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Offering Document of
Pakista n Stock M arket Fund (PSM FU N D )

M anaged by Arif H abib Investment M anagemen t Limited,
An Asset Management Company

Registered under the Asset Management Companies Rules, 1995
Date of Publication of Offering Document 28t h February 2002

1. INTRODUCTION
T h e P a k is tan S to c k M a rk e t F u n d (P S M F U N D ) h as b e e n e s ta b l ish e d th ro u g h a T ru s t D e e d u n d e r th e
T ru s t A c t 1 8 8 2 en te red in to b e tw een A rif H ab ib In ves tm en t M an age m en t L im ited (A H IM L ), as th e
M an a g e m en t C o m p an y an d C e n tra l D e p o s i to ry C o m p an y o f P a k is tan L im ited a s th e T ru s te e a n d is
a u th o ris ed u n d e r th e A s s e t M a n a g e m e n t C o m p a n y R u le s , 1 9 9 5 .

If you have any doubt about the contents of this offering document, you should consult one or
more from amongst your legal adviser, stockbroker, bank manager, or other financial adviser.

Investors must recognise that all investments involve varying levels of risk. The portfolio of PSM
FUND consists of market-based investments and is subject to market fluctuations and risks
inherent in all such investments. Neither the value of the Units in PSM FUND nor the level of
dividends declared by the Fund are or can be assured. Investors are requested to read the Risk
Disclosure statement contained in Section 4.15 hereinbelow.

2. DEFINITIONS
U n le ss th e c o n te x t req u ire s o th e rw is e a ll w o rd s , te rm s o r e xp re ss io n s u s e d in th is O ffe r in g D o c u m e n t

sh a l l h a v e th e m ea n in g ass ign e d to th e m in S e c tio n 1 8 h ereo f .

3. REGULATORY APPROVAL AND CONSENT
3.1. Approval of the Securities and Exchange Commission of Pakistan

T h e S ecu ritie s and E xch an ge C o m m iss ion o f P ak is tan (S E C P ) h as a u th o r is e d th e o ffe r o f U n its o f
P S M F U N D u nd er R u le 1 0 o f th e A sse t M an a ge m en t C o m p an ie s R u les, 1 9 9 5 (R u les ). T h e S E C P h as
ap p ro v ed th is O ffe rin g D o cu m en t, u n d e r R u le 1 2 o f th e R u le s .

It m u s t b e c le a r ly u n d e rs to o d th a t in g iv in g th is a p p ro v a l , th e S EC P d o e s n o t ta k e a n y re sp o n s ib i l ity fo r
th e f in an c ia l so u n d n es s o f P S M F U N D n o r fo r th e a c c u ra c y o f an y s ta te m e n t m a d e o r a n y o p in io n
e xp re ss ed in th is O ffe rin g D o c u m e n t.
T h e p ro v is io n s o f th e T ru s t D e ed go v e rn th is O ffe rin g D o c u m en t. It s e ts fo rth in fo rm a tio n a b o u t P S M
F U N D th a t a p ro s p e c t iv e in v e s to r s h o u ld k n o w b efo re in v e s tin g in T h e F u n d . P ro sp e c t iv e in v e s to rs
sh o u ld co n su lt o n e o r m o re fro m a m o n gs t th e ir le ga l ad v is e r, s to c k b ro k er, b an k m an a g er, o r o th e r
fin an c ia l ad v ise r.

3.2. Filing of the Offering Docu ment
T h e M an a g e m en t C o m p an y h a s f iled a c o p y o f th is O ffe r in g D o cu m e n t s ig n ed b y th e C h ie f E x e cu tiv e
a lo n g w ith th e D o cu m e n ts (1 ) to (8 ) b e lo w w ith th e S E C P . C e rtif ied co p ie s o f th es e d o c u m e n ts c an b e
in s p e c te d a t th e re g is te red o ff ic e o f th e M a n a g e m e n t C o m p a n y o r th e re g is te red o ff ic e an d p la c e o f
b u s in e s s o f th e T ru s te e o r a t a n y o f th e A u th o r is e d B ra n c h e s o f th e D is tr ib u t io n C o m p a n ie s .

(1 ) T ru s t D eed (D eed ) o f P S M F U N D d ated 2 3 r d O cto b e r 2 0 0 1 , b e tw e en A H IM L , as th e e s tab lish e r o f
P S M F U N D an d M a n a g e m e n t C o mp an y an d C e n tra l D ep o s ito ry C o m p a n y o f P a k is ta n L im ited , a s
th e T ru s te e ;

(2 ) R eg is tra r A gree m en t d a ted 1 1 t h S ep tem b er 2 0 0 1 b e tw e en A H IM L an d G an g jees R eg is tra r S e rv ices ;



PSM offering Document
Page 4 of 45

(3 ) T h e fo llo w in g D is trib u tio n A g re e m e n ts :

Name of Distributor Agreement Date

A rif H ab ib S ecu rities L im ited 26 t h Feb ru ary 2002

B an k A l-H ab ib L im ited 10 t h N ovem ber 2001

S tan d ard C h a rte red B an k 26 t h O ctob er 2001

T au rus S ecu rities L im ited 5 t h N ovem ber 2001

U n ion B an k Lim ited 28 t h N ovem ber 2001

(4 ) L e tte rs d a te d 2 7 t h Feb ru ary 2002 fro m M essrs. A . F . F e rg u so n & C o ., C h a r te re d A c c o u n ta n ts ,

A u d ito rs o f P S M F U N D , co n s e n tin g to th e is su e o f s ta te m e n ts a n d rep o r ts a p p e a r in g in P a r t 1 6 o f

th is O ffe rin g D o cu m en t;

(5 ) T h e S E C P ’s C ertif ica te o f R egistra tio n N o S C /M F-E D /130/2001 , dated 17 t h A pril 2001, registerin g
A H IM L a s an A s se t M an a g e m en t C o m p a n y to g e th e r w ith S E C P ’ s le t te r N o S C /M F-ED /798/2001

d a te d 7 t h D e c e m b e r 2 0 0 1 c o n f irm in g th a t th e co n d itio n s o f re g is tra tio n h a v e b e en sa tis f ied ;

(6 ) T h e S E C P ’s le tter N o S C /M F-D D (R )/338/2001 , dated 13 t h Ju ly 20 01 , app ro vin g th e ap p o in tm e n t o f

C en tra l D ep o s ito ry C o m p an y o f P ak is tan L im ited as th e T ru s tee o f P S M F U N D ;

(7 ) T h e S E C P ’s le tter N o . S C /M F-E D /124/2002 , dated 28 t h Feb ruary 2002 , au tho riz in g P S M FU N D ;

(8 ) T h e S E C P ’s le tter N o S C /M F-E D /124/2002 , dated 28 t h Feb ruary 2002 , app ro v in g th is O ffe rin g

D o c u m e n t.

4. CONSTITUTION, OBJECTIVES, POLICIES AND RESTRICTIONS
4.1. Constitution

P S M F U N D h as b e en c o n s ti tu ted b y a D e e d en te re d in to a t K a ra c h i o n 2 3 r d O cto b e r 2 00 1 b e tw een :

(i) Arif Habib Investment Management Limited (AHIML) , a co m p an y in c o rp o ra te d u n d e r th e

C o m p an ies O rd inan ce 198 4 , w ith its reg iste red o ffice a t 7 t h Flo o r, A l-S eh a t C en tre , R afiq u i S h ah eed

R o ad , K arach i-7 5 3 5 0 as th e es tab lish e r o f P S M F U N D an d M an a ge m e n t C o m p an y; an d

(ii) Central Depository Company of Pakistan Limited (CDC), a c o m p a n y in c o rp o ra ted u n d e r th e

C o m p an ie s O rd in an ce 1 9 8 4 an d reg is te red w ith th e S ecu rities & E xch an g e C o m m iss io n as a C en tra l

D ep o s ito r y C o m p a n y , w ith its re g is te re d o ff ic e a t 8 t h Flo o r K arach i S to ck E xch an ge B u ild in g , S to ck

E x ch an g e R o ad , K a rach i an d p la c e o f b u s in e s s a t 8 t h Floo r K arach i S to ck E xch an ge B u ild in g , S to ck

E x ch an g e R o ad , K a ra ch i, a s th e T ru s te e .

4.2. Objectives
T h e p rim e o b je c tiv e o f th e F u n d is to p ro v id e in v e s to rs a fa c il i ty to in v e s t th ro u g h o n e s im p le
tran s a c t io n in to a ra n g e o f P a k is ta n ’s h ig h q u a lity liq u id sh a res p rim arily o f lis ted co m p an ie s w h ils t
k e e p in g a s p e c ia l in te re s t in sh a re s o f co m p a n ie s th a t o ffe r v a lu e in te rm s o f p o ten t ia lly g o o d d iv id e n d
y ie ld s o r g ro w th o p p o rtu n it y .
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T h e F u n d s e e k s to a c h ie v e th e fo l lo w in g b e n ef i ts fo r th e in v e s to r s :
 L o n g -te rm g ro w th in th e v a lu e o f th e in v e s tm e n t th a t sh o u ld n o t o n ly b e a t th e u n d e rly in g

in f la t io n ra te in P a k is tan b u t a lso o u t-p e rfo rm m o st o th e r typ e s o f in v e s tm e n ts .
 T o p rim arily in ves t in h ig h q u a lity liqu id sh a res o f co m p an ie s lis ted o n e x ch an g es in P a k is ta n

b u t to a lso a l lo c a te so m e o f th e fu n d s to sh a re s o f co m p a n ie s th a t o ffe r v a lu e in te rm s o f a
h ig h d iv id e n d yie ld o r g ro w th p o te n t ia l

 A c h ie v e d iv e rs if ic a tio n . A p a r t f ro m th e d iv e rs if ic a t io n th a t th e F u n d M a n a g e r c o n s id e rs
p ru d en t , t h e F u n d s h a l l n o t in v e s t m o re th a n te n p e rc e n t o f th e N e t A s s e ts in a n y o n e s to c k .

 A d d va lu e re la tiv e to th e m a rk e t: B a se d o n th e p ro p o se d co m p o s itio n o f th e F u n d , i t w il l b e
re la tiv e ly u n d e rw e igh t in th e h ig h c ap ita lisa tio n s to c k s th a t in d iv id u a lly fo rm a w eig h t o f
m o re th an ten p e rc e n t o f th e K S E-1 0 0 In d ex . T h is sho u ld resu lt in b e tte r p e rfo rm an ce re la tiv e
to th e In d e x in a b e a r m a rk e t. O n th e o th e r h a n d , th e fu n d s in v e s ted in th e sh a re s w ith h ig h
d iv id en d yie ld a n d g ro w th p o ten tia l a re lik e ly to a d d va lu e to th e F u n d re la tiv e to th e In d e x in
th e lo n g ru n .

 P ro v id e th e in v e s to rs w ith liq u id ity an d th e fac ility to jo in o r le a v e th e F u n d a t th e ir
c o n v e n ie n c e .

4.3. Trust Deed
T h e D e e d is s u b je c t to a n d g o v e rn ed b y th e S e c u r it ie s an d E x c h an g e O rd in an c e 1 9 6 9 , A s s e t
M an a g e m en t C o m p an ie s R u le s , 1 9 9 5 an d a ll o th e r ap p lic ab le law s an d re g u la tio n s .
T h e te rm s a n d co n d it io n s in th e D e e d an d a n y su p p le m e n ta l d e ed sh a ll b e b in d in g o n e a c h U n it H o ld e r .
T h e T ru s te e a n d th e M a n a g e m e n t C o m p a n y , a c t in g to g e th e r a n d w ith th e a p p ro v al o f S E C P , shall b e
e n ti tle d b y s u p p le m e n ta l d e e d to m o d if y , a l te r o r ad d to th e p ro v is io n s o f th e D e e d o n an y o f th e
fo l lo w in g g ro u n d s :
1) T o su ch e x ten t as m a y b e req u ire d to e n su re co m p lian ce w ith an y ap p lica b le la w s an d

re g u la t io n s o r a n y a m e n d m e n t o f s u c h la w s a n d re g u la t io n s ;
2) T o en ab le th e p ro v is io n s o f th e D ee d to b e m o re c o n v en ien t ly an d eff ic ien tly im p le m en ted ;
3) T o e n a b le th e U n its to b e l is te d o n a s to c k o r o th e r e x c h a n g e ; o r
4) O th e rw is e to th e b e n ef i t o f th e U n it H o ld e rs ;

P ro v id ed th a t in c as e o f (2 ), (3 ) a n d (4 ) ab o v e , s u c h a l te ra tio n o r a d d itio n sh a l l n o t p re ju d ic e th e
in te re s t o f th e U n it H o ld e rs ; a n d th a t in an y e v e n t , it sh a ll n o t re le a s e th e T ru s te e o r th e M a n a g e m e n t
C o m p a n y o f th e ir re sp o n s ib ilit ie s .

4.4. Duration
T h e d u ra tio n o f P S M F U N D is p erp e tu a l. H o w e ver th e S E C P o r th e M an a ge m en t C o m p an y m a y, o n
th e o c cu rre n c e o f c e r ta in e v e n ts , w in d it u p a s s ta ted in S e c tio n 1 7 o f th is O ffe r in g D o c u m e n t u n d e r th e
head in g “ T erm in ation o f P S M F U N D ”.

4.5. Units
P S M F U N D is d iv id ed in to U n its h av in g a Firs t O ffe r p rice o f R s .5 0 each . T h is p rice is ap p licab le to
s u c h U n its th a t a re is s u e d b e f o re a n y o f th e a s s e ts o f P S M F U N D a re in v e s te d o th e r th a n d e p o s i ts ,
w h e th e r o r n o t e a rn in g in te res t/m a rk -u p . T h e re a f te r th e U n i ts s h a l l b e is s u e d o n th e b a s is o f th e ir N e t
A sse t V a lu e (N A V ), w h ich sh a ll fo rm th e b ase fo r d e te rm in in g th e O ffe r an d R ep u rch ase P rices . A ll U n it s
a n d f ra c t io n s th e re o f re p re s e n t a n u n d iv id e d s h a re in th e F u n d a n d ra n k p a r i p a s s u a s to th e ir  r ig h ts in
th e n e t a s s e t s , e a rn in g s , a n d th e re c e ip t o f th e d iv id e n d s an d d is trib u tio n s . E a ch U n it H o ld e r
h as a b en ef ic ia l in te res t in P S M F U N D p ro p o r tio n a te to th e U n its h e ld b y su ch U n it H o ld e r. H o w e ve r,
fo rth e c o n v e n ien c e o f in v e s to rs , th e M a n a g e m e n t C o m p a n y m a y is s u e U n its w ith d if f e re n t o p tio n s as
to th e a d m in is tra tiv e a rran g e m en ts (w h ile m a in ta in in g th e in te g ri ty o f e a ch U n it’s p a ri p ass u rig h ts ).
C o n s eq u en tly , th e U n its iss u e d w ith d if fe rin g ad m in is tra t iv e a rran g e m e n ts m a y h a v e d if fe rin g q u a n tu m
o f th e F ro n t-en d L o a d ad d ed to th e N A V fo r d e te rm in in g th e O ffe rin g P rice th e reo f an d d if fe rin g
leve ls o f B ack-e n d lo ad d ed u c ted fo r d e te rm in in g th e R ep u rc h as e P ric e .

4.5.1 CD UNITS

Type CD Units are meant for those making sizeable investment and remain invested for medium to long
term and have the following characteristics:

Minimum Investment: The Management Company may from time to time amend the
minimum amount of initial investment that is required for opening
an account with the Registrar. At the initial stage, the minimum



amount of investment to open an account is Rs. 10,000,000 and the
minimum amount for adding to an existing account is Rs.1,000,000
per transaction.

Front End Load: 2.5% including Transaction Costs of 0.25%

Back End Load: None

Distribution Method: All normal distribution to Type CD Units will be as cash dividend
only,  even if distribution for other types of Units is in the form of
Bonus Units

Reinvestment of Dividend

Dividends shall be automatically reinvested in additional Units.
However, a Unit Holder may instruct the Management Company in
writing by completing the prescribed Form not to re- invest the
future dividends to which he will be entitled. In
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such an event future dividends shall be paid by way of transfer to his
designated bank account.

The Offer Price for the Units to be issued will be the NAV on the
close of the period for which the dividend is being distributed, as
certified by the Auditors, after appropriation of the income of that
year

Payment of Dividend

All payments for dividend shall he made by the Registrar by transfer
of funds to the Unit Holder’s (or the first named joint holder’s or the
charge-holder’s) designated bank account. The dividend shall be
transferred to the Unit Holder’s designated banker within 30 days
after the declaration of the dividend.

