the year ended June 30, 2020.

This condensed interim financial information is presented in Pak Rupees which is the functional and presentation currency

of the Fund.
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FOR THE NINE MONTHS ENDED MARCH 31, 2021
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

5.2

(Un-audited) (Audited)

March 31, June 30,

2021 2020

Note

6. INVESTMENTS

Financial assets 'at fair value through profit or loss' - net 6.1

Listed equity securities 6.1.1 1,497,473

         

-

                    

Government securities - Market treasury bills 6.1.2 222,949

            

294,370

            

Pakistan investment bonds - Floating Rate Bond 6.1.3 596,595

            

-

                    

Pakistan investment bonds 6.1.4 492,643

            

-

                    

Term finance certificates - listed 6.1.5 -

                    

48,862

              

Term finance certificates - unlisted 6.1.6 122,238

            

306,537

            

Sukuks certificates - listed 6.1.7 -

                    

136,920

            

Sukuks certificates - unlisted 6.1.8 47,558

              

230,647

            

Future stock contracts 63,619

              

-

                    

Commercial paper 6.1.9 -

                    

73,138

              

Government of Pakistan (GoP) Ijara sukuks 6.1.10 -

                    

-

                    

3,043,075

         

1,090,474

         

---- (Rupees in '000) ----

These include balance amounting to Rs. 2.806 million ( June 30, 2020: 23.933 million) related to MCB Bank Limited, a

related party / connected person.
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6.1 Financial assets 'at fair value through profit or loss'

6.1.1 Listed equity securities

Ordinary shares have a face value of Rs. 10 each unless stated otherwise

 Carrying 

value 

 Market 

value  

 Unrealised 

appreciation /  

(diminution)  

Automobile Assembler
Ghandhara Industries Limited -

                

267,500

                

-

                

267,500

        

-

               

-

             

-

             

-

                  

0.00 -

                     

0.00
Ghandhara Nissan Limited -

                

143,000

                

-

                

143,000

        

-

               

-

             

-

             

-

                  

0.00 -

                     

0.00
Pak Suzuki Motors Company Limited -

                

228,500

                

-

                

185,000

        

43,500

         

12,056

       

13,697

       

1,642

              

0.16 0.45

                   

0.05
Sazgar Engineering Works -

                

6,500

                    

-

                

6,500

            

-

               

-

             

-

             

-

                  

0.00 -

                     

0.00

12,056

       

13,697

       

1,642

              

Automobile Parts & Accessories
General Tyre & Rubber Company Limited -

                

95,000

                  

-

                

80,500

          

14,500

         

1,316

         

1,271

         

(45)

                  

0.02 0.04

                   

0.01

1,316

         

1,271

         

(45)

                  

Cable & Electrical Goods
Pak Elektron Limited -

                

5,860,500

             

-

                

4,767,500

     

1,093,000

    

37,766

       

36,113

       

(1,653)

             

0.43 1.19

                   

0.22

37,766

       

36,113

       

(1,653)

             

Cement
Cherat Cement Company Limited -

                

220,500

                

-

                

212,500

        

8,000

           

1,343

         

1,285

         

(59)

                  

0.02 0.04

                   

0.00
D.G. Khan Cement Company Limited -

                

1,892,000

             

-

                

1,847,000

     

45,000

         

5,635

         

5,423

         

(212)

                

0.06 0.18

                   

0.01
Fauji Cement Company Limited -

                

4,071,500

             

-

                

3,931,000

     

140,500

       

3,294

         

3,206

         

(88)

                  

0.04 0.11

                   

0.01
Kohat Cement Limited -

                

7,000

                    

-

                

7,000

            

-

               

-

             

-

             

-

                  

0.00 -

                     

0.00
Lucky Cement Limited -

                

212,000

                

-

                

209,000

        

3,000

           

2,518

         

2,453

         

(66)

                  

0.03 0.08

                   

0.00
Maple Leaf Cement Factory Limited -

                

4,737,500

             

-

                

4,544,000

     

193,500

       

8,944

         

8,669

         

(275)

                

0.10 0.28

                   

0.02
Pioneer Cement Limited -

                

799,500

                

-

                

669,500

        

130,000

       

16,384

       

15,834

       

(550)

                

0.19 0.52

                   

0.06
Power Cement Limited -

                

2,676,500

             

-

                

2,656,000

     

20,500

         

202

            

189

            

(14)

                  

0.00 0.01

                   

0.00

38,321

       

37,058

       

(1,263)

             

Chemicals
Descon Oxychem Limited -

                

1,000

                    

-

                

1,000

            

-

               

-

             

-

             

-

                  

0.00 -

                     

0.00
Engro Polymer and Chemicals Limited -

                

2,565,500

             

-

                

1,667,500

     

898,000

       

47,496

       

49,381

       

1,885

              

0.58 1.62

                   

0.10
Ghani Global Holdings Limited -

                

500,000

                

-

                

-

                

500,000

       

11,940

       

11,810

       

(130)

                

0.14 0.39

                   

0.18
Lotte Chemical Pakistan Limited -

                

3,645,000

             

-

                

1,723,500

     

1,921,500

    

29,802

       

30,648

       

846

                 

0.36 1.01

                   

0.13

89,238

       

91,839

       

2,601

              

Commercial Banks
Askari Bank Limited -

                

355,500

                

-

                

355,500

        

-

               

-

             

-

             

-

                  

0.00 -

                     

0.00
Bank Of Punjab -

                

3,397,500

             

-

                

3,397,500

     

-

               

-

             

-

             

-

                  

0.00 -

                     

0.00

United Bank Limited -

                

94,000

                  

-

                

94,000

          

-

               

-

             

-

             

-

                  

-

             

-

             

-

                  

Engineering
Aisha Steel Limited -

                

4,494,500

             

-

                

754,500

        

3,740,000

    

92,710

       

88,825

       

(3,885)

             

1.05 2.92

                   

0.45
Amreli Steels Limited -

                

1,332,000

             

-

                

1,276,000

     

56,000

         

2,489

         

2,334

         

(155)

                

0.03 0.08

                   

0.02
International Industries Limited -

                

1,025,500

             

-

                

917,000

        

108,500

       

22,385

       

22,044

       

(341)

                

0.26 0.72

                   

0.08
International Steels Limited -

                

3,238,000

             

-

                

2,969,000

     

269,000

       

24,566

       

23,021

       

(1,545)

             

0.27 0.76

                   

0.06
Mughal Iron & Steel Industries Limited -

                

284,500

                

-

                

272,500

        

12,000

         

1,125

         

1,117

         

(8)

                    

0.01 0.04

                   

0.00

143,274

     

137,341

     

(5,933)

             

Fertilizer
Engro Fertilizer Limited -

                

1,133,500

             

-

                

1,133,500

     

-

               

-

             

-

             

-

                  

0.00 -

                     

0.00
Engro Corporation Limited -

                

287,500

                

-

                

198,500

        

89,000

         

25,377

       

24,681

       

(695)

                

0.29 0.81

                   

0.02
Fauji Fertilizer Bin Qasim Limited -

                

5,856,000

             

-

                

3,910,500

     

1,945,500

    

52,684

       

53,307

       

623

                 

0.63 1.75

                   

0.15
Fauji Fertilizer Company Limited -

                

146,500

                

-

                

146,500

        

-

               

-

             

-

             

-

                  

0.00 -

                     

0.00

78,061

       

77,988

       

(73)

                  

Food & Personal Care Products
Treet Corporation Limited -

                

6,500

                    

-

                

6,500

            

-

               

-

             

-

             

-

                  

0.00 -

                     

0.00
Unity Foods Limited -

                

59,620,000

           

-

                

51,986,000

   

7,634,000

    

238,628

     

227,035

     

(11,593)

           

2.69 7.46

                   

0.77

238,628

     

227,035

     

(11,593)

           

Glass & Ceramics
Shabbir Tiles & Ceramics Limited -

                

10,500

                  

-

                

10,500

          

-

               

-

             

-

             

-

                  

0.00 -

                     

0.00
Tariq Glass Industries -

                

67,000

                  

-

                

67,000

          

-

               

-

             

-

             

-

                  

0.00 -

                     

0.00

-

             

-

             

-

                  

Insurance
Adamjee Insurance Co. Limited -

                