Dispatch of Dividend Advice

Dividend advice shall be dispatched to the Unit Holder’s or the
charge-holder’s registered address within 30 days after the
declaration of dividend.

4.5.2 The Management Company may offer additional types of Units through Supplementary Offering
Documents or the Management Company may, at its discretion suspend issue of certain types of
Units.

Investors can convert their investment between the types of Units under PSM. Such conversion
will not attract any Transaction Cost.

The Management Company reserves the right to alter the minimum amounts stated hereinabove
at its discretion. In the event the investment in any investor’s account falls below the minimum
level as a result of revised limits, changes in valuation, redemption, conversion, transfer or
transmission, the Management Company may instruct the Registrar to either change the
account/units to another type or to close such account by redeeming the Units in such accounts at
the close of any accounting period at the price applicable to redemptions on such date.

.
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4.6. Open end Fund
P S M F U N D is an op en -e n d fu n d . It s h a l l o ff e r a n d re d e e m U n its o n a c o n tin u in g b a s is s u b je c t to te rm s
h ere in . T h e re is n o lo w er o r u p p e r l im it s e t o n th e U n its to b e is s u ed to a s in g le U n it H o ld e r o r o n th e
to ta l n u m b e r o f u n its to b e is s u ed to th e p u b lic . H o w e v e r , th e M a n a g e m e n t C o m p a n y s h a ll im p o s e ,
fro m tim e to tim e, ce rta in am ou n ts o f m in im u m m oneta ry in ves tm en t lim its to facilita te eco n o m ic a l
an d eff ic ien t m an a ge m e n t o f in v es to rs ’ a cc o u n ts . F ra c tio n a l U n its w ill b e is su e d to en h an ce
ec o n o m ic a l an d eff ic ie n t h a n d lin g . U n its a re a lso tran sfe rab le . U n its w ill b e issu ed in re g is te re d , u n -
ce rtif ica ted fo rm and w ill he co n firm ed to in v e s to rs b y m e a n s o f a n a c c o u n t s ta te m e n t is s u e d b y th e
R e g is tra r . C e rt if ic a te s rep re se n tin g th e U n its w ill b e is su e d su b jec t to te rm s h ere in a t a n o m in a l ch a rg e
o n ly if req u es te d b y th e U n it H o ld e r.

4.7. Issues and Redemption of Units and Extraordinary Circumstances
T h e M a n a g e m e n t C o m p a n y m a y , a t a n y s ta g e , s u s p e n d th e is s u e (s a le ) o f U n its a n d fo r s u c h p e r io d s i t
m a y so d ec id e .

T h e re d e m p tio n o f U n its m a y b e su sp e n d e d d u rin g e x trao rd in a ry c ircu m stan c es in c lu d in g c lo su re o f o n e
o r m o re S to ck E xch an ges o n w h ich an y o f th e S e cu ritie s in ve s te d in b y P S M F U N D a re l is te d , th e

e x is ten c e o f a s ta te o f a ff a irs , w h ich in th e o p in io n o f th e M a n a g e m e n t C o m p a n y , co n s t i tu te s an
e m e rg e n c y a s a re su lt o f w h ic h d is p o s a l o f an y in v e s tm e n t w o u ld n o t b e re a s o n a b ly p ra c tic a b le o r
m igh t se rio u s ly p re ju d ic e th e in te re s t o f P S M F U N D o r o f th e U n it H o ld e rs , o r a b rea k d o w n in th e
m e an s o f co m m u n ica tio n n o rm ally e m p lo yed in d e te rm in in g th e p rice o f an y in ves tm en t, o r w h en
re m itta n c e o f m o n e y c an n o t b e c a rr ie d o u t in re aso n ab le tim e an d if th e M an a g e m en t C o m p an y is o f
th e v iew th a t it w o u ld b e d e trim en ta l to th e rem ain in g U n it H o ld e rs to red eem U n its a t a p ric e
d e te rm in e d in a c co rd an c e w ith th e N e t A s se t V a lu e . T h e M a n a g e m en t C o m p an y m a y an n o u n c e a
su sp en s io n o r d e fe rra l o f red e m p tio n . S u ch a m e a s u re s h a l l b e ta k e n to p ro te c t th e in te re s t o f th e
U n ith o ld e rs in th e e v e n t o f e x tra o rd in a ry c irc u m s ta n c e s o r in th e e v e n t red e m p tio n req u e s ts
ac cu m u la te in e x ce ss o f te n p e rc en t o f th e U n its in is su e . In th e e v en t o f a la rg e n u m b e r o f red e m p tio n
re q u e s ts a c c u m u la t in g , th e re q u es ts m a y b e p ro c e s s ed in a Q u eu e S ys te m a n d u n d e r e x tre m e
c irc u m s ta n c es th e M a n a g e m e n t C o m p a n y m a y d e c id e to w in d u p th e F u n d . D e ta ils o f th e p ro c e d u re
a re g iven in S ec tio n 6 .2 h ere in b e lo w .
S u c h s u s p e n s io n o r q u e u e s y s te m s h a ll e n d o n th e d a y fo llo w in g th e f irs t B u s in e s s D a y o n w h ich th e
c o n d it io n s g iv in g r is e to th e s u s p e n s io n o r q u e u e s ys te m s h a l l in th e o p in io n o f th e M a n a g e m e n t
C o m p a n y h a v e c e a s e d to e x is t a n d n o o th e r c o n d it io n u n d e r w h ic h s u s p e n s io n o r q u e u e s y s te m is
au th o r is e d u n d e r th e D e e d e x is ts . In c a s e o f s u s p e n s io n a n d in v o k in g o f a q u e u e s ys te m a n d e n d o f
su s p en s io n an d q u e u e s ys te m th e M a n a g e m e n t C o m p a n y s h a ll im m e d ia te ly n o tif y th e S E C P a n d
p u b lish th e s a m e in a t le a s t o n e d a ily n e w s p a p e r e a c h c ircu la tin g a t K arach i, L ah o re an d Is lam ab ad .

4 .8 First Offer
T h e Firs t O ffe r is fo r U n its a t R s .5 0 p er U n it in c lu s iv e o f Fro n t-en d L o ad d u rin g th e in itia l o ffe rin g
period co m m en cin g 4 t h M arch 2 00 2 an d u p to 1 1 t h M a rch 2 0 0 2 . T h is p rice is ap p lica b le to s u ch U n its
th at a re is s u e d b e fo re a n y o f th e a s s e ts o f P S M F U N D a re in v e s te d o th e r th a n d e p o s i ts , w h e th e r o r n o t
ea rn in g in te res t/m ark -u p .

4 .9 Transaction in Units
S u b s eq u en t to th e F irs t O ffe r, U n its ca n b e p u rch as ed a t th e O ffe r (S e ll in g ) P ric e a n d red e e m e d a t th e
R edem ptio n (R ep u rch ase ) P rice . T h e M an agem en t C o m p an y w ill fix th e O ffe r an d R ed em ption P rices
d a i ly o n th e b as is o f th e N e t A ss e t V a lu e (N A V ) o f th e U n its a f te r th e c lo se o f th e s to c k e x c h an g e /
f in a n c ia l m a rk e ts b u s in e ss d a y . In th e e v e n t th e re a re c lo s e d d a ys , fo r a n y re aso n , fo llo w in g th a t
b u s in e ss d a y , th e N A V s o d e te rm in e d s h a ll b e a d ju s te d fo r th e a c c ru a l o f in c o m e o r lo s s es if an y fo r
su ch c lo s ed d a ys . T h e N A V b a sed p r ic e p e r U n it sh a ll b e f ix e d af te r ad ju s tin g fo r th e S a le s L o ad
(F ro n t-en d L o ad ) o r th e R ed e m p tio n L o ad (B ack-e n d L o a d ) a s th e c a s e m a y b e a n d a n y T ra n s a c t io n s
C o s ts th a t m a y b e ap p lica b le . S a v e u n d e r c ircu m stan c e s e lab o ra te d in S ec tio n 4 .1 5 .4 an d S e c tio n 6 .2
h e re in b e lo w , s u ch p r ic es sh a ll b e a p p lic a b le to is su e a n d re d e m p tio n re q u e s ts , c o m p le te in a ll re s p e c ts ,
re c e iv e d d u r in g th e b u s in e ss h o u rs o n th e fo l lo w in g b u s in e s s d a y . T h e m a n a g e m e n t C o m p a n y m a y
is s u e U n its w ith o u t S a le s L o a d o r w ith a re d u c e d S a les L o a d to U n ith o ld e rs o p tin g to re c e iv e U n its in
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lie u o f d iv id en d s o r to U n ith o ld e rs c o n v er tin g f ro m a n o th e r s c h e m e m a n a g e d b y th e M a n a g e m e n t
C o m p a n y . T h e M an a g e m en t C o m p an y m a y a lso is su e an d re d e e m U n its a t a red u c ed o r n i l lo ad u n d er
ce rta in ad m in is tra t iv e a rran g e m en ts .

4.10 Investment Policy
4.10.1 Basic Policy

T h e F u n d sh a ll p rim arily in ves t in h ig h q u a lity l iq u id s h a res l is te d o n s to c k s e x c h a n g e s . F o r
d e te rm in in g th e liq u id ity , th e a c t iv ity ra n k in g s h a l l b e b a s ed o n th e v a lu e o f tra n s a c t io n s re c o rd e d a t
th e K a ra ch i S to c k E x c h an g e d u rin g th e p re ce d in g tw e lv e m o n th s o n a co n tin u in g b a s is . H o w e v er,
th e p rim ary c ri te ria s h a ll b e th e q u a lity o f th e sh a res b e in g in v es ted in . U n d e r n o rm a l c ircu m stan c es
a su b s ta n tia l p o r t io n o f th e fu n d s s h a l l b e a l lo c a te d to h ig h q u a li ty l iq u id sh a re s . H o w e v e r , th e s e
sh a ll b e s u b je c t to in d iv id u a l c o m p a n y lim its p re s c rib ed b y th e A s s e t M a n a g e m e n t C o m p a n ie s R u les
(A M C R u les ). S o m e p o rt io n o f th e F u n d s h a ll b e a l lo ca te d to sh a res o f lis te d co m p an ie s (o r
c o m p a n ies th a t a re in th e p ro c e ss o f lis tin g ) th a t o f fe r g o o d v a lu e in te rm s o f p o ten t ia l d iv id e n d y ie ld
o r g ro w th in th e s to c k p ric e b u t m a y n o t b e trad ed in v o lu m e .

4.10.2 M anagement Company may alter investment mix
T h e M an agem en t C o m p an y m a y fro m tim e to tim e alte r th e in vestm en t m ix if it is o f th e view th at a

p a rt ic u la r s e c to r o r c o m p a n y s o w a rra n ts . T h e M a n a g e m e n t C o m p a n y m a y re d u c e th e e x p o s u re to  th e
a c t iv e ly trad e d s to c k s o r e q u it ie s in g e n e ra l to a n y e x te n t th e M a n a g e m e n t C o m p a n y c o n s id e rs

p ru d e n t. T h e c a sh re s o u rc e s n o t in v e s ted in e q u it ie s a t a n y p o in t o f t im e w ill b e in v e s te d b y th e
M a n a g e m e n t C o m p a n y in b a n k d ep o s i ts , s h o rt -term m o n e y m a rke t in s tru m en ts , sh o rt re m a in in g -life
T F C s , o th e r sh o r t -m a tu r ity d e b t in s tru m e n ts an d s h o rt -d a te R e p u rch as e A gre e m en ts (R E P O s )
in c lu d in g C arry O ver T ran sac tio n s (C O T ) o r s im ila r f in an c in g s, w h erev e r b est va lu e an d re tu rn fo r
th e fu n d c a n b e fo u n d .

4.10.3 Investment in securities listed or traded outside Pakistan
S u b je c t to ap p lic ab le la w s , th e M an a g e m en t C o m p a n y m a y, w ith s u c h re g u la to ry p e rm iss io n s th a t
m a y b e req u ired , a lte r th e in v e s tm en t p o lic y to in c lu d e in th e p o rtfo l io a ttra c t iv e , P a k is tan o rig in
in v e s tm e n ts is s u e d , tr a d e d o r l is te d o u ts id e P a k is ta n .

4.10.4 Investment in derivatives and lending of securities
S u b je c t to a n y re g u la to ry p e rm is s io n th a t m a y b e re q u ire d a n d s u b je c t to th e re s tr ic t io n s s ta ted in
S ec tio n 4 .1 1 (c ) 3 h ere in b e lo w , th e M an a g e r m a y s e e k to e n h a n c e th e re tu rn o n th e F u n d o r to
p ro te c t i ts v a lu e th ro u g h le n d in g s e c u ri t ie s o r th ro u g h d e riv a tiv e s .

4.10.5 Fundamental changes in policy
A n y fu n d a m en ta l ch an g e in th e in v es tm e n t p o lic y w il l b e im p le m e n ted o n ly a f te r o b ta in in g p rio r
ap p ro val f ro m S E C P a n d g iv in g p ro p e r n o tic e to th e U n ith o ld e rs to th e s a tis f a c t io n o f th e T ru s te e .

4.11 Investment Restrictions and Exposure Limits
T h e F u n d s h a ll fo llo w th e in v e s tm en t res tric tio n s an d e xp o s u re lim its im p o se d b y th e A M C R u les . In

th e e v e n t o f a n y c h a n g e s in th e in v e s tm e n t re s tr ic tio n s in th e A M C R u le s , re s tr ic t io n s a p p lic a b le to

P S M F U N D sh a ll au to m atica lly b e app lied . T h e p resen t exp o su re lim its an d res tric tion s a re g iv en

h e reu n d e r:

a ) P S M F U N D s h a l l in v es t a t le a s t f if ty p e rce n t o f its fu n d s in lis te d se cu rit ie s ( in c lu d in g s ec u r itie s

in th e p ro c es s o f b e in g lis te d , m a rk e tab le s ec u r itie s issu ed b y th e F e d e ra l G o v e rn m e n t, re v e rse

re p u rc h a s e tra n s a c t io n s a n d tra n s a c t io n s a im e d a t e a rn in g a s p re a d b e tw e e n b u y in g a n d s e l l in g

se cu ritie s fo r tw o d iffe ren t se tt le m en t d a te s w h e re s u ch lis te d o r g o v e rn m e n t s e cu r i tie s a re th e

u n d e r ly in g s e c u ri ty ) . H o w e v e r , th is lim it s h a ll n o t a p p ly to s u ch p o r t io n o f th e F u n d th a t is h e ld

in d e p o s it w ith b a n k s o f g o o d s ta n d in g (h a v in g an in v e s tm e n t g ra d e ra t in g , o r in a b s en c e o f a

ratin g , w ith th e ap p ro va l o f th e S E C P ) p en d in g in v es tm e n t
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b ) In v e s tm e n ts in s e cu r i t ie s o th e r th an fe d e ra l g o v e rn m e n t s e cu r i t ie s sh a ll b e res tr ic te d to n o t m o re

th a n te n p e rc e n t o f th e F u n d p e r is s u e r . In v e s tm e n t s in re v e r s e re p u rc h a s e tr a n s a c t io n s in d e b t

secu rit ie s sh a ll b e w ith b a n k s o r f in an c ia l in s titu tio n s fo r w h ich th e M a n a g e m e n t C o m p an y sh a ll

fro m tim e to tim e set lim its . C arry O ver T ransactio ns (C O T ) o r o the r s im ila r fin an c in g sh all b e

re s tric te d to su c h u n d e rly in g s e c u r it ie s a n d th o se w ith m e m b e rs o f re c o g n is e d s to c k e x c h a n g e s

w h e re th e M a n a g e m e n t C o m p a n y is o f th e v ie w th a t th e u n d e r ly in g s e cu r i t ie s o ffe r a d e q u a te

liq u id ity an d th at th e th a t C arry O ver T ran sac tio n s (C O T ) o r o th e r s im ila r f in an c in g are

ad m in is te red b y th e m an a g e m en t o f th e e x ch a n g e w ith ap p ro p r ia te s a fe g u a rd s a n d th e

M an a g e m en t C o m p an y is o f th e v ie w th a t th e re le va n t m e m b e r (b ro k e ra g e h o u s e ) is o f

a p p ro p r ia te s ta n d in g .

c ) P S M F U N D sh a ll n o t a t an y tim e :