6,500

                    

-

                

6,500

            

-

               

-

             

-

             

-

                  

0.00 -

                     

0.00

Miscellaneous
Siddiqsons Tin Plate Limited -

                

2,500

                    

-

                

2,500

            

-

               

-

             

-

             

-

                  

0.00 -

                     

0.00

-

             

-

             

-

                  

Oil & Gas Exploration Companies
Oil & Gas Development Company Limited -

                

1,026,500

             

-

                

577,000

        

449,500

       

46,782

       

45,674

       

(1,108)

             

0.54 1.50

                   

0.01
Pakistan Oilfields Limited -

                

72,000

                  

-

                

72,000

          

-

               

-

             

-

             

-

                  

0.00 -

                     

0.00
Pakistan Petroleum Limited -

                

1,881,000

             

-

                

1,603,000

     

278,000

       

25,435

       

24,278

       

(1,158)

             

0.29 0.80

                   

0.01

72,217

       

69,951

       

(2,266)

             

Oil And Gas Marketing Companies
Hascol Petroleum Limited -

                

24,742,500

           

-

                

23,464,500

   

1,278,000

    

14,950

       

13,100

       

(1,850)

             

0.16 0.43

                   

0.13
Pakistan State Oil Companylimited. -

                

750,000

                

-

                

724,000

        

26,000

         

6,022

         

5,996

         

(26)

                  

0.07 0.20

                   

0.01
Sui Northern Gas Pipelines Limited - 624,000 - 550,000 74,000 2,957 2,902 (55) 0.03 0.10 0.01
Sui Southern Gas Company Limited - 1,082,000 - 1,070,000 12,000 161 154 (7) 0.00 0.01 0.00

24,090 22,152 (1,937)

-------------------------------- (Number of shares) -------------------------------- -------------------- (Rupees in '000) -------------------- ----------------------------- (%) -----------------------------

Name of investee company
As at July 1, 

2020

Purchased 

during the period

Bonus / right 

issue during 

the period

Sold during 

the period

As at Mar 

31, 2021

 As at Mar 31, 2021 
Market value 

as percentage 

of net assets

Market value as 

percentage of 

total 

investments

Par value as 

percentage of 

issued capital of 

the investee 

company
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 Carrying 

value 

 Market 

value  

 Unrealised 

appreciation /  

(diminution)  

                                                                                                                                        
                                                                                                                                        
                                                                                                                
                                                                                                                                                

-------------------------------- (Number of shares) -------------------------------- -------------------- (Rupees in '000) -------------------- ----------------------------- (%) -----------------------------

Name of investee company
As at July 1, 

2020

Purchased 

during the period

Bonus / right 

issue during 

the period

Sold during 

the period

As at Mar 

31, 2021

 As at Mar 31, 2021 
Market value 

as percentage 

of net assets

Market value as 

percentage of 

total 

investments

Par value as 

percentage of 

issued capital of 

the investee 

company                                                                                                                          

                           

Paper And Board
Century Paper & Board Mills Limited -

                

13,500

                  

-

                

13,500

          

-

               

-

             

-

             

-

                  

0.00 -

                     

0.00

-

             

-

             

-

                  

Pharmaceuticals
Ferozsons Laboratories Limited -

                

61,500

                  

-

                

61,500

          

-

               

-

             

-

             

-

                  

0.00 -

                     

0.00
The Searle Company Limited -

                

376,500

                

-

                

363,000

        

13,500

         

3,447

         

3,335

         

(112)

                

0.04 0.11

                   

0.01

3,447

         

3,335

         

(112)

                

Power Generation & Distribution
Hub Power Company Limited -

                

2,933,500

             

-

                

1,933,500

     

1,000,000

    

84,967

       

81,140

       

(3,827)

             

0.96 2.67

                   

0.08
Kot Addu Power Co. Limited -

                

4,820,500

             

-

                

4,488,500

     

332,000

       

13,860

       

13,194

       

(666)

                

0.16 0.43

                   

0.04
K-Electric Limited -

                

13,125,500

           

-

                

13,125,500

   

-

               

-

             

-

             

-

                  

0.00 -

                     

0.00

98,827

       

94,334

       

(4,494)

             

Refinery
Attock Refinery Limited -

                

3,739,500

             

-

                

3,249,500

     

490,000

       

112,829

     

125,136

     

12,308

            

1.48 4.11

                   

0.46
Byco Petroleum Pakistan Limited -

                

8,238,500

             

-

                

2,242,000

     

5,996,500

    

65,777

       

62,723

       

(3,053)

             

0.74 2.06

                   

0.11
National Refinery Limited -

                

1,296,000

             

-

                

1,116,000

     

180,000

       

111,177

     

106,047

     

(5,130)

             

1.26 3.48

                   

0.23
Pakistan Refinery Limited -

                

15,168,500

           

-

                

15,168,500

   

-

               

-

             

-

             

-

                  

0.00 -

                     

0.00

289,782

     

293,907

     

4,125

              

Technology & Communications
Avanceon Limited -

                

5,152,000

             

-

                

4,467,000

     

685,000

       

65,514

       

60,533

       

(4,981)

             

0.72 1.99

                   

0.32
Hum Network -

                

994,000

                

-

                

994,000

        

-

               

-

             

-

             

0.00
Netsol Technologies -

                

3,014,000

             

-

                

3,014,000

     

-

               

-

             

-

             

0.00
Pakistan Telecommunication Company Limited -

                

486,500

                

-

                

4,000

            

482,500

       

4,779

         

4,478

         

(301)

                

0.05 0.15

                   

0.01
Trg Pakistan -

                

11,479,500

           

-

                

9,824,500

     

1,655,000

    

249,587

     

248,598

     

(990)

                

2.94 8.17

                   

0.30

319,880

     

313,609

     

(6,272)

             

Textile Composite
Gul Ahmed Textile Mills Limited -

                

1,536,500

             

-

                

1,407,500

     

129,000

       

6,481

         

6,102

         

(379)

                

0.07 0.20

                   

0.03
Nishat (Chunian) Limited -

                

993,000

                

-

                

178,500

        

814,500

       

39,296

       

37,548

       

(1,748)

             

0.44 1.23

                   

0.34
Nishat Mills Limited -

                

401,500

                

-

                

347,500

        

54,000

         

5,556

         

4,996

         

(560)

                

0.06 0.16

                   

0.02

51,333

       

48,646

       

(2,687)

             

Transport
Pakistan Interntional Bulk Terminal Limited - 26,581,500 - 23,787,500 2,794,000 31,144 29,197 (1,946) 0.35 0.96 0.16

31,144 29,197 (1,946)

Total as at March 31, 2021 1,529,380 1,497,473 (31,907)

Total as at June 30, 2020 - - -

                                              
                              

Name of Security March 31, June 30, March 31, June 30,

2021 2020 2021 2020

HASCOL PETROLEUM LIMITED 800,000

         

-

                

8,200

         

-

UNITY FOODS LIMITED 7,620,000

      

-

                

226,619

     

-

INTERNATIONAL STEELS LIMITED 250,000

         

-

                

21,395

       

-

AVANCEON LIMITED 500,000

         

-

                

44,185

       

-

ATTOCK REFINERY LIMITED 490,000 - 125,136 -

FAUJI FERTILIZER BIN QASIM LIMITED, 1,200,000 - 32,880 -

TRG PAKISTAN LIMITED - CLASS - (A) 550,000 - 82,616 -

(Rupees in '000)(Number of Shares)

Following Shares have been pledged with National Clearing Company of Pakistan Limited as security against exposure margin / MTM 
losses as per Circular no. 11 dated October 23, 2007 issued by the SECP.
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(Un-audited) (Un-audited)
March 31, March 31,

2021 2020

 Note 
6.1.11 Unrealised appreciation / (diminution) in fair value of

investments classified as 'at fair value through profit or loss' - net

Market value of investments 6.1.1, 6.1.2, 6.1.3, 6.1.4, 6.1.5, 6.1.6, 6.1.7 & 6.1.8 & 6.1.10 3,079,227
         

755,892
            

Carrying value of investments 6.1.1, 6.1.2, 6.1.3, 6.1.4, 6.1.5, 6.1.6, 6.1.7 & 6.1.8 & 6.1.10 (3,113,336)
       

(758,585)
          