1) P u rch as e o r se l l:

o B e a re r s e cu ritie s ;

o S ecu ritie s o n m arg in ;

o S e c u r it ie s w h ic h res u lt in as s u m p tio n o f u n lim ited liab ility (actua l o r co n tin gen t);

o C o m m o d itie s o r co m m o d ity co n trac ts ;

o R e a l es ta te o r in te re s t in re a l e s ta te s a v e a n d e x c e p t th a t th e M a n a g e m e n t C o m p a n y

m a y in v e s t in s e c u r i tie s s e c u red b y re a l e s ta te o r in te re s t th e re in o r e q u ity s e cu ritie s
is s u e d b y c o m p a n ie s th a t in v e s t in re a l e s ta te o r in te re s t th e re in ;

o In v e s t in a n y th in g o th e r th a n A u th o r is e d In v e s tm e n ts a s d e f in e d h e re in ;
2) P a r t ic ip a te in a jo in t a c c o u n t w ith o th e rs in a n y tra n s a c t io n ;
3) M a k e sh o rt s a le s o f a n y s e c u r ity o r m a in ta in a s h o r t p o s i t io n . H o w e v e r , s u b je c t to th e

R u les an d an y o th e r ap p lic ab le la w , th e M an a g e m en t C o m p an y m a y, o n b e h a lf o f th e
F u n d , w ri te c a ll o p tio n s o n an y o f th e s e c u r it ie s h e ld in th e p o rtfo lio p ro v id ed th e re is a
sa tisfac to ry m arke t b ased ex it m e ch an ism fro m o p tio n s so w r it te n . T h e M a n a g e m e n t
C o m p a n y m a y a ls o , o n b eh a lf o f th e F u n d , if a n d w h e n th e la w s o a llo w s , b u y p u t o p tio n s
e q u iv a le n t to a n y s e cu r i t ie s h e ld in th e p o r tfo l io . U n d e r n o c irc u m s ta n c es s h a l l th e
M a n a g e m e n t C o m p a n y b u y o r s e ll s u ch o p tio n s o n b e h a lf o f th e F u n d th a t re s u l t s in a n
e x p o su re b e yo n d th e n u m b e r o f u n d e r ly in g s e c u r it ie s h e ld in th e p o r tfo l io o f th e F u n d .
T h e M a n a g e m e n t C o m p a n y m a y, h o w e v e r , b u y c a l l o p t io n s o r p u t o p tio n s , if th e la w s o
perm its , on o ne o r m o re item (f in an cial o r o th e rw is e ) th a t in i ts o p in io n w o u ld a c t a s a
h ed ge /d e fen s iv e p ro x y fo r th e o vera ll m a rk e t risk . H o w e ve r, th e co st o f m ain ta in in g a
d efe n s iv e h ed g e s h a l l n o t e x c e ed o n e p e rc e n t p e r an n u m (p re c e d in g tw e lv e m o n th s
in c lu d in g th e c o s t o f s u c h t ra n s a c t io n ) o f th e F u n d a t th e t im e s u c h t ra n s a c t io n s a re
e n te re d in to .

4) In a cco rd an c e w ith d ive rs if ic a t io n p o lic y p res c r ib e d u n d e r th e R u les , a n in v es tm en t
S ch em e is re q u ir e d n o t to in v e s t m o re th a n tw e n t y -f iv e p e r c en t o f its N e t A ss e t V a lu e in
s e c u r i t i e s o f a n y o n e s e c to r a s p e r c la s s if ica t io n o f s to c k e x ch an g es . H o w e v e r, th e
M a n a g e m e n t C o m p a n y in ten d s re q u e s tin g th e S E C P to g iv e a s p e c ia l d is p en s a t io n fro m
th e a p p lic a t io n o f th is R u le o w in g to th e in v e s tm e n t p o lic y o f th e S ch e m e . In th e e v e n t
th e S E C P g iv es th e sp e c ia l d is p e n s a t io n , it w ill b e p o s s ib le fo r th e a ss e ts o f th e S c h e m e to b e
w eigh te d h e a v ily o r en tire ly in a n y o n e s e c to r o f th e in d u s try . In su c h u n lik e ly e v e n t ,
th e ris k sh a ll b e co n c e n tra te d in s u c h s e c to r .

4.12 Exception to Investment Restrictions

In th e e v e n t th e w eig h ta g es o f sh a res o r se c to rs e x c e ed th e lim its la id d o w n in th is o ffe rin g d o cu m e n t

o r th e A M C R u le s as a res u lt o f th e re la t iv e m o v e m e n t in th e m a rk e t p ric es o f th e in v es tm en ts o r

th ro u g h an y d is in v e s tm e n t , th e M a n a g e m e n t C o m p a n y s h a ll m a k e its b es t en d e a v o u r to b r in g th e

e xp o su re w ith in th e p res c rib ed lim its w ith in s ix m o n th s o f th e e v en t. B u t in an y c as e th e M an a ge m e n t

C o m p a n y sh a ll n o t in v e s t fu r th e r in su c h sh a re s o r s e c to rs w h ils t th e d e v ia tio n e x is ts . H o w e v e r , th is

re s tric tio n o n fu rth e r in v es tm e n t s h a l l n o t a p p l y to a n y o f f e r o f s h a re s th ro u g h r ig h ts i s s u e s .
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4.13 Transactions with Connected Persons
a ) T h e F u n d P ro p e r ty s h a ll n o t b e in v e s ted in a n y s e cu r i ty o f a c o m p a n y if an y d ire c to r o r o ff ic e r

o f th e M an a ge m e n t C o m p a n y in d iv id u a lly o w n s m o re th a n f iv e p e r c en t o f th e to ta l n o m in a l

a m o u n t o f th e s e cu r i t ie s is s u e d o r c o lle c tiv e ly th e d ire c to rs a n d o ff ic e rs o f th e M a n a g e m e n t

C o m p a n y in th e ir in d iv id u a l c a p a c it ie s o w n m o re th a n te n p e r c e n t o f th o se s e c u ri t ie s .

b ) P S M F U N D s h a l l n o t p u rch as e fro m o r s el l a n y s e c u ri ty to th e M an a g e m e n t C o m p a n y o r th e

T ru s te e o r to an y d irec to r , o ff ice r o r e m p lo ye e o f th e M a n a g e m en t C o m p a n y o r T ru s te e o r to

a n y p e rso n w h o b e n ef ic ia l ly o w n s te n p e r c e n t o r m o re o f th e e q u ity o f th e M a n a g e m e n t

C o m p a n y o r th e T ru s te e , s a v e in th e c a s e o f s u c h p a r t y a c t in g a s a in te rm e d ia r y .

c ) F o r th e p u rp o s e o f s u b -p a ra g rap h s (a ) an d (b ) ab o v e th e te rm d ire c to r, o ff ic e r an d e m p lo ye e
sh a ll in c lu d e th e ir re la t iv e s in c lu d in g th e s p o u s e , p a re n ts , ch i ld re n , b ro th e rs a n d s is te rs a n d o th e r

fam ily me m b e rs .

4.14 Borrowing Policy
4.14.1 Limit

T h e M a n a g e m e n t C o m p a n y m a y c a u se th e F u n d (T ru s te e ) to b o rro w a m o u n ts n o t e x c e e d in g tw e n ty
f iv e p e rc en t o f th e N e t A sse t V a lu e o f th e F u n d (o r su ch lim its p res c rib ed b y th e A M C R u le s), a t
s u c h te rm s a s a re c o n s id e re d a p p ro p r ia te b y th e M an a g e m en t C o m p an y . H o w e v er, n e i th e r th e
M an a g e m en t C o m p an y n o r th e T ru s tee sh a l l b e p e rso n a lly liab le fo r rep a ym e n t o n an y lo a n o r fo r
p ro v id in g an y s ec u r itie s o v e r th e ir a ss e ts . B o rro w in g sh a l l b e ca rried o u t o n ly to m e e t red e m p tio n
re q u e s ts .

4.14.2 Exception
T h e T ru s te e / M a n a g e m e n t C o m p a n y s h a ll n o t b e o b lig e d to re d u c e th e b o rro w in g if , a s re s u l t o f
d ep re c ia t io n in th e m a rke t v a lu e o f in v es tm e n ts o r red e m p tio n o f U n its , th e N e t A s se t V a lu e is
r e d u c e d s u b s e q u e n t to b o r ro w in g a n d c o n s e q u e n t l y th e l im it se t in p a rag rap h 4 .1 4 .1 abo v e is
e x ce ed ed . H o w e v e r, th e M an a g e m en t C o m p a n y w ill en d e a v o u r to b rin g d o w n th e b o rro w in g to
w ith in th e p resc rib ed lim it w ith in s ix m o n th s o f th e even t.

4.14.3 Pledge
T h e T ru s te e m a y, w ith th e a p p ro v a l o f th e M a n a ge m e n t C o m p an y mo rtg a g e , ch a rg e o r p le d g e in an y
m a n n e r p a r t o f th e F u n d P ro p e r t y , a s i s re q u ir e d to s e c u re th e b o r ro w in g s a s d e s c r ib e d a b o v e o n th e
b es t te rm s a v a ilab le . H o w e v er, n e ith e r th e M an a g e m en t C o m p an y n o r th e T ru s tee s h a ll b e
p e rso n a lly l ia b le fo r re p a ym e n t o n an y lo a n o r fo r p ro v id in g a n y s e c u r i t i e s o v e r th e ir a s s e ts .

4.15 Risk Disclosure And Disclaimer
4 .15 .1 T h e F u n d is p rim a ri ly a s to c k m a rk e t fu n d , w h ic h in v e s ts in sh a re s o f lis ted c o m p an ies . In v es tm en ts

in sh a re s o f c o m p a n ies c a rry a r is k th a t is c o n s id e re d h ig h e r th an th a t in d e b t s e c u r i tie s . T h e r is k
e m an a te s fro m v a rio u s fa c to rs th a t in c lu d e , b u t a re n o t lim ite d to :

 C h a n g e in b u s in e s s c yc le s a f f e c t in g th e b u s in e s s o f th e c o m p a n y in w h ic h th e in v e s tm e n t is
m ade

 C h a n g e in b u s in e s s c ir c u m s ta n c e s o f th e c o m p a n y , i ts b u s in e s s s e c to r , in d u s t r y a n d /o r th e
e c o n o m y in g e n e ra l

 M is m a n a g e m e n t o f th e in v e s te e c o m p a n y, th ird p a r ty l ia b i l ity w h e th e r th ro u g h c la ss a c t io n
o r o th e rw is e o r o c c u rre n c e o f o th e r e v e n ts s u ch as s tr ik e s , f ra u d e tc ., in th e c o m p a n y in
w h ich th e in ves tm en t is m ad e

 B re a k d o w n o f la w a n d o rd e r, w a r, n a tu ra l d is as te rs e tc .
 S e n io r r ig h ts o f c re d ito rs o v e r th e s h a re h o ld e rs in th e e v e n t o f w in d in g u p
 V o la tili ty in sh a re p ric es re su lt in g fro m th e ir d e p en d e n c e o n m a rk e t s en t im en t , sp e cu la t iv e

ac tiv i ty , s u p p ly a n d d e m a n d fo r th e sh a re s an d th e liq u id ity in th e m a rk e t. T h e vo la t ility in
sh a re p r ic es resu l ts in v o la tili ty in th e N A V b as ed p ric e o f th e U n it.

 T h e p o ss ib i l ity o f d e fau l ts b y p a rt ic ip an ts o r fa i lu re o f th e s to c k e x c h a n g e s , th e
d ep o s i to rie s , th e s e t t le m e n ts o r th e c lea rin g s ys te m .

 A n y g o v ern m en ta l o r co u rt o rd e rs res tra in in g p a ym en t o f c ap ita l o r in co m e .



PSM offering Document
Page 12 of 45

4 .15 .2 In v e s tm e n t in th is F u n d is s u i ta b le fo r in v e s to rs w h o h a v e th e ab ili ty to ta k e th e r is k s a s so c ia te d
w ith s to c k m ark e t in ve s tm en ts . C ap ita l in ves te d in th e s tock m arket cou ld in extrem e
c irc u m s ta n c es lo s e i ts e n tire v a lu e . H o w e v e r , s tu d ie s s h o w th a t d iv e rs if ic a t io n o f th e in v e s tm e n t
in to a n u m b e r o f s h a re s a n d in d u s tr ia l s e c to rs a n d h a v in g a re a s o n a b l y lo n g e r-te rm in ves tm en t
h o rizo n , to red u c e th e ris k ass o c ia ted w ith in ve s tin g in th e s to c k m ark e t. T h e h is to r ic a l
p e rfo rm a n c e o f th is F u n d , th e s to c k m a rk e t o r th a t o f an y o n e s e c u ri ty in c lu d ed in th e F u n d 's
p o rtfo l io d o es n o t n ec es sa rily in d ic a te fu tu re p e rfo rm an c e .

4.15.3 Prices of Units and income from them may go do wn as well as up.

4 .15 .4 U nder excep tion al (ex tra -o rd in a ry) c ircu m stan c es th e M a n a g e m en t C o m p an y m a y d e c la re
s u s p e n s io n o f re d e m p t io n s , in v o k e a q u e u e s ys te m o r a n n o u n c e w in d in g u p – in s u c h e v e n t s th e
in v e s to r is l ik e ly to h a v e to w a it fo r p a ym e n t b e yo n d th e n o rm a l p e rio d an d th e red em p tio n
a m o u n t so d e te rm in ed m a y b e lo w e r th an th e p ric e a t th e t im e th e red e m p tio n re q u es t is lo d g e d .

4.15.5 Disclaim er- The Units of PSM FUND are not bank deposits and are neither issued by,
insured by, obligations of, nor otherwise supported by the SECP, any Government agency,
the Trustee (except to the extent specifically stated in this document and the Trust Deed) or
any of the shareholders of the M anagement Company or any of the Core Investors or any
other bank or financial institution.

4.16 Offering Document
T h is O ffe rin g D o cu m e n t s e ts o u t th e a rran g e m e n ts co v e rin g th e b as ic P S M F U N D U n it.
S u p p le m e n ta l O ffe rin g D o c u m en ts m a y b e iss u e d to in co rp o ra te th e te rm s o f d if fe ren t p la n s o ffe re d
u n d e r d if fe rin g ad m in is tra t iv e a rran g e m en ts . S u ch su p p lem en ta l O fferin g D o cu m en ts sh all fo rm a
p a rt o f th is O f fe rin g D o cu m e n t to th e e x te n t th e s e re la te to th e a d m in is tra t iv e p lan s . T h e p ro v is io n s
o f th e T ru s t D e ed go v e rn th is O ffe rin g D o cu m e n t an d an y s u p p le m en ta l O ffe r in g D o c u m e n t. It s e ts
fo rth in fo rm atio n a b o u t P S M F U N D th a t a p ro s p e c tiv e in v e s to r sh o u ld k n o w b efo re in v e s t in g in an y
U n it o f th e P S M F U N D u n d e r an y o f th e a d m in is tra tiv e a rra n g e m en ts . Prospective investors
should consult one or more from amongst their legal adviser, stockbroker, bank manage r, or
other financial adviser.

4.17 Information given in this Document, Responsibility of M anagement Company
A H IM L ac c ep ts th e resp o n s ib i lity fo r th e in fo rm atio n co n ta in ed in th is O ffe r in g D o c u m en t a s b e in g
a c c u ra te a t th e d a te o f its p u b lic a t io n .

5 ORGANIZATIO N AND MANAGEMENT
5.1 Management Company
5 .1 .1 Organization: A H IM L w as in co rp o ra te d o n 3 0 t h A u g u s t 2 0 0 0 a n d re g is te re d a s a n A s s e t

M an a ge m en t C o m p an y w ith th e S E C P o n 1 7 t h A p ril 20 01 . T h e p aid u p cap ita l o f A H IM L is R s 4 0
m illion , held b y:

N am e N u m b er o f
S h ares

A m o u n t (R u p e e s )

A rif H abib S ecu rities L im ited (A H S L) 1,600,000 16,000,000
M r. A rif H ab ib 1,599,994 15,999,940
W orld E ra L im ited 800,000 8,000,000
N asim B eg 1 10
A m in U m er 1 10
A sad u llah K h aw aja 1 10
M u h a m m a d Y o u s u f 1 10
M u h a m m ad R afiq Jan gd a 1 10
A b d u s S a m ad 1 10
T o ta l 4,000,000 40,000,000
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5 .1 .2 A m o n gs t th e A H IM L sh areh o ld e rs , A rif H ab ib S ecu ritie s L im ited (A H S L ) an d M r. A rif H a b ib a re

a ls o th e C o re In v es to rs in P S M F U N D .