(34,109)

            

(2,692)

              

Unrealised diminution on future stock contracts 63,619

              

-

                       

Unrealized apprecition / (diminution)in fair value of Investment 29,510

              

(2,692)

              

6.1.12 Status of non compliance as per Circular 16 of 2010 issued by the 
Securities and Exchange Commission of Pakistan

6.1.5.1 TFC 18,743

             

        (18,743)                                -                               -                               -   

6.1.5.1 TFC 31,088

             

        (31,088)                                -                               -                               -   

6.1.5.1 TFC 49,940

             

        (49,940)                                -                               -                               -   

(Un-audited) (Audited)
March 31, 30 June 

2021 2020

7. ACCRUED EXPENSES AND OTHER LIABILITIES

Provision for Sindh Workers' Welfare Fund 7.1 14,997

              

10,961

              

Provision for federal excise duty and related tax on 7.2

- Management fee 9,210

                

9,210

                

- Sales load 239

                   

239

                   

Brokerage 5,840

                

75

                     

Capital gain tax 1,683

                

1,391

                

Auditors' remuneration 228

                   

410

                   

Printing and related expenditure 35

                     

40

                     

Other 43,487

              

1,403

                

75,719

              

23,729

              

(Rupees in '000)

Trust Investment 
Bank Limited 

Pace Pakistan 
Limited 

Telecard Limited 

Owing to continuous default on repayment of coupon by the issuer, the Fund had classified the said investment as non-performing.
The Fund has recognised full provision against outstanding principal in accordance with applicable provisioning circular issued by
the Securities and Exchange Commission of Pakistan and provisioning policy of the Fund duly approved by the Board of Directors
of the Management Company. The Fund has suspended further accrual of mark-up there against.

(Rupees in '000)

The Securities and Exchange Commission of Pakistan (SECP), vide its Circular no. 16 dated July 7, 2010 has prescribed certain
disclosures for non-compliances, either with the minimum investment criteria specified for the category assigned to the collective
investment schemes or with the investment requirements of their constitutive documents.

% of gross 

assets

Name of non-

compliant 

investments

Note
Type of 

Instrument

Value of 

Investment 

before 

provision

Provision 

held if any

Value of 

Investment after 

provision

% of net assets

7.1 Provision for Sindh Workers' Welfare Fund

There is no change in the status of the SWWF as reported in the audited financial statements of the Fund for the year ended June
30, 2020. Had the provision for SWWF not been recorded in this condensed interim financial information of the Fund, the net asset
value of the Fund as at March 31, 2021 would have been higher by Rs. 0.1017 per unit (June 30, 2020: Re. 0.2861 per unit).



53 PAKISTAN INCOME FUND 

FOR THE NINE MONTHS ENDED MARCH 31, 2021
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

7.2 Federal Excise Duty (FED) and related tax payable

8. CONTINGENCIES AND COMMITMENTS

8.1 Contingencies

There were no contingencies as at March 31, 2021 (June 30, 2020: Nil).

(Un-audited) (Audited)

March 31, 30 June 

2021 2020

8.2 Commitments

Futurea sale transaction of equity securities entered into by the Fund

    in respect of which the sale transactions have not been settled

    as at period end 1,567,835 -

                   

Margin Trading Systems (MTS) transaction entered into by the

   Fund which have not been settled as at period end:

  - Sale transactions 36,654

              

-

                   

There is no change in the status of the appeal filed by the Federal Board of Revenue in the Honorable Supreme Court of Pakistan
in respect of levy of Federal Excise Duty as reported in the audited financial statements of the Fund for the year ended June 30,
2020. Had the said provision for FED not been recorded in the condensed interim financial information of the Fund, the net asset
value of the Fund as at March 31, 2021 would have been higher by Re. 0.0625 per unit (June 30, 2020: Re. 0.2404 per unit).