5 .2 About the Shareholders

5 .2 .1 A rif H ab ib S ecu rities L im ited (A H S L ) is th e p rin cip a l sh a re h o ld e r w ith 4 0 % e q u ity o w n e rsh ip .

A H S L a n In v es tm e n t A d v iso ry C o m p an y is a m e m b e r o f a ll th e th re e s to c k e x ch an g es o f P a k is tan .

A H S L is a lis ted co m p an y.

5 .2 .2 M r. A rif H ab ib is a fo rm er C h a irm an / P res id en t o f th e K arach i S to ck E xch an g e an d w as elec ted so on
fiv e o c ca s io n s . M r. H ab ib h as b e en a c t ive ly in v o lv ed in re fo rm in g o f th e ca p ita l m a rk e ts in
P a k is tan . M r. H a b ib a cq u ired h is b a ch e lo r’s d e g re e in co m m erc e in 1 9 7 1 an d h as b ee n in th e s to c k
b ro k e ra g e b u s in e s s s in c e th e n .

5 .2 .3 W orld E ra L im ited (W E L ), as techn ica l ad v iso r h as ta k en u p 2 0 % o f th e eq u ity . W E L is a m u tu a l
fu n d co n s u lta n c y a ff i l ia te o f S ta r S e rie s A d v iso rs th e in te rn a tio n a l b u s in e ss a rm an d s u b s id ia ry o f
C o n vergen t C ap ita l M an a ge m e n t (C C M ) o f U S A .

5 .2 .4 T h e o th e r s h a re h o ld e rs a re s ig n a to r ie s to th e M e m o ra n d u m a n d A rtic le s o f A s s o c ia t io n o f th e
C o m p a n y.

5 .3 The Board of Directors of the M anagement Company
Name Position Other

Directorships
Occupation Address

M r. A rif H ab ib C hairm an A rif H ab ib
S ecu ritie s L im ited
S u i N o rth e rn G as
Pipelin e L im ited
C e n tu ry L e a s in g
Lim ited

In v e s tm e n t
M a n a g e m e n t,
S ecu ritie s
T ra d in g a n d
B ro kerage

86/2, 10 t h S tre e t
K h a ya b a n -e -S eh ar,
D e fen c e H o u s in g
A u th o r i ty , K a ra c h i

M r. John K irkham V ice
C hairm an

C hief E xecu tive ,
W orld E ra L td (H K )

In v e s tm e n t
M a n a g e m e n t

M r. N asim B eg C hief
E xecu tive

H aroon O ils L im ited
F irs t In te rn a tio n a l
In v es tm e n t B an k
Lim ited

In v e s tm e n t
M a n a g e m e n t

F 61/6 ,
B lock 4,
C lifto n , K arach i

M r. A s a d u lla h
K haw aja

D irec to r S h e ll P akistan
Lim ited
P ackages L im ited
G laxo W elcom e
P akistan L im ited
S oneri B an k
Lim ited

In ves tm e n t
B a n k in g an d
F u n d
M a n a g e m e n t

81 /2 , P hase V I,
K h a ya b a n -e -B ah ria ,
D e fen c e H o u s in g
A u th o r i ty , K a ra c h i

M r. A m in U m er D irec to r S ecu ritie s
T ra d in g a n d
B ro kerage

118/11 , P hase V ,
K h a ya b a n -e -B adar,
D e fen c e H o u s in g
A u th o r i ty , K a ra c h i

M r. M uh am m ad
Y o u s u f

D irecto r A rif H ab ib
S ecu ritie s L im ited

S ecu ritie s
T ra d in g a n d
B ro kerage

M .R . 3/42 , Jum a
B u ild in g ,
S u lem an S treet,
B o m b y B azar, K arach i

M r. A b d u s S a m a d D irec to r A rif H ab ib
S ecu ritie s L im ited

In v e s tm e n t
A n a l y s t

86/2,10 t h S tree t,
K h a ya b a n -e -S eh ar,
D e fen c e H o u s in g
A u th o r i ty , K a ra c h i
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5 .4 Particulars of the Directors
5.4 .1 Mr. Arif Habib, Chairman

M r. A rif H ab ib is a fo rm er C h a irm an / P res id en t o f th e K ara ch i S to ck E xch an g e an d w as e lec ted so o n
f iv e o cc as io n s . M r. H ab ib h as b e en a c t ive ly in v o lv ed in re fo rm in g o f th e ca p ita l ma rk e ts in  P a k is tan .
. M r. H ab ib h as a b a ch e lo r’s d e g re e in co m m e rc e an d h as b e en in th e s to c k b ro k e ra g e  b u s in es s s in c e
1 9 7 1 .

5.4.2 M r. John Kirkham, Vice Chairman
M r. Jo h n K irk h a m is a fu n d m an a ge m e n t p ro fess io n a l w ith p ro v en ab il ity to b u ild in v es tm e n t an d
fu n d m an ag e m en t b u s in ess . M r. K irkh a m h as b u ilt a n u m b er o f co m p an ie s fro m in cep tio n . H e h a s
b e en in th e f in a n c ia l s e rv ic e s in d u s try fo r a lm o s t 3 0 ye a rs o f w h ich th e las t 2 1 ye a rs h a v e b e e n in th e
a ss e t m a n a g e m e n t s e c to r, b o th in th e d e v e lo p e d , as w e ll a s t h e e m erg in g m arke ts . M r. K irkham is
th e C h ief E xecu tive o f W o rld E ra L im ited , a m u tu a l fund co nsu ltan c y affilia te o f S ta r S erie s
A d v is o rs , th e in te rn a t io n a l b u s in e ss a rm a n d su b s id ia ry o f C o n v e rg e n t C a p ita l M a n a g e m e n t (C C M )
o f U S A .

5.4.3 M r. Nasim Beg, Chief Ex ecutive
M r. N as im B e g q u a lif ied as a C h ar te red A cco u n tan t in 1 9 7 0 an d h as o v e r th e ye a rs w o rk e d in th e
f in a n c ia l s e c to r as w e ll a s in d u s try . H is e x p e r ien c e in th e f in a n c ia l s e c to r co n s is ts o f b o th th e
P ak is tan do m estic m arke t as w e ll a s th e in te rn a tio n a l mark e ts . T ill M arch 2 0 0 0 h e w as th e D ep u ty
C h ief E x ecu tiv e at N IT , w h ich h e jo in ed d u rin g its tro ub led p erio d in 1 9 9 7 an d p la yed a ke y ro le in
i ts m o d e rn is a t io n a n d tu rn a ro u n d .

5.4.4 M r. Asadullah Khawaja, Director
M r. A sadu llah K h aw aja is a fo rm er M an agin g D ire c to r o f IC P . W ith 3 4 years a t IC P o n e o f th e m o st
e x p e r ie n c ed p e rs o n s in P a k is ta n ’s m u tu a l fu n d b u s in e ss . H e h as re p re s en ted IC P o n th e B o a rd s o f
se v e ra l lis ted co m p an ie s in c lu d in g a s C h a irm a n o f P a k is tan In d u s tria l C red i t & In v es tm en t C o m p a n y
(P IC IC ). M r. A s a d u lla h K h a w a ja , a g ra d u a te in E c o n o m ic s h a s a tte n d ed s e v e ra l in v e s tm e n t a n d
f in a n c e c o u rs e s a t s o m e o f th e b es t in s ti tu t io n s an d u n iv e rs i tie s in te rn a t io n a l ly .

5.4.5 Mr. Amin Umer, Director
M r. A m in U m er is o n e o f the few P ak is tan is w ith ex tens ive experien ce in th e cap ita l m arke ts in
P a k is tan as w e ll a s in th e U K a n d th e U S . M r. A m in U m e r w o rk ed a s a res ea rch a ss is ta n t a t th e
In stitu te o f E co no m ics , U n ive rs ity o f O xfo rd af te r h is g radu ation fro m K arach i in 19 68 . In 19 6 9 h e
s ta r te d h is c a re e r a s a b ro k e r a t th e K a ra ch i S to c k e x ch an g e a n d w a s a c tiv e ly in vo lve d in th e
in tro d u c tio n o f au to m atio n a t th e E x ch an g e b o th a s a D ire c to r fo r s e v e ra l ye a rs a n d as V ice P res id e n t
o f th e E x ch an g e in 1 9 9 2 . D u rin g th e 1 9 8 0 ’s h e w a s b as ed ab ro ad an d h a s s u c c ess fu lly m a n a g ed
s e c u ri t ie s b u s in es s in th e U K a n d th e U S .

5.4.6 Mr. Mohammad Yousuf, Director
M r. M u h a m m ad Y o u su f h ead s th e secu ritie s m a rke t d iv is io n a t A rif H ab ib S ecu ritie s L im ited . H e
h as 3 0 ye a rs e x p e rien c e in th e se cu ritie s m a rk e t.

5.4.7 Mr. Abdus Samad, Director
M r. A b d u s S a m ad is an in v e s tm e n t a n a lys t an d g ra d u a ted a s an M B A in J a n u a ry 2 0 0 1 .

5 .5 Company Secretary
T h e C o m p an y S ec re ta ry is S yed A jaz A h m ed , IC M A , L L B , B .C o m . H e h as 3 0 years w o rk exp erience,
in c lu d in g 1 3 ye a rs in f in an c ia l se rv ic e s in d u s try an d h as a ls o h e ld th e co m p a n y s e c re ta ry p o s i tio n in
h is p a s t e m p lo ym e n ts .

5 .6 Duties and Responsibilities of the M anagement Company
T h e resp o n s ib ilit ie s o f th e M a n a g e m en t C o m p a n y a re to p ro m o te th e sa le o f U n its in P S M F U N D ,
in v e s t a n d m a n a g e th e a s s e t s o f P S M F U N D a c c o rd in g to th e p ro v is io n s o f th e D e e d an d th e R u le s , in
g o o d fa ith , to th e b e s t o f i ts a b il i ty an d w ith o u t g a in in g a n y u n d u e a d v a n ta g e fo r i ts e lf o r an y
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C o n n e c ted P e rs o n s o r its o ff ic e rs . T h e M a n a g e m e n t C o m p a n y s h a ll m a in ta in p ro p e r a c c o u n ts a n d
reco rd s o f P S M F U N D to en ab le a co m p le te v ie w o f ass e ts an d lia b ili tie s , in co m e an d e xp en d itu re an d
a m o u n ts re c e iv e d in re sp e c t o f U n its a n d p a id o u t o n red e m p tio n s o f U n its a n d b y w a y o f d is tr ib u tio n .
T h e M an a g e m en t C o m p an y sh a ll p rep a re an d tran s m it to U n it H o ld e rs an d S E C P th e an n u a l repo rt
to g e th e r w ith b a la n c e s h e e t a n d in c o m e a n d e x p e n d itu re a c c o u n t a n d au d ito rs re p o r t. T h e M a n a g e m e n t
C o m p a n y s h a ll a ls o p re p a re an d tran s m it to U n it H o ld e rs an d S E C P th e b a lan c e sh e e t an d in co m e an d
e xp en d itu re a c co u n t in re sp ec t o f f irs t h a lf o f t h e ye a r . In th e u n lik e ly e v e n t o f its o c c u rre n c e , th e
M a n a g e m e n t C o m p a n y s h a l l a c c o u n t to T ru s te e fo r a n y lo ss in v a lu e o f th e a s s e ts o f P S M F U N D c au s ed
b y its n e g lig en c e , re c k les s o r w ilfu l a c t o r o m is s io n . T h e M a n a g e m en t C o m p an y s h a ll b e re sp o n s ib le fo r
a ll a c ts a n d o m is s io n s o f a ll p e rso n s o r a g e n ts to w h o m it m a y d e le g a te th e
p e rfo rm a n c e o f i ts fu n c tio n s a s a m a n a g e r a s if th e y w e re i ts o w n a c ts o r o m is s io n s . T h e M a n a g e m e n t
C o m p a n y sh a ll n o t b e u n d e r a n y lia b ili ty e x c ep t su ch liab ili ty a s m a y b e e x p res s l y a s s u m e d u n d e r th e
R u le s a n d th e D e e d n o r s h a ll th e M a n a g e m e n t C o m p a n y (s a v e as o th e rw is e p ro v id e d ) b e l iab le fo r a n y
a c t o r o m is s io n o f th e T ru s tee n o r fo r a n yth in g e x c e p t its o w n n e g lig e n c e o r w ilfu l b re a ch o f d u ty .

5 .7 Trustee
T h e C en tra l D epos ito ry C o m p an y o f P ak is tan L im ited .
The Company: C en tra l D epo sito ry C o m p an y of P ak istan L im ited (C D C ) w as in co rpo rated in 1993 . It
w as fo rm ed in te r alia , fo r fac ilita tin g eff ic ien t, risk free an d co st effec tiv e se ttle m en t o f secu ri tie s
tran s a c t io n s in a c c o rd a n c e w ith th e in te rn a t io n a l s ta n d a rd s to c o p e u p w ith th e e v e r-ris in g vo lu m e of
trad in g in sh a res an d se cu r itie s a t th e S to c k E x ch an g es in P a k is ta n . G ive n C D C ’s s ign if ic an ce , th e
leg is la tu re en ac ted a S p ec ia l L aw , kn o w n as C en tra l D ep o s ito rie s A c t, 1 9 9 7 an d th e G o v e rn m e n t h a s  a lso
a p p ro v e d th e ru le s a n d re g u la t io n s re la tin g to th e o p e ra t io n a l as p e c ts o f th e C e n tra l D e p o s ito ry S ys te m .
T h e A s se t M an a ge m e n t C o m p an y R u les , 1 9 9 5 a llo w a C en tra l D ep o s ito r y C o m p an y to ac t as th e
T ru s te e o f U n i t T ru s ts s e t u p u n d e r th e s e R u le s .
Shareholders : T h e sp o n so rs an d sh a reh o ld e rs o f C D C , in c lu d e th e K a ra ch i S to c k E x ch an g e , th e
L ah o re S to ck E xch an g e , th e Is lam ab ad S to ck E xch an ge , In te rn a tio n a l F in an ce C o rp o ra tio n (IF C ),
C itib a n k O v e rs e as In v es tm en t C o rp o ra tio n , N a tio n a l In v es tm en t T ru s t L im ited (N IT ), In vestm en t
C o rp o ration o f P ak is tan (IC P ), P ak istan In dus tria l C red it & In vestm en t C o rp o ra tion L im ited (P IC IC ),
M uslim C om m ercia l B an k Lim ited an d H ab ib B an k Lim ited .
Professional And Independent M anagement: C D C is ru n p u re ly o n p ro fe ss io n a l m a n a g e m e n t b as is
a n d m o s t o f th e d ire c to rs o n B o a rd o f C D C rep re s e n t th e ir re sp e c t iv e in v e s te e in s ti tu t io n s a n d n o m in e e
d irec to rs , w ith o u t an y p e rso n a l s ta k e in th e C o m p an y . T h e C h ie f E x ec u tiv e is a h igh ly q u a lif ied
p ro fe ss io n a l w ith o u t an y aff il ia tio n in a n y in v e s te e in s t i tu t io n .
Electronic Book Entry System: C D C ’s e le c tro n ic b o o k e n try s ys te m to rec o rd an d tran sfe r s e cu ritie s ,
th e C en tra l D e p o s i to ry S ys te m (C D S ), h as b e en d e v e lo p ed b y an IB M le d co n so rt iu m .