---(Rupees in '000)---

9. TAXATION

10. EARNINGS PER UNIT

11. TOTAL EXPENSE RATIO

12. TRANSACTIONS WITH RELATED PARTY / CONNECTED PERSONS

The Fund's income is exempt from income tax as per clause (99) of part I of the Second Schedule to the Income Tax Ordinance,
2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by capital gains whether
realised or unrealised is distributed amongst the unit holders by way of cash dividend. Furthermore, as per regulation 63 of the Non-
Banking Finance Companies and Notified Entities Regulation, 2008, the Fund is required to distribute 90% of the net accounting
income other than unrealised capital gains to the unit holders in cash. The Fund is also exempt from the provision of Section 113
(minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. Since the management
intends to distribute the income earned by the Fund during the year to the unit holders in cash in the manner as explained above,
accordingly, no provision for taxation has been made in this condensed interim financial information.

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination of weighted average units for
calculating EPU is not practicable.

Remuneration to the Management Company and Trustee are determined in accordance with the provisions of the NBFC
Regulations and the Trust Deed of the Fund.

Transactions with related parties / connected persons are in the normal course of business, at contracted rates and terms
determined in accordance with market rates.

Related parties / connected persons of the Fund include MCB-Arif Habib Savings and Investments Limited (being the Management 
Company) and its related entities, the Central Depository Company of Pakistan Limited (being the Trustee of the Fund), other 
collective investment schemes and pension schemes managed by the Management Company, any person or trust beneficially 
owning (directly or indirectly) ten percent or more of the capital of the Management Company or the net assets of the Fund and 
directors, key management personnel and officers of the Management Company.

The total annualised expense ratio of the Fund from July 1, 2020 to March 31, 2021 is 2.34% and this includes 0.29% representing
government levy, Sindh Worker's Welfare Fund, SECP fee etc.
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12.2 Details of transactions with related parties / connected persons during the period

(Un-audited) (Un-Audited)

March 31, March 31,

2021 2020

MCB-Arif Habib Savings and Investments Limited - Management Company
Remuneration of the Management Company (including indirect taxes) 28,332

            

21,961

            

Allocated expenses 2,754

              

1,166

              

Selling and marketing expense 2,592

              

1,513

              

MCB Bank Limited - Parent of the Management Company
Profit on Bank deposits 266

                

279

                

Bank charges 31

                  

19

                  

Arif Habib Limited - Subsidiary of Associated Company
Brokerage expense * -

                 

62

                  

------ (Rupees in '000) ------

Brokerage expense * -

                 

62

                  

MCB Bank Limited
Purchaes of securities Rs. 1,000 million (2019: Nil ) 983,038

          

-

                 

Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee (including indirect taxes) 2,335

              

986

                

CDS charges 709

                

15

                  

Next Capital Limited - Joint Venture of MCB Bank Limited 
    & Arif Habib Corporation Limited
Brokerage expense * 80

                  

83

                  

Adamjee Insurance Company Limited
Purchase of 6,500 shares (2020: Nil shares) 246

                

-

                 

Sell of 6,500 shares (2020: Nil shares) 248

                

Aisha Steel Limited
Purchase of 4,494,500 shares (2020: Nil shares) 111,413

          

-

                 

Sell of 754,500 shares (2020: Nil shares) 18,406

            

DG Khan Cement Company Limited
Purchase of 1,892,000 shares (2020: Nil shares) 210,625

          

-

                 

Sell of 1,847,000 shares (2020: Nil shares) 206,480

          

Sell of 1,847,000 shares (2020: Nil shares) 206,480

          

Nishat Chunian Limited
Purchase of 993,000 shares (2020: Nil shares) 48,236

            

-

                 

Sell of 178,500 shares (2020: Nil shares) 9,038

              

-

                 

Nishat Mills Limited
Purchase of 401,500 shares (2020: Nil shares) 40,754

            

-

                 

Sell of 347,500 shares (2020: Nil shares) 35,067

            

-

                 

Dividend Income 670

                

Power Cement Limited
Purchase of 2,676,500 shares (2020: Nil shares) 27,050

            

-

                 

Sell of 2,656,000 shares (2020: Nil shares) 27,094

            

-

                 



12.3 Details of balances with related parties / connected persons as at period / year end

(Un-audited) (Audited)

March 31, June 30,

2021 2020

-------- (Rupees in '000) --------

MCB-Arif Habib Savings and Investments Limited - Management Company
Management remuneration payable 6,397              1,511             

Sindh sales tax payable on management remuneration 831                196               
Sales load payable 506                404               

Selling and marketing payable 1,100              614               
Payable against allocated expenses 711                176               

MCB Bank Limited - Parent of the Management Company
Bank balance 2,817              29,774            

Profit receivable on bank deposits -                 11                 
Sales load payable -                 758               

Central Depository Company of Pakistan Limited - Trustee
Trustee remuneration payable 534                132               

Sindh sales tax payable on Trustee remuneration 69                  17                 
Security deposit 200                200               

D.G. Khan Cement Company Limited
45,000 shares (2020: Nil shares) 5,423              -                

Aisha Steel Limited
3,740,000 shares (2020: Nil shares) 88,825            -                

Nishat Chunian Limited
814,500 shares (2020: Nil shares) 37,548            -                

Nishat Mills Limited
54,000 shares (2020: Nil shares) 4,996              -                

Power Cement Limited

20,500 shares (2020: Nil shares) 189                -                

* The amount disclosed represents the amount of brokerage expense or brokerage payableto related parties / connected* The amount disclosed represents the amount of brokerage expense or brokerage payableto related parties / connected

persons and not the purchase or sale value of securities transacted through them as the ultimate counter parties are not

related parties / connected persons.

56 PAKISTAN INCOME FUND 

FOR THE NINE MONTHS ENDED MARCH 31, 2021
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)



13. CORRESPONDING FIGURES

13.1

13.2

14 COVID-19

Figures have been rounded off to the nearest thousand Rupees unless otherwise stated.

In March 2020, the World Health Organization("WHO") declared the outbreakof the novel coronavirus(known as COVID-
19) as a globalpandemic.The rapid spread of the virus has caused governments around the world to implementstringent
measures to help control its spread, including, without limitation, quarantines, stay-at-home or "shelter-in-place" orders,
social-distancing mandates, travel restrictions, and closures or reduced operations for businesses, governmental

agencies, schools and other institutions. The industry, along with global economic conditions generally, has been
significantly disrupted by the pandemic.

Certain prior period's figures have been re-arranged/ re-classified, wherever necessary, to facilitate comparison in the
presentation in the current period. However, there are material re-arrangements / re-classifications to report.

15 FAIR VALUE OF FINANCIAL INSTRUMENTS

significantly disrupted by the pandemic.

The COVID-19 pandemic and associated impacts on economic activity had certain effect on the operational and financial

conditionof the Fund due to increasein overallcredit risk pertaining to the corporate debt instruments’ portfolios of mutual
funds, subdued equity market performance due to overall slowdown in economic activity and continuity of business
operations. However, to reduce the impact on the economy and business, regulators / government across the country
have introduced a host of measures on both the fiscal and economic fronts from time to time.

The managementof the Fund is closely monitoring the situation,and in response to the developments, the management
has taken action to ensure the safety of its employees and other stakeholders, and initiated a number of initiatives.

The Management Company of the Fund expects that going forward these uncertainties would reduce as the impact of

COVID-19 on overalleconomysubsides and have concluded that there is no impact on current financial statements of the
Fund.

IFRS 13 - 'Fair Value Measurement'establishes a single source of guidance under IFRS for all fair value measurements
and disclosures about fair value measurement where such measurements are required as permitted by other IFRSs. It

16 DATE OF AUTHORISATION FOR ISSUE

and disclosures about fair value measurement where such measurements are required as permitted by other IFRSs. It

defines fair value as the price that would be receivedto sell an asset or paid to transfer a liability in an orderlytransaction
between market participants at the measurement date (i.e. an exit price).

Financialassets which are tradable in an open market are revalued at the market prices prevailingon the close of trading
i.e., period end. The estimated fair value of all other financial assets and financial liabilities is considered not significantly
different from book value as these are short term in nature.

The following table shows financial instruments recognized at fair value based on:

Level 1 : quoted prices in active markets for identical assets or liabilities;

Level 2 : those involving inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (as prices) or indirectly (derived from prices); and

Level 3 : those with inputs for the asset or liability that are not based on observable market data (unobservable inputs).

This condensed interim financial information wereauthorised for issue on April 16, 2021 by the Board of Directors
of the Management Company.
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Chief Executive Officer Chief Financial Officer Director 

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)
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