Trustee Division : C D C h as s e t u p a s e p a ra te T ru s te e D iv is io n w ith a s e n io r p ro fe s s io n a l re s p o n s ib le  fo r
its d a y -to -d a y fu n c tio n s . T h e tru s te e d iv is io n s h a l l h a v e th e b en e f i t o f C D C ’ s e x i t in g s tru c tu re , a s

w e ll a s th a t u n d e r d e v e lo p m e n t fo r h an d lin g th e N atio n a l C lea rin g an d S e ttle m e n ts s ys te m
CDC’s M ission & Vision : T h e m iss io n o f C D C is to o ffe r a w id e ran g e o f se rv ices th a t w ill su pp o rt th e

c a p ita l m a rk e t s s o a s to c o n t r ib u te to th e c o u n tr y ’ s a b i l i t y to s u p p o r t a n d d e v e lo p th e P a k is ta n i
C a p ita l M ark e t as th e h u b o f f in an c ia l a c tiv itie s in th e re g io n . C D C ’s go a ls a re to e lim in a te p ap er
b as e d s e t t le m e n t, to d iv e rs if y i ts s e rv ic e s , an d to b e c o m e a le a d in g in s t i tu tio n o f th e re g io n . In a d d itio n
to its e x is tin g ac tiv i tie s , C D C p lan s p ro v id in g th e fo llo w in g se rv ice s :

 D eliv e ry vs . P a ym en t
 N ational C learin g & S ettlem en t S ys te m (p ro jec t aw ard ed b y S E C P )
 H an d lin g o f G o v t. secu ritie s

Basic Role of the Trustee
T h e T ru s tee w il l ta k e in to cu s to d y an d /o r u n d e r its co n tro l a ll th e p ro p er ty o f P S M F U N D a n d h o ld it
in tru s t fo r th e U n it H o ld e rs a n d th e c a sh a n d re g is te ra b le a s s e ts s h a l l b e d e p o s i te d o r re g is te re d in th e
n a m e o f , o r to th e o rd e r o f th e T ru s te e . T h e T ru s te e w ill c a rry o u t th e in s tru c t io n s o f th e M a n a g e m e n t
C o m p a n y in a ll m a tte rs in c lu d in g in v e s tm e n t an d d isp o s i tio n o f th e F u n d P ro p e r ty , u n le ss th e y a re in
co n f lic t w ith th e D e ed a n d th e O ffe rin g D o cu m en ts o r ap p lic ab le la w s . T h e T ru s te e sh a l l a lso en su re
th a t a l l is s u es a n d c an c e l la tio n s o f U n its o f P S M F U N D an d th e m e th o d a d o p ted b y th e M a n a g e m e n t
C o m p a n y in v a lu in g U n its fo r th e p u rp o s es o f d e te rm in in g th e O ffe r an d R ed e m p tio n P rices a re ca rried
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o u t in a c c o rd an c e w ith th e p ro v is io n s o f th e D e e d . T h e T ru s te e s h a ll is su e a re p o rt to th e U n it H o ld e rs
to b e in c lu d e d in th e a n n u a l re p o r t, a s to w h e th e r in i ts o p in io n , th e M a n a g e m e n t C o m p a n y h a s in a l l
m ateria l re s p e c t m a n a g e d th e F u n d P ro p e r ty in a c c o rd an c e w i th th e p ro v is io n s o f th e R u les a n d th e
D e e d a n d if th e M a n a g e m e n t C o m p a n y h a s n o t d o n e s o , th e re s p e c t in w h ic h it h a s n o t d o n e s o a n d th e
s te p s th e T ru s te e h a s ta k e n in re s p e c t th e re o f . T h e T ru s te e s h a l l in s t i tu te o r d e fe n d a n y s u i t ,
p ro c e e d in g s , a rb i tra tio n o r in q u iry o r an y c o rp o ra te o r s h a re h o ld e rs a c tio n in res p e c t o f th e F u n d
P ro p e rty o r an y p ar t th e re o f if so req u e s te d b y th e M a n a g e m e n t C o m p an y in w ritin g . It is c la r if ie d th a t
th e T ru s te e s h a l l b e e n ti t led to b e re im b u rs ed , o u t o f th e F u n d P ro p e r ty , fo r a l l re a s o n a b le c o s ts an d
e x p e n s es in cu rre d in ta k in g th e a fo re s a id a c t io n /s . T h e T ru s te e sh a l l b e re s p o n s ib le fo r a l l a c ts a n d
o m is s io n s o f a l l p e rso n s o r a g e n ts to w h o m it m a y d e le g a te th e p e rfo rm an c e o f i t s d u tie s , a s if th e s e
w e re i ts o w n a c ts a n d o m is s io n s a n d s h a ll a c c o u n t fo r an y lo ss in v a lu e o f th e F u n d P ro p e r ty w h e re
s u c h lo s s h a s b e e n c a u s e d b y n e g lig e n c e o r a n y re c k le s s o r w ilfu l a c t a n d /o r o m is s io n o f th e T ru s te e o r
a n y o f its d ire c to rs , o ff ic e rs , n o m in e e s o r a g e n ts . T h e T ru s te e sh a l l n o t b e u n d e r a n y lia b i l i ty o n
a c c o u n t o f an y th in g d o n e o r s u ffe re d b y P S M F U N D in g o o d fa i th in a c co rd a n c e w ith o r in p u rs u an c e
o f a n y re q u es t o f th e M a n a g e m e n t C o m p a n y p ro v id e d th e y a re n o t in c o n f l ic t w ith th e p ro v is io n o f th e
D e e d o r th e R u le s .

5 .8 Core Investors
C o re In v e s to rs o f th e F u n d a re :

Rupees
1. A kbarally C assim & S on s (Fero z C assim ) 10,000,000
2. A qeel K arim D hehd i S ecu rities (P vt.) L im ited 10,000,000
3. M r. A rif H ab ib 20,500,000
4. A rif H ab ib S ecu ritie s L im ited 150,000,000
5. B . R . R . In te rn a tio n a l M o d arab a 1,000,000
6. B an k A l Falah L im ited 5,000,000
7. D ew an S alm an Fib re L im ited (D ew an Z ia ) 5,000,000
8. H ab ib B an k Lim ited 25,000,000
9. Javed O m er V ohra & C o m pan y Lim ited 10,000,000

10. M etro po litan B an k L im ited 5,000,000
11. O rix In vestm en t B an k P akistan L im ited 1,000,000
12. M r. S aleem C ham dia 2,500,000
13. M r. Tariq R afi 5,000,000

250,000,000

w h o h av e su b sc rib ed a su m o f R s. 2 5 0 ,0 0 0 ,0 0 0 to w ard s th e p u rch ase o f 5 ,0 00 ,00 0 C o re U n its o f R s .
5 0 each . T h ese C o re U n its a re n o t red eem ab le fo r a p e rio d o f tw o ye ars , i.e ., u p to 2 7 t h Feb ru ary 2004 .
H o w e ve r, th ese U n it s a re tran s fe ra b le w ith th e c o n d itio n th a t th e U n its m a y n o t b e red e e m a b le b e fo re
27 t h F e b ru a ry 2 0 0 4 . T h e R e g is tra r h as m a rk ed th e U n its as s u c h . A n y tran sfe r o f th es e C o re U n its ,
d u r in g th e f irs t tw o ye a rs o f th e ir is s u e , sh a l l b e a ffe c ted o n ly o n th e re c e ip t b y th e R e g is tra r o f a
w ri t ten a c c e p ta n c e o f th is c o n d it io n b y th e tra n s fe re e .

5 .9 Registrar
5 .9 .1 B y a s ep a ra te a g re e m e n t, th e M a n a g e m e n t C o m p a n y h a s ap p o in ted G a n g je es R e g is tr a r S e rv ic e s

(so le p ro p rie to rsh ip to b e c o n v e r ted in to a p r iv a te l im ite d co m p a n y s u b jec t to a ll f ilin gs , re g is tra tio n
an d ap p ro v a ls u n d e r C o m p an ie s O rd in an c e 1 9 8 4 ) as its a g en t to p e rfo rm d u tie s as th e R e g is tra r o f
P S M F U N D . G an g jees R eg is tra r S e rv ices w ill b e respo n s ib le fo r m ain ta in in g th e U n it H o ld e r’s
R e g is te r, p rep a r in g a n d is s u in g a c c o u n ts s ta te m e n ts , U n it C e r t if ic a te s a n d d iv id e n d w a rra n ts , an d
p ro v id in g re la te d s e rv ic e s to th e U n it H o ld e rs .

5 .9 .2 G a n g je es R e g is tra r S e rv ic e s h a s th e n e c e s s a ry h u m a n re so u rc e , c o m p u te r h a rd w a re a n d so f tw a re ,
w h ich a re d es ig n e d to p ro v id e an ef f ic ie n t s e rv ic e to th e U n it H o ld e rs .
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5.10 Custodian
5 .10 .1 B y a s e p a ra te a rra n g e m e n t, th e T ru s te e h a s a lso b e en a p p o in ted a s th e C u s to d ia n o f s u ch s e c u ri t ie s

th at a re o r b eco m e a p art o f th e C D C s ys te m . C D C alread y h a s in o p era tio n a d em ate ria lised ,
e le c tro n ic cu s to d ian s ys te m w ith n e c e s s a ry su p p o r t in re s p e c t o f s ta ff , c o m p u te r h a rd w a re a n d
so f tw a re an d is ca p ab le o f e xp an d in g to m e e t fu tu re req u ire m en ts . T h e sa l ie n t fe a tu re s o f th e
C u s to d ian A g re e m e n ts a re :

5 .10 .1 .1 S e g re g a tin g a ll p ro p e rty o f P S M F U N D fro m C u sto d ian ’s o w n p ro p e rty an d th a t o f i ts o th e r
c lie n ts .

5 .10 .1 .2 A s su r in g th e s m o o th in f lo w / o u tf lo w o f d e m a te r ia l is ed s e c u r i tie s an d su c h o th e r in s tru m e n ts a s
re q u ire d .

5 .10 .1 .3 E n s u r in g th a t th e b e n e f i ts d u e to in v e s tm e n ts a re re c o v e re d .

5 .10 .2 T h e T ru s te e m a y, if it c o n s id e rs n e c e ss a ry , a p p o in t a d d itio n a l c u s to d ia n s w ith th e a p p ro v a l o f th e
M a n a g e m e n t C o m p a n y a n d a t s u c h te rm s a n d c o n d it io n s a p p ro v e d b y th e M a n a g e m e n t C o m p a n y ,
fo r th e s a fe k e e p in g o f a n y p o rt io n o f th e F u n d P ro p e r ty .

5.11 Distributors and Investment Facilitators
5 .11 .1 P art ie s d e ta ile d in an n e xu re to S e c t io n 1 9 h a v e e a c h b e e n ap p o in ted a s D is trib u to rs to p e rfo rm th e

D is t r ib u t io n F u n c tio n s a t th e i r A u th o r is e d B ra n c h e s . T h e a d d re s s e s o f th e s e b ra n c h e s a re g iv e n in
S ec tio n 1 9 o f th is O ffe rin g D o cu m en t. T h e M an a ge m en t C o m p an y m a y w ith th e ap p ro va l o f th e
T ru s tee , f ro m tim e to tim e , ap p o in t add ition a l D is trib u to rs o r te rm in a te th e a rran ge m en t w ith an y
D is trib u to r . T h e M an a ge m e n t C o m p a n y m a y its e lf p e rfo rm th e fu n c t io n s o f a D is trib u to r e i th e r
d ire c t l y o r th ro u g h s u b -d is t r ib u to rs .

5 .11 .2 T h e D is trib u to rs w ill b e re sp o n s ib le fo r re c e iv in g ap p lic a t io n s fo r iss u a n ce o f U n its a n d re d e m p tio n /
tran sfe r ap p lic a t io n s . T h e y w il l b e in te rfa c in g w ith an d p ro v id in g s e rv ice to U n it H o ld e rs , in c lu d in g
re c e iv in g a p p lic a tio n s fo r c h a n g e o f a d d re s s an d o th e r p a rt ic u la rs o r a p p lic a t io n fo r is s u an c e o f
d u p lica te C e rtif ic a te s fo r im m ed ia te tran s m is s io n to th e M an a g e m en t C o m p an y , th e T ru s te e o r
R e g is tra r as ap p ro p r ia te .

5 .11 .3 T h e b ra n c h e s h a v e b e e n e q u ip p e d w ith th e n e c e s s a r y s u p p o r t s ta f f , w h e re th e v o lu m e o f p o te n t ia l
b u s in e s s s o ju s t i f ie s c o m p u te r h a rd w a re a n d s o f tw a re to p ro v id e s e rv ic e to th e in v e s to r s a n d h a v e
es tab l ish ed an eff ic ien t c o m m u n ic a tio n lin k w ith th e T ru s te e , M an a g e m en t C o m p an y an d th e
R egistra r.

5.11.4 The Distributors may appoint sub-distributors to perform some aspects of the distribution function but the
distributor shall be responsible for all acts and omissions of the sub-distributor appointed by it.

5 .11 .5 T h e M an a g e m en t C o m p an y m a y, a t i ts o w n re s p o n s ib i li ty , f ro m tim e to tim e , ap p o in t In ves tm en t
F ac ilita to rs (Fac ilita to rs ). T h e F a c il i ta to rs ’ fu n c tio n is to id e n tif y , s o l ic it a n d as s is t in v e s to rs in in v es tin g
in th e F u n d . H o w e v er, su ch F a c ili ta to rs a re n o t d e e m ed q u a lif ied , s im p ly b y v irtu e o f th e ir a p p o in tm e n t
a s F a c i l ita to rs , to p ro v id e in v e s tm e n t a d v ic e n o r a re th e y a u th o r is ed t o h a n d le fu n d s o n b e h a lf o f th e
T ru s te e , th e M a n a g e m e n t C o m p a n y, th e F u n d ’s b a n k e rs o r th e R e g is tra r . D is tr ib u to rs sh a ll b e d e e m e d
to b e F a c ilita to rs . H o w e v e r a D is trib u to r m a y d e c lin e to a c t a s a F a c il ita to r. T h e  M a n a g e m en t C o m p an y
sh a l l re m u n e ra te th e F a c i l i ta to rs o u t o f th e F ro n t-e n d L o a d in c lu d ed in th e O fferin g (S elling) P rice .

5 .11 .6 T h e M an a g e m e n t C o m p an y m a y a llo ca te s o m e o f th e D is trib u tio n F u n c tio n s to th e R e g is tra r e ith e r
o n a n e x c lu s iv e b as is o r in ad d it io n to th e s e rv ic e b e in g p ro v id ed b y th e D is tr ib u to r s .
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5.12 Auditors
5 .12 .1 T h e au d ito rs o f P S M F U N D are :

A . F . F e rgu so n & C o .,
C h a r te re d A c c o u n ta n ts
S tate L ife B u ild in g N u m ber 1
S tate L ife S qu are
I.I. C h und riga r R o ad
K arach i, P ak is tan

5 .12 .2 T h e y w ill h o ld th e o ff ic e u n til th e tran s m is s io n o f th e re p o rts an d ac co u n ts , w h ic h w il l co v e r th e
p erio d fro m co m m en ce m en t o f th e T ru s t to 3 0 t h Jun e 200 2 an d w ill b e elig ib le fo r re -a p p o in tm e n t
b y th e M a n a g e m e n t C o m p a n y w ith th e c o n c u rre n c e o f th e T ru s te e . H o w e v e r , an a u d ito r m a y b e
re -a p p o in te d fo r u p to th re e c o n s e c u t iv e te rm s . T h e rea f te r , th a t au d ito r m a y o n ly b e ap p o in ted a f te r
a b re a k in ap p o in tm e n t.

5 .12 .3 T h e A u d ito rs s h a l l h a v e a c c e s s to th e b o o k s , p a p e rs , a c c o u n t s a n d v o u c h e r s o f th e T ru s t , w h e th e r

k ep t a t th e o ff ice o f th e M an a g e m en t C o m p a n y , T ru s te e , C u s to d ia n , R e g is tra r, D is tribu tio n C o m p a n y

o r e ls e w h ere an d s h a l l b e en titled to req u ire fro m th e M an a g e m en t C o m p an y , T ru s tee

a n d th e ir d ire c to rs , o f f ic e rs an d a g e n ts su c h in fo rm a tio n an d e x p la n a t io n s a s co n s id e red n e c e s s a ry

fo r th e p erfo rm an c e o f au d it.

5 .12 .4 T h e A u d i to r s s h a l l c a rry o u t a co n tin u o u s co m p lia n c e au d it w ith su c h s c o p e an d f req u e n c y as is
a g re e d b e tw e e n th e T ru s te e a n d th e M a n a g e m e n t C o m p a n y . C o p ie s o f th e A u d ito r’s re p o r ts s h a ll
b e s e n t d i re c t l y to th e T ru s te e .

5 .12 .5 T h e T ru s te e sh a l l b e en tit led to re q u ire th e A u d it o rs to p ro v id e s u c h fu r th e r re p o r ts a s
m a y b e a g re e d b e tw e e n th e T ru s te e an d th e M a n a g e m e n t C o m p a n y a s m a y b e co n s id e re d
n e c e ss a ry to fa c i l ita te th e T ru s te e in iss u in g th e c e r t if ic a t io n re q u ire d u n d e r th e A M C
R ules

5 .12 .6 T h e A u d ito rs sh a l l p re p a re a w ritten rep o r t to th e U n i th o ld e r s o n th e a c c o u n t a n d b o o k s o f a c c o u n ts

o f th e T ru s t a n d th e b a la n c e s h e e t a n d in c o m e a n d e x p e n d itu re a c c o u n t a n d o n e v e r y o th e r

d o c u m e n t fo rm in g p a rt o f th e b a la n c e s h e e t an d in co m e a n d e x p e n d itu re a c c o u n t, in c lu d in g n o te s ,

s ta te m e n t o r s c h e d u le a p p e n d e d th e re to .

5 .12 .7 T h e c o n te n t s o f th e A u d ito rs re p o r t s h a l l b e a s re q u i re d in th e R u le s .

5.13 Legal Advisors
T h e lega l ad v iso rs o f P S M F U N D are :
K ab raji & T alibudd in
64-A /1 , G u listan -e -F a is a l
B a th Is la n d
K a ra ch i

5.14 Bankers
T h e b an kers to P S M F U N D are S tan d a rd C h a rte red B an k an d B a n k A l-H ab ib L im ited an d an y o th e r
b a n k a p p o in te d b y th e M a n a g e m e n t C o m p a n y . T h e T ru s te e o p e ra te s th e a c c o u n ts .

5.15 Bank Accounts
a ) T h e T ru s te e s h a l l o p e n s e p a ra te B a n k A c c o u n ts fo r e a c h o f th e U n i t T ru s t s fo r

w h ic h it is ap p o in ted as th e T ru s te e b y th e M a n a g e m e n t C o m p a n y, a t its m a in b a n k  o r
o th e r s u i ta b le b an k b ra n ch e s a t K a ra c h i in c o n s u lta t io n w ith th e M a n a g e m e n t
C o m p a n y.
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b ) T h e T ru s te e s h a l l a ls o o p e n a n a c c o u n t t i t le d “ CDC -Trustees AHIM Funds ” a t i ts
m a in b a n k . T h is a c c o u n t sh a l l b e a te m p o ra ry h o ld in g a c co u n t w h ere co lle c t io n s
sh a ll b e h e ld p rio r to th e ir b e in g a l lo c a ted to th e sp e c if ic U n it T ru s ts .

c ) T h e T ru s te e sh a ll o p en a d d it io n a l b a n k a c c o u n ts t i tle d “ CDC -Trustees AHIM
Funds” a t s u c h b ra n c h e s o f b a n k s a n d a t s u c h lo c a t io n s ( in c lu d in g o u ts id e P a k is ta n ,
su b je c t to ap p lic a b le re g u la t io n s an d af te r o b ta in in g a l l n e c e ss a ry a p p ro v a ls f ro m th e
re le v a n t re g u la to ry a u th o r i ty in P a k is ta n ) a s is re q u ire d b y th e M a n a g e m e n t
C o m p a n y fro m tim e to tim e . S u ch ac co u n ts sh a l l b e u se d as co lle c t io n a c c o u n ts fo r
in v e s tm e n t in th e U n it T ru s ts a n d th e A d m in is tra t iv e P lan s th e re o f . T h e re s h a l l b e
s ta n d in g in s t ru c t io n s fo r a l l s u c h c o lle c t io n a c c o u n ts to p ro m p tl y tr a n s fe r th e fu n d s
c o lle c ted th e re in to th e m a in a c c o u n t w ith th e T ru s te e t i tle d “ CDC -Trustees
AHIM Funds”.

d ) T h e M a n a g e m e n t C o m p a n y m a y re q u ire th e T ru s te e to o p e n s e p a ra te c o lle c t io n
ac co u n ts fo r e a ch U n it T ru s t to fac il ita te th e re ce ip t, t rac k in g an d re co n c ilia tio n o f
in c o m e o r o th e r re c e ip ts re la tin g to th e in v e s tm e n ts .

e ) T h e M an a g e m en t C o m p a n y m a y a ls o re q u i r e th e T ru s te e to o p e n s e p a ra te a c c o u n ts
fo r te m p o ra ry p a rk in g o f red e m p tio n fu n d s th a t th e U n it H o ld e rs w ish to re in v es t a t
a la te r s ta g e .

f) T h e M a n a g e m e n t C o m p a n y m a y a lso re q u ire th e T ru s te e to o p en s ep a ra te B a n k
A c c o u n ts fo r e a c h d iv id e n d d is tr ib u t io n o u t o f th e re s p e c t iv e U n i t T ru s t s .

N o tw ith s tan d in g a n y th in g in th is o ffe r in g d o c u m e n ts th e b e n ef ic ia l o w n e rsh ip o f th e b a la n c es in
th e A c c o u n ts v e s t s in th e U n i t H o ld e rs o f th e re s p e c t iv e U n i t T ru s ts .

6 PRINCIPAL FEATURES
6 .1 P lease read t h e e n tire d o c u m e n t fo r co m p le te u n d e rs ta n d in g o f th e fe a tu re s .

6 .2 Characteristics of Units
6 .2 .1 T h e U n its o f th e F u n d ra n k p a r i p a s su w ith e a ch o th e r . H o w e v e r fo r th e c o n v e n ie n c e o f in v e s to rs ,

th e M a n a g e m e n t C o m p a n y m a y is su e U n its w ith d if f e re n t o p tio n s a s to th e ad m in is tra tive
a rra n g e m e n ts a n d c o n s e q u e n tly w ith d if f e r in g q u an tu m o f th e F ro n t-en d L o a d th e re o n . U n its
is s u ed u n d e r th e d if f e re n t ad m in is tra t iv e a rra n g e m e n ts s h a l l in a d d it io n to b e in g g o v e rn e d b y th is
O ffe r in g D o c u m e n t , b e g o v e rn ed b y th e re le v a n t S u p p le m en ta ry O ffe rin g D o cu m en t.

6 .2 .2 U n its s h a l l b e a cc o u n ted fo r in fra c tio n s u p to fo u r d e c im a l p lac es , w ith th e f if th d e c im a l b e in g
ro u n d e d u p if it h as a v a lu e o f f iv e o r h igh e r.

6 .2 .3 S ta te m e n ts s h a l l b e s e n t to th e U n ith o ld e r s a t th e i r d e s ig n a te d a d d re s s e s a f te r th e c lo s e o f e v e r y
ye a r a n d e a c h tim e a n y a c tiv i ty ta k e s p la c e in th e a c c o u n t in d ic a t in g U n its h e ld a t th e s ta te m e n t
d a te an d th e m o v e m e n t s in c e th e p re v io u s s ta te m e n t . T h e U n ith o ld e rs m a y o b ta in m o re f re q u e n t
s ta te m e n ts b y p a y in g a n o m in a l f ee re p re s e n tin g th e c o s t s i n v o lv e d .

6 .2 .4 U n ith o ld e rs m a y o b ta in c e r tif ic a te s rep re s e n tin g th e u n its th e y h o ld b y p a yin g a n o m in a l f e e th a t
m ig h t b e im p o s ed b y th e M a n a g e m e n t C o m p a n y re p re s e n tin g th e co s ts in v o lv e d . H o w e v e r in s u ch
c a s e s , req u e s ts fo r re d e m p tio n , tran sfe r o r t ra n s m is s io n o f U n its s h a l l b e p ro c e s s e d o n l y o n th e
p ro d u c tio n o f th e c e r t if ic a te s . In th e e v e n t o f lo ss o r d e fa c in g o f c e r t if ic a te s , th e p ro c e s s s h a l l b e
c a rr ie d o u t s u b je c t to a p p ro p r ia te s a fe g u a rd s to th e s a t is f a c tio n o f th e R e g is tra r . C e r tif ic a te s s h a ll
n o t b e is su e d u n d e r c e r ta in p la n s g o v e rn e d b y S u p p le m e n ta l O ffe r in g D o c u m e n ts .

6 .2 .5 R eg is tra tio n o f L ien – T h e R e g is tra r m a y re g is te r a l ie n o n a n y U n its in fa v o u r o f an y th ird p a r ty
w ith th e sp e c if ic au th o rity o f th e M an a g e m en t C o m p an y . H o w e v er , th e lien sh all b e va lid on ly if
e v id en c ed b y a lien le tte r iss u e d in th e fo rm atta ch ed h e re to a s an an n e x (S ec tio n 2 0 , F o rm 1 0 ),
w h ich s h a ll b e a r a sp e c ia l s e rie s s e q u en tia l n u m b e r a n d s h a ll b e s ig n e d b y th e R e g is tra r an d
c o u n te rs ig n e d b y tw o o f f ic e rs o f th e M a n a g e m e n t C o m p an y sp e c if ica lly au th o rise d b y its B o a rd o f
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D ire c to rs fo r s ig n in g le t te rs o f lie n . T h e o n u s fo r d u e p ro c e ss h a v in g b e e n fo l lo w e d in re g is te r in g a
lien sh all lie w ith th e p arty cla im in g the lien . (P lease see S ec tion 15 .5 .8 )

6 .2 .6 M inimum amount of investment – th e M an a ge m en t C o m p an y m a y fro m tim e to tim e am en d th e
m in im u m a m o u n t o f in itia l in v es tm e n t th a t is req u ired to o p e n an a cc o u n t w ith th e R e g is tra r. A t
th e in i tia l s ta ge , th e m in im u m a m o u n t o f in ve s tm en t to o p e n an a cc o u n t is R s .5 ,0 0 0 an d th e
m inim um a m o u n t fo r ad d in g to an e x is tin g ac co u n t is R s .1 ,0 0 0 p e r tran s a c tio n . H o w e v e r, s in c e a s  a n
ad m in is tra t iv e a rran g e m e n t, th e M an a g e m en t C o m p an y m a y b e o ffe rin g v a rio u s p lan s , th e
m in im u m a m o u n ts fo r th e p lan s sh a l l b e sp ec if ied in th e resp e c tiv e S u p p le m en ta ry O ffe rin g
D o cu m e n ts . T h e M a n a g e m e n t C o m p a n y res e rv es th e righ t to a lte r th e m in im u m a m o u n ts s ta ted
h e re in a b o v e . In th e e v en t th e in v es tm en t in a n y in v es to r’ s a c co u n t fa lls b e lo w th e m in im u m le ve l
as a resu lt o f rev ised lim its , ch an ges in va lu a tio n , red e m p tio n , c o n v e rs io n , tra n sfe r o r
tran s m is s io n , th e M a n a g e m e n t C o m p a n y m a y in s tru c t th e R e g is tra r to c lo s e s u ch a c c o u n t b y
re d e e m in g th e U n its in s u ch a c c o u n ts a t th e c lo s e o f a n y a c c o u n tin g p e r io d a t th e p r ic e a p p lic a b le
to re d e m p tio n s o n s u c h d a te .

6 .2 .7 Issue of Units - A n ap p lic a t io n fo r p u rc h a s e o f U n its m a y b e lo d g e d w ith an y a u th o r is ed
D is trib u to r/ D is trib u to r C o m p a n y (ie s ) (D is trib u to r) . T h e ap p lica tio n sh a ll b e in th e fo rm
p res c rib e d b y th e M an a g e m en t C o m p an y . A p p lic a t io n fo rm s are a v a i lab le w ith D is trib u to rs o r
In v es tm e n t F a c ilita to rs (F a c ili ta to rs ) o r m a y b e o b ta in ed fro m th e M an a g e m en t C o m p an y th ro u gh
m a il o r its w e b s ite . U n its sh a l l b e iss u e d b a se d o n th e O ffe r (S a le ) P r ic e th a t is f ix ed o n th e b as is
o f th e N A V d e te rm in ed (as d es c r ib e d in c la u s e 8 .3 ) o n th e b u s in e s s d a y o f re c e ip t o f th e d u ly
co m p le ted a p p lic a tio n a lo n g w ith th e fu n d s in fa vo u r o f th e T ru s te e (C D C - T ru s te e s A H IM
F u n d s). F u n d s m a y b e p a id in th e fo rm o f a d e m a n d d ra f t o r p a y-o rd e r is s u e d b y a s c h e d u le d b a n k
in P a k is ta n , o r th ro u g h d e p o s it o f fu n d s in a d e s ig n a te d b a n k a c c o u n t o f th e T ru s te e . T h e
M an a g e m en t C o m p an y m a y a lso n o tif y f ro m tim e to tim e , a rran g e m en ts fo r a cc ep tin g c h eq u es o r
o th e r fo rm s o f p a ym e n t w ith in su ch lim its an d res tric tio n s co n s id e red f it b y it . T h e a fo res a id
p a ym e n t in th e fo rm o f d em an d d raf t, p a y-o rd e r , c h e q u e o r d e p o s it s lip e v id e n c in g p a ym e n t in to a
d e s ig n a te d b a n k a c c o u n t m u s t b e h a n d e d o v e r to a D is tr ib u to r a n d a c k n o w le d g e m e n t o n th e
in v e s to r’ s c o p y o f th e A p p lic a tio n F o rm o b ta in ed . C a sh c a n o n ly b e d ep o s i ted in a b a n k a c c o u n t
titled “C D C - T ru s te e s A H IM F u n d s ” m a in ta in e d w i th d e s ig n a te d b a n k s a n d th e in v e s to r m u s t
o b ta in a d e p o s i t p a y -in s lip fo r th e a m o u n t b e in g d ep o s ited . A c kn o w le d g e m en t fo r ap p lica t io n s
a n d p a ym e n t in s tru m e n ts (o th e r th a n c a s h ) c an o n ly b e v a lid ly is su e d b y D is tr ib u to rs . N o t
w ith s ta n d in g th e a b o v e , n o th in g c o n ta in ed h e re in s h a l l b e c o n s tru e d as l im it in g o r o th e rw is e
res tric tin g A H IM L ’s liab ility u n d e r R u le 8 (c ) o f th e A sse t m a n age m en t C o m p an ie s R u les, 1 9 95
T h e P ro c ed u re fo r P u rc h a se o f U n its is g iv e n in S e c tio n 1 2 o f th is d o cu m e n t.

6 .2 .8 Redemption of Units – A U n ith o ld e r m a y red ee m U n its b y lo d g in g a R ed em p tio n R eq u est Fo rm
in th e p res c rib ed fo rm w ith an y au th o ris ed D is trib u tio n A g en t (D is trib u to r) . In th e e v en t c e r t i f ic a te s
h a v e b e e n is s u e d to re p re s en t th e U n its , th e re le v a n t c e r t if ic a te s m u s t a lso b e lo d g e d  w ith th e
R e q u e s t a n d a c k n o w le d g e m e n t o n th e in v e s to r’s co p y o f th e R e d e m p tio n R e q u es t F o rm m u st b e
ta k en . R e d e m p tio n R eq u e s t F o rm s m a y b e o b ta in e d fro m au th o rise d D is trib u to rs o r Fac ilita to rs o r
fro m th e M an a g e m en t C o m p a n y th ro u g h m ail o r its W e b S ite . T h e U n its sh a ll b e  red ee m e d b as ed o n
th e R ep u rch a s e P ric e th a t is f ix ed o n th e b as is o f th e N A V d ete rm in ed (as
d es c r ib ed in c lau s e 8 .4 ) o n th e b u s in e ss d a y o f re c e ip t o f th e d u ly c o m p le ted R e q u e s t F o rm (along
w ith c e r tif ica te s w h e re ap p lic a b le ) . T h e p a ym en t o f th e red e m p tio n v a lu e sh a l l b e m ad e b y v irtu e
o f a tran sfe r to th e U n ith o ld e r’ s d es ign a ted b an k e r w ith in s ix w o rk in g d a ys o f th e re c e ip t o f th e
R e d e m p tio n R eq u es t co n fo rm in g to th e req u ire m en ts h e re in . H o w e v e r, th e te rm s c o n ta in ed in
S e c t io n 6 .2 .1 1 sh a ll su p e rse d e th e te rm s o f th is c lau s e in th e c ircu m stan c e s in d ic a ted in S ec tio n
6 .2 .1 1 T h e M an a ge m en t C o m p an y m a y u nd er sp ec ia l c ircu m s tan ce s (o r ad m in is tra tive
a rra n g e m e n ts ) a g re e to p a y th e re d e m p tio n a m o u n t d ire c tly to th e U n ith o ld e r o r h is au th o r is ed
re p res en ta t ive . H o w e v e r, n o p a ym e n ts sh a l l b e m a d e to a n y in te rm ed ia ry . T h e p ro ce d u re fo r
re d e m p tio n o f U n its is g iv en in S e c tio n 1 3 o f th is d o cu m e n t.

A Unitholder may also redeem Units of the Fund to such extent as the Management Company may arrange
from time to time through Automated Teller Machines (ATMs) supported by one or more banks. Such
arrangements shall be announced by the Management Company at such terms and conditions as it may
deem fit.  Such facility shall be available subject to the Unitholder signing a special form and agreement
prescribed by the Management Company

6 .2 .9 Transfer, Transmission and Conversion of Units – T h e R e g is tra r sh a ll, su b je c t to la w , ac c ep t
re q u e s ts fo r tran sfe r o f U n its f ro m an e x is tin g in ve s to r to an o th e r. T h e tran sfe r sh a l l b e ca rried o u t
a fte r th e R eg is tra r h as sa tis f ied h im se lf o f a ll req u is ite fo rm ali ties in c lud in g p a ym en t o f an y taxes
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s u c c e s s o r s in th e c a s e o f in h e r i ta n c e o r d is tr ib u t io n o f th e e s ta te o f a d e c e a s e d U n ith o ld e r s h a l l b e
p ro ce ss ed b y th e R e g is tra r a f te r s a tis f y in g h im s e lf a s to a ll le g a l re q u ire m e n ts . T h e le g a l co s ts a n d
ta x e s if a n y sh a l l b e b o rn e a n d p a id b y th e tra n sfe re e s . H o w e v e r , th e p ro c e ss in g fe e s h a ll n o t b e
p a ya b le b y s u c c e s s o r s o r th e b e n e f ic ia r ie s o f th e e s ta te in th e c a s e o f tr a n s m is s io n . T h e
M a n a g e m e n t C o m p a n y s h a ll p a y th e re le v a n t p ro c e ss in g fe e to th e R e g is tra r . T h e p ro c e d u re fo r
tran sfe r o r tran s m iss io n o f U n its is g iv e n in S e c tio n 1 4 o f th is d o cu m e n t. A U n ith o ld e r m a y
co n v e rt th e U n its h e ld b y h im in a U n it T ru s t S c h e m e /A d m in is tra tiv e P lan m a n a g ed b y th e

M an a g e m en t C o m p an y in to u n its o f an o th e r U n it T ru s t S ch e m e /A d m in is tra t iv e P la n m a n a g ed b y th e
M a n a g e m e n t C o m p a n y s u b je c t to th e te rm s o f th e re sp e c t iv e O ffe r in g D o c u m e n ts o r th e te rm s

s ta ted in th e S u p p le m en ta r y O f fe rin g D o cu m en t/s re la tin g to th e res p e c t iv e A d m in is tra tiv e
P lan s /s . T h e re q u e s t fo r co n v e rs io n m a y b e m ad e b y f ill in g o u t a F o rm titled “R eq u es t F o rm F o r
T h e C o n v e rs io n O f P lan s /F u n d s” (F o rm A H I-9 ) an d lo d g in g it w ith a D is trib u to r. T h e R eg is tra r
sh a l l c a rry o u t th e co n v e rs io n a f te r s a t is f y in g h im s e lf th a t a l l th e req u is ite fo rm a lit ie s h a v e b e en
c o m p le ted a n d p a ym e n t o f th e a p p lic ab le ta x e s a n d fe e s , if an y , h a s b e e n re c e iv e d .

6 .2 .1 0 Exiting Unitholder

O n c e a n e x itin g U n ith o ld e r h a s c la im e d an d co llec te d a l l h is d u es , h e s h a ll h a v e n o fu r th e r c la im s
a g a in s t th e F u n d .

6.2.11 Suspension of dealing, queue system and winding up

U n d e r th e c ircu m stan c es m e n tio n ed in th e O ffe rin g D o cu m e n ts , th e M a n a ge m e n t C o m p an y m a y
re q u e s t th e T ru s te e to ap p ro v e a te m p o ra ry c h a n g e in th e m e th o d o f d e a l in g in U n its . S u c h
a p p ro v a l s h a l l n o t b e u n re a s o n ab ly w ith h e ld .

6 .2 .1 1 .1 Suspension of fresh issue of Units - T h e M a n a g e m e n t C o m p a n y m a y a t an y tim e s u sp e n d is su e
o f fre sh U n its . S u ch su sp e n s io n m a y h o w e v e r n o t a ff e c t e x is tin g su b s c rib e rs to a n y p la n s th a t m a y
b e o ffe re d b y th e M a n a g e m e n t C o m p a n y u n d e r d if f e ren t ad m in is tra tiv e a rran g e m en ts , th e is su e o f
b o n u s u n its a s a re s u l t o f d iv id e n d d is tr ib u tio n o r th e o p tio n to re c e iv e d iv id e n d s in th e fo rm o f
ad d itio n a l U n its . T h e M a n a g e m en t C o m p an y sh a ll an n o u n c e th e d e ta ils o f e x e m p tio n s a t th e tim e
a s u s p e n s io n o f f r e s h is s u e i s a n n o u n c e d .

6 .2 .1 1 .2 Suspension of redemption of Units – In th e even t o f ex tra -o rd in a ry c irc u m s ta n c e s , th e
M a n a g e m e n t C o m p a n y m a y s u s p e n d o r d e fe r red e m p tio n o f U n its . T h e c ircu m s ta n c es u n d e r
w h ich th e M a n a g e m e n t C o m p a n y m a y s u s p en d red e m p tio n s h a l l b e th e e v en t o f w a r (d e c la red o r
o th e rw ise ), n a tu ra l d isa s te rs , a m ajo r b rea k d o w n in la w a n d o rd e r, b re a kd o w n o f th e
co m m u n ic a t io n s ys te m , c lo su re o f th e c ap ita l m ark e ts an d /o r th e b an k in g s ys te m o r s trik e s o r
o th e r e v e n ts th a t re n d e r th e M a n a g e m e n t C o m p a n y, R e g is tra r , T ru s te e o r th e D is tr ib u to rs u n ab le
to fu n c t io n .

6 .2 .1 1 .3 Q ueue System- In th e e v e n t r e d e m p tio n re q u e s ts o n a n y d a y e x c e e d te n p e rc e n t o f th e U n it s in
is s u e , th e M a n a g e m e n t C o m p a n y m a y in v o k e a q u eu e s ys te m w h e re b y re q u e s ts fo r re d e m p tio n
s h a l l b e p ro c e s s ed o n a f irs t co m e f irs t s e rv e d b a s is fo r u p to ten p e rc e n t o f th e U n its in iss u e . T h e
M a n a g e m e n t C o m p a n y s h a l l p ro c e ed to s e l l a d eq u a te as s e ts o f th e F u n d a n d / o r a rra n g e b o rro w in g
as it d ee m s fit in th e b es t in te res t o f a l l U n ith o ld e rs an d sh a l l d e te rm in e th e re d e m p tio n p r ic e to b e
a p p lied to th e re d e m p tio n re q u es ts b as e d o n s u ch a c tio n . W h e re it is n o t p ra c t ic a l to d e te rm in e th e
c h ro n o lo g ic a l ra n k in g o f a n y re q u e s ts in c o m p a ris o n to o th e rs re c e iv e d o n th e s a m e b u s in e s s d a y ,
s u c h re q u e s t s s h a l l b e p ro c e s s e d o n a p ro p o r t io n a l b a s i s p ro p o r t io n a te to th e s iz e o f th e re q u e s ts .
T h e re q u e s t s in e x c e s s o f th e te n -p e rc e n t sh a l l b e tre a te d as re d e m p tio n req u e s ts q u a lif y in g fo r
b e in g p ro c e s s e d o n th e n e x t b u s in e s s d a y a t th e p r ic e to b e d e te rm in e d fo r s u c h re d e m p t io n
re q u e s ts . H o w e v e r , if th e c a rr ied o v e r re q u e s ts an d th e f re sh re q u e s ts re c e iv e d o n th e n e x t b u s in e s s
d a y s till exc eed -te n p e rc e n t o f th e U n it s in is s u e , th e s e s h a l l o n c e a g a in b e t re a te d o n f irs t-com e -
f irs t-s e rv e d b a s i s a n d th e p ro c e s s fo r g e n e ra t in g l iq u id ity a n d d e te rm in in g th e red e m p tio n p rice
sh a ll b e re p e a te d a n d s u c h p ro c ed u re s h a l l c o n tin u e t il l s u c h tim e th e o u ts ta n d in g red e m p tio n
re q u e s ts c o m e d o w n to a le v e l b e lo w te n p e rc e n t o f th e U n its th e n in iss u e .
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6.2.11.4 W inding up in view of major redemptions

In th e e v e n t th e M a n a g e m e n t C o m p a n y is o f th e v ie w th a t th e q u an tu m o f re d e m p tio n req u e s ts
th a t h a v e b u ilt u p a re lik e ly to re su l t in th e F u n d b e in g ru n d o w n to a n u n s u s ta in a b le le v e l o r it is
o f th e v ie w th a t th e s e ll -o ff o f ass e ts is lik e ly to re su l t in a s ign if ic an t lo ss in v a lu e fo r th e
U n ith o ld e rs w h o a re n o t re d e e m in g , it m a y a n n o u n c e w in d in g u p o f th e F u n d . In s u ch an e v e n t ,
th e q u eu e s ys te m , if a lre ad y in vo k ed , sh a ll ce as e to ap p ly a n d a ll U n ith o ld e rs s h a ll b e p a id a f te r
s e l l in g th e as s e ts a n d d e te rm in in g th e Fin a l R ed e m p tio n P rice . H o w ev er, in te rim d is trib u tio n s o f
th e p ro c eed s m a y b e m ad e if th e M an a g e m en t C o m p an y fin d s it fea s ib le .

6 .3 Distribution Policy – T h e n e t a m o u n t a v a ilab le fo r d is trib u tio n a t th e en d o f th e f in an c ia l ye a r (o r
su ch in terim perio d as m a y b e d e c id e d b y th e M a n a g e m e n t C o m p a n y) , sh a l l co m p ris e o f th e re v e n u e s
e a rn ed b y th e F u n d in c lu d in g th e n e t im p a c t o f th e re v e n u e c o lle c ted / p a id o u t in th e N A V c a lc u la t io n
th ro u g h s a le an d re d e m p tio n , le ss a ll e x p e n s es , in cu rre d o r a c c ru ed a t trib u ta b le to th e F u n d a n d th e
a d ju s tm e n t o f an y re a l iz e d c a p ita l g a in s o r lo s s e s . It is th e p o lic y o f th e F u n d to d is tr ib u te th e e n tire
a m o u n t a v a i lab le fo r d is tr ib u t io n a s b o n u s U n its . H o w e v e r, in th e e v en t th e ta x im p a c t is n o t s ig n if ic a n tly
a d v e rs e , th e c a p ita l ga in s rea lised sh a ll n o rm ally b e re ta in ed fo r re in ves tm en t.

6 .3 .1 U n ith o ld e rs m a y o p t to re c e iv e th e a m o u n t e q u iv a le n t to th e ir sh a re o f th e a n n u a l d is tr ib u tio n in c a sh .
In s u ch an e v e n t, th e M a n a g e m e n t C o m p a n y sh a l l a t th e en d o f th e f in a n c ia l ye a r (o r th e re le v an t
p e rio d in th e e v en t o f a n in te r im d is tr ib u tio n ) c au s e to red ee m su ch n u m b e r o f U n its o f th e U n ith o ld e r
th a t ap p ro x im a te ly eq u a te th e v a lu e o f th e B o n u s U n its fo r th e p e rio d . T h e red e m p tio n p r ic e s h a l l b e
d e te rm in e d o n th e b as is o f th e N A V a t t h e d is tr ib u t io n d a te a f te r ap p ro p r ia tio n o f th e d is tr ib u t io n b u t
w ith o u t a n y c h a rg e o f th e b a c k-lo ad n o rm ally d ed u c ted fro m th e red e m p tio n p rice . T h e p a ym en t o f
th e c a s h eq u iv a le n t s h a l l b e m a d e , n e t o f a n y ta x e s th a t th e M a n a g e m e n t C o m p a n y o r th e T ru s te e is
o b lig e d to re c o v e r , b y w a y o f a tra n sfe r o f th e a m o u n t to th e U n ith o ld e r’ s d es ig n a ted b a n k a c c o u n t.

6 .3 .2 T h e M an a ge m e n t C o m p a n y m a y a lte r th e d is tr ib u t io n p o lic y in o rd e r to ac h ie v e ta x e f f ic ien c y in th e
b es t in te re s t o f th e U n ith o ld e rs .

7 PURCHASES AND REDEMPTION OF UNITS
7 .1 S a les a n d P ro c e s s in g C h a rg e s (F ro n t-en d L o a d ) – T h e U n it S a le P r ic e in c lu d e s s a le s a n d p ro c e s s in g

ch arg es o f a m a x im u m o f fiv e p ercen t o f th e O ffe r P rice as a lo ad o n th e N et A sse t V a lu e o f th e U n it.
H o w e v e r , th e U n its iss u ed to a n e x is t in g A c c o u n th o ld e r th ro u g h c o n v e rs io n f ro m a n o th e r s c h e m e ru n
b y th e M a n a g e m e n t C o m p a n y sh a ll c a rry a p ro c e s s in g c h a rg e n o t e x c e e d in g o n e e ig h th o f o n e p e rc e n t
o f th e is s u e p r ic e fo r c o n v e rs io n a s a lo a d o n th e N A V . T h e is s u e p r ic e a p p lic a b le to B o n u s U n its
is s u ed b y w a y o f d iv id e n d d is tr ib u tio n o r iss u e o f u n its in lie u o f c a sh d is tr ib u t io n sh a ll n o t in c lu d e an y
lo a d (s a le s o r p ro c e s s in g ch a rg e ) o n th e N A V . T h e M a n a g e m e n t C o m p a n y m a y a n n o u n c e d if f e re n t
p lan s u n d e r d if fe ren t ad m in is tra tiv e a rra n ge m e n ts w ith d if fe rin g le v e ls o f lo ad . T h e M an a g e m en t
C o m p a n y m a y, a t i ts d is c re tio n , ch a rg e d if f e ren t le v e ls o f th e lo ad to d if fe ren t in v e s to rs .

7 .2 T h e R ed e m p tio n P ric e m a y b e d e te rm in e d af te r d ed u c tin g a p ro ces s in g ch a rg e n o t e x ce ed in g o n e
e ig h th o f o n e p e rc e n t o f th e R e d e m p tio n P ric e a s a b a ck-en d lo a n o n th e N A V . H o w e v e r, in th e e v e n t a
U n ith o ld e r co n v e r ts f ro m th is sc h e m e to a n o th e r s c h e m e m a n a g e d b y th e M a n a g e m e n t C o m p a n y, th e
re d e m p tio n so p ro c e ss e d s h a l l b e f re e o f th e B a c k-e n d lo ad . T h e M a n a g e m e n t C o m p a n y m a y a n n o u n c e
d iffe ren t p lan s u nd e r d iffe ren t ad m in is tra tiv e a rran ge m en ts w ith d if fe rin g lev e ls o f lo ad .

7 .3 T ra n sfe r o f U n its f ro m o n e o w n e r to an o th e r s h a ll b e s u b je c t to a p ro c e ss in g ch a rg e o f an a m o u n t n o t
e x c e e d in g o n e p e rc e n t o f th e N e t A s s e t V a lu e a t th e d a te th e re q u e s t, c o m p le te in a l l re sp e c ts , is
lo d g e d , w h ich s h a l l b e re c o v e red f ro m th e tra n sfe re e . H o w e v e r, th e p ro c e s s in g c h a rg e s h a ll n o t b e
p a ya b le b y s u c c e s s o r s in th e c a s e o f in h e r i ta n c e o r d is tr ib u t io n o f th e e s ta te o f a d e c e a s e d U n ith o ld e r .
A n y ta x e s o r d u tie s a p p lic a b le o n th e tra n sfe r o r tra n s m is s io n sh a l l b e p a ya b le b y th e tra n s fe re e .

7 .4 U n its c an b e p u rch as ed a t th e O ffe r P r ic e an d re d e e m ed a t th e R ed e m p tio n P rice a t an y o f th e
A u th o r is ed B ra n c h es o f th e D is tr ib u to rs o n an y S u b s c r ip t io n D a y in a c c o rd a n c e w ith th e p ro c e d u re s e t
o u t in S ec t io n s 1 2 an d 1 3 o f th is O ffe rin g D o cu m e n t.
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7 .5 D u rin g th e p erio d th e R eg is te r is c lo sed , as m en tio n ed in S ec tio n s 6 .2 .1 1 an d 1 4 .5 o f th is O ffe rin g
D o c u m e n t, th e s a le a n d re d e m p tio n w ill b e su s p en d e d .

8 OFFER AND REDEMPTION PRICES
8 .1 Fo r th e First O ffe r (S ellin g ) P rices , p le as e re fe r to S e c tio n 4 .8 o f th is D o cu m e n t.

8 .2 S u b s e q u e n t to th e f irs t o f f e r, th e M a n a g e m e n t C o m p an y sh a l l an n o u n c e th e O ffe r an d R ed e m p tio n
(R ep u rch as e ) P rice s d a ily , ca lc u la ted o n th e b a s is o f th e N A V an d a d ju s te d fo r s u c h lo a d , tr a n s a c t io n
c o s ts , c h a rg e s a n d d u tie s as a re d es c r ib ed h e re in . T h e m e th o d o f c a lc u la t io n sh a l l b e c le a re d to th e
T ru s te e ’s s a t is f a c t io n th a t su c h m e th o d is a d e q u a te fo r e n s u r in g a c c u ra te c a lc u la tio n o f th e p ric e s .

8 .3 T h e O ffe r P rice sh a l l b e e q u a l to th e s u m o f th e N e t A s s e t V a lu e (N A V ) a s o f th e c lo s e o f th e B u s in e ss
D a y (in th e e v e n t th e re a re c lo s ed d a ys , fo r an y re a s o n , fo l lo w in g th a t B u s in e ss D a y, th e N A V s o
d e te rm in e d sh a ll b e a d ju s te d fo r th e ac c ru a l o f in co m e o r lo s ses if an y fo r s u c h c lo s e d d a ys ) ,
T ra n s a c t io n C o s ts as d e f in ed in c la u s e 1 8 .5 3 , an y F ro n t-en d L o ad (L o a d ) n o t e x ce ed in g 5 % o f th e
O ffe r P ric e (P le as e re fe r to A n n e xu re B fo r th e cu rren t le v e l o f lo ad ) an d su ch a m o u n t as th e
M a n a g e m e n t C o m p a n y m a y c o n s id e r a p p ro p ria te p ro v is io n fo r D u tie s a n d C h a rg e s a n d s u c h s u m to b e
a d ju s te d u p w a rd s to th e n e a re s t P a is a . T h e O ffe r P r ic e so d e te rm in e d sh a l l a p p ly to p u rc h as e re q u e s ts ,
c o m p le te in a ll re s p e c ts , re c e iv e d b y th e D is tr ib u to r d u r in g th e b u s in e ss h o u rs o n th a t d a te . T h e
M a n a g e m e n t C o m p an y m a y a n n o u n ce d if fe ren t p lan s u n d e r d if fe ren t a d m in is tra tiv e a rran g e m en ts w ith
d if fe rin g le v e ls o f lo ad . T h e M an a ge m e n t C o m p an y m a y, a t its d isc re tio n , ch a rg e d if fe ren t le v e ls o f th e
L o a d to d if f e ren t in v e s to rs .

8 .4 T h e R ed em p tio n P rice sh a ll b e e q u a l to th e N A V a s o f th e c lo s e o f th e B u s in e s s D a y (in th e e v e n t th e re
a re c lo s e d d a ys , fo r a n y re a s o n , fo llo w in g th a t B u s in e ss D a y, th e N A V so d e te rm in e d sh a ll b e ad ju s te d
fo r th e a c c ru a l o f in c o m e o r lo ss e s if a n y fo r s u ch c lo s ed d a ys ), le s s T ra n s a c t io n C o s ts a s d e f in e d in
clau se 18 .53 , a B ack-e n d L o a d (P ro c e s s in g c h a rg e ) n o t e x c e e d in g o n e e ig h th o f o n e p e rc en t o f th e
R e d e m p tio n P ric e (P le as e re fe r to A n n e xu re B fo r th e cu rren t le v e l o f lo ad ) an d su c h a m o u n t as th e
M a n a g e m e n t C o m p a n y m a y c o n s id e r an a p p ro p r ia te p ro v is io n fo r D u tie s an d C h a rg e s an d su ch su m to
b e ad ju s ted d o w n w a rd s to th e n e a re s t P a is a . T h e R ed e m p tio n P ric e s o d e te rm in e d s h a l l a p p ly to
re d e m p tio n req u e s ts , c o m p le te in a ll re s p e c ts , re c e iv e d b y th e D is tr ib u to r d u r in g th e b u s in e ss h o u rs o n
th a t d a te . H o w e v e r , th e b a c k-e n d lo ad s h a l l n o t b e d e d u c ted f ro m th e N A V fo r s u c h U n its th a t a re
b e in g co n v e r te d fo r in v e s tm e n t in a n o th e r s c h e m e b e in g ru n b y th e M a n a g e m e n t C o m p a n y. T h e
M an a g e m en t C o m p an y m a y a n n o u n ce d if fe ren t p lan s u n d e r d if fe ren t ad m in is tra t iv e a rran g e m en ts w ith
d iffe rin g leve ls o f lo ad . . T h e M an a ge m en t C o m p an y m a y, a t its d isc re tio n , ch a rg e d if fe ren t leve ls o f
th e b a c k-e n d lo a d to d if f e re n t in v e s to rs .

8 .5 T h e M a n a g e m e n t C o m p a n y s h a ll , a t s u ch f re q u e n c ie s a s a re p re s c rib ed in th e re le v a n t O fferin g
D o c u m e n ts , d e te rm in e a n d an n o u n c e th e N e t A ss e t V a lu e b a s ed p r ic e s . S u ch p r ic e s s h a l l b e su b je c t to
a c o n tin u o u s p o s t a u d i t b y th e F u n d s ’ A u d ito rs . T h e A u d ito r s s h a l l p ro v id e c o p ie s o f th e ir re p o r ts
d ire c t to th e T ru s te e a t s u c h f re q u e n c y a s is a g re e d a m o n g s t th e T ru s te e , th e M a n a g e m e n t C o m p a n y
a n d th e A u d ito rs . U n d e r c e r ta in c irc u m s ta n c es a s p ro v id ed in th e re sp e c t iv e O ffe r in g D o c u m e n ts , th e
M a n a g e m e n t C o m p a n y m a y s u s p e n d th e a n n o u n c e m e n t o f th e p r ic e s .

8 .6 T h e M a n a g e m e n t C o m p a n y s h a ll p u b lish th e O ffe r an d R ed e m p tio n P rices in a t leas t o n e o r m o re
le ad in g E n g lish a n d /o r U rd u d a ily n e w sp ap ers h a v in g g o o d c ircu la tio n in K a ra ch i, L a h o re a n d
Is la m ab ad o n th e fo llo w in g d a y.

8 .7 T h e p r ic es d e te rm in e d a s d es c r ib ed h e re in a b o v e s h a ll b e su b je c t to ad ju s tm e n t fo r an y ta x es p a ya b le in
th e ju ris d ic t io n o f th e tran s a c t io n .

9 EXPENSES OF PSM FUND
9 .1 T h e fo llo w in g exp en ses w ill b e b o rn e b y th e P S M F U N D :

9 .1 .1 R e m u n e ra tio n o f th e M an a g e m en t C o m p an y;
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9 .1 .2 R e m u n e ra tio n o f th e T ru s te e ;

9 .1 .3 B ro k e ra g e a n d tra n s a c t io n c o s ts re la te d to in v e s tin g a n d d is in v e s t in g o f th e F u n d P ro p e r t y .

9 .1 .4 L e g a l a n d re la ted co s ts in c u rre d in p ro te c tin g o r e n h an c in g th e in te re s ts o f th e F u n d o r th e
co lle c tiv e in te re s t o f th e U n ith o ld e rs

9 .1 .5 B a n k c h a rg e s an d b o rro w in g /f in a n c ia l c o s ts ;

9 .1 .6 A u d ito rs ’ F e e s a n d e x p e n s e s a n d

9 .1 .7 Form a tio n C o st es tim a ted at an d no t exc eed in g R s. 2 ,5 00 ,0 0 0 th at w ill b e am o rtiz ed o ver a p e rio d
n o t e x c e e d in g f iv e ye a rs .

9 .2 The Remuneration of the M anagement Company and the Trustee
9 .2 .1 T h e M a n a g e m e n t C o m p a n y a n d th e T ru s te e sh a ll b e re m u n e ra te d in th e m a n n e r d es c rib ed in

S ection 1 1 h erein b elo w .

9 .3 The payment to Legal Advisors (o th e r th an fo r le g a l c o s ts in c u rre d fo r s e t t in g u p th e In c o m e F u n d o r
fo r p ro te c t in g o r e n h a n c in g th e in te re s ts o f th e F u n d o r i ts U n ith o ld e rs ) w ill b e m a d e b y th e
M a n a g e m e n t C o m p a n y a n d th e re w ill h e n o sep ara te ch a rg e o n P S M F U N D .

9 .4 Expenses of the M anagement Company and the Trustee
T h e M a n a g e m e n t C o m p an y an d T ru s te e sh a l l b ea r a l l e xp en d itu re s in resp e c t o f th e ir s e c re ta r ia l an d
o ff ice s p a c e an d p ro fes s io n a l m an a g e m en t in c lu d in g a ll a cc o u n tin g a n d ad m in is tra tiv e s e rv ic e s
p ro v id e d in a c c o rd a n ce w ith th e p ro v is io n s o f th e D e e d . N e ith e r th e M a n a g e m e n t C o m p a n y n o r th e
T ru s te e s h a ll m a k e a n y c h a rg e a g a in s t th e U n ith o ld e rs n o r a g a in s t th e F u n d P ro p e r ty n o r a g a in s t th e
D is trib u tio n A c co u n t fo r t h e ir s e rv ic e s n o r fo r e x p e n s e s , e x c e p t s u ch e x p e n s es o r fe e s a s a re e x p re s s ly
a u th o r is e d u n d e r th e p ro v is io n s o f th e R u le s a n d th e D e e d to b e p a ya b le o u t o f F u n d P ro p e r t y .

10. TAXATION – T h e in fo rm a tio n h e re in b e lo w is ac cu ra te a s o f th e d a te o f th e p r in tin g o f th is d o c u m e n t.
The taxability and tax rates are subject to change from time to time, as may be announced by the
Government:

10.1.1 Taxation on the income of the Fund:
10 .1 .2 Tax status of the Fund

10 .1 .2 .1 U n d er th e T ax L aw in P ak is tan , th e d e f in itio n o f a p u b lic co m p an y in c lu d es a tru s t fo rm e d u n d e r
an y law fo r th e tim e b e in g in fo rce . T h e Fu n d w ill b e rega rd ed as a p u b lic co m p an y liab le to tax
ra te ap p licab le to a p u b lic co m p an y.

10 .1 .2 .2 T h e in c o m e o f th e F u n d w ill a cc o rd in g ly b e ta x e d a t th e fo llo w in g ra te s :

10 .1 .2 .3 D ivid end inco m e in c lu d in g b o n u s s h a res re c e iv e d f ro m a P a k is tan i co m p a n y o r a M o d a ra b a s h a ll
b e tax ed a t th e w ith h o ld in g tax ra te o f 5 % . T h is is th e f in al tax liab ility.

10 .1 .2 .4 C ap ita l ga in s o n sa le o f sh a re s lis ted o n an y S to ck E xch an g e in P ak is tan a re ex e m p ted fro m tax till
A s s essm en t Y ear 2004 -05.

10 .1 .2 .5 In co m e fro m red ee m a b le cap ita l lis ted o n an y S to ck E x ch an g e in P ak is tan is su b jec t to
w ith h o ld in g tax at th e ra te o f 1 0 % .

10 .1 .2 .6 A ll o th e r in co m e , if n o t o th e rw ise ex e m p t sh a ll b e ta xed a t th e ra te o f 3 5 % o f n e t in co m e .

10 .1 .2 .7 N o tw ith s ta n d in g th e tax ra tes g iven ab o ve, th e in co m e of the Fu nd w ill b e exem p ted fro m tax , if
n o t le ss th a n 9 0 % in c o m e o f th e ye a r is d is trib u te d a m o n g s t th e U n it H o ld e rs a s d iv id en d . It is th e
p o lic y o f th e F u n d to co m p ly w ith th is la w so as to o b ta in ta x e x e m p tio n . H o w ev e r , in th e e v e n t
th e ta x im p a c t is n o t s ig n if ican tly ad v e rs e , th e cap ita l ga in s re a lis ed sh a l l n o rm a lly b e re ta in ed fo r
re in v e s tm e n t b y th e F u n d .

10.2 Taxation on Unit Holders and liability to Zakat
10 .2 .1 T h e in fo rm a tio n se t fo r th b e lo w is in c lu d e d fo r g en e ra l in fo rm a tio n p u rp o s es o n ly . In v ie w o f th e

in d iv id u a l n a tu re o f ta x c o n s e q u e n c e s , e a c h in v e s to r is a d v is ed to c o n su l t w ith h is ta x a d v is e r w ith
re s p e c t to th e s p e c if ic ta x c o n s e q u e n c e s to h im o f in v e s t in g in th e F u n d .
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10 .2 .1 .1 W ith h o ld in g T a x o n D iv id en d in c lu d in g U n its is su e d a s b o n u s u n its : U n le s s e x e m p t f ro m s u c h
ta x a tio n b y ap p lic ab le la w o r d o u b le ta x a tio n trea tie s , th e w ith h o ld in g ta x o n p ro f i t d is trib u t io n b y
th e F u n d w ill b e as u n d e r:

10 .2 .1 .2 Ind iv idu a ls: 10 % ;

10 .2 .1 .3 P u b lic co m p an ie s in c lu d in g In su ran ce C o m p an ies : 5 % ;

10 .2 .1 .4 F o re ig n c o m p an ies: 1 5 % ;

10 .2 .1 .5 O th e r co m p an ies: 20 % .

10 .2 .1 .6 In te rm s o f th e p ro v is io n s o f th e In co m e T ax O rd in an ce , 1 97 9 , th e w ith ho ld in g tax , to w h ich
d if fe ren t ta x ra te s a p p ly , sh a l l b e d e e m e d to b e fu ll an d f in a l l iab i lity in re sp e c t o f su c h p ro f i ts .

10 .2 .2 C apital G ains: C apital G a in s o n d is p o s i tio n o f U n its in th e F u n d w il l b e su b je c t to c a p ita l g a in s ta x
a t th e ap p lic ab le ta x ra te . T h e U n its o f th e F u n d a re b e in g lis ted o n th e Is la m a b a d S to c k E x c h an g e ;
c o n s e q u e n tl y , s u b je c t to s u c h lis t in g , th e p ro f i t o n d is p o s a l o f th e U n it s s h a ll b e exem p t fro m cap ital
g a in s ta x u p to A sse ss m en t Y e a r 2 0 0 4 -05.

10 .2 .3 Z aka t: U n der Z aka t an d U sh r O rd in an ce, 198 0 , (X V II o f 1980 ), excep t fo r ce rta in categ o ry o f
in v e s to rs , U n its h e ld b y re s id e n t P a k is tan i u n ith o ld e rs a re su b je c t to Z a k a t a t 2 .5 % o f th e v a lu e o f
U n its h e ld o n th e Z a ka t V a lu a t io n D a te . E x c ep t fo r th o s e U n ith o ld e rs e x e m p ted u n d e r th e s a id
O rd in an c e , Z a k a t w il l b e co lle c ted a n d p a id in to th e go v e rn m en t tre asu ry b y red e e m in g th e
a p p ro p ria te n u m b e r o f U n its o u t o f th e re s p e c tiv e a c c o u n ts o n th e Z a k a t V a lu a tio n D ate . In th e e v en t
th e U n its a re h e ld in c e rtif ic a te fo rm o r th e m an a g e m en t C o m p an y is o f th e v ie w th a t c irc u m stan c es
so w a rran t, th e Z a ka t sh a ll b e rec o ve red w h en th e ce rt if ic a te s a re re d e e m e d o r f ro m th e d iv id en d
p a ym e n t re la t in g to su c h c e rt if ica te s w h ich ever is ea rlie r.

10 .3 Disclaimer – T h e ta x an d Z a k a t in fo rm atio n g iv en a b o v e is b as ed o n th e M an a ge m e n t C o m p an y’s ta x
a d v is e r’s in te rp re ta tio n o f th e la w , w h ic h to th e b es t o f th e M a n a g e m e n t C o m p a n y’ s u n d e rs ta n d in g is
c o r re c t b u t In v e s to rs a re e xp e c ted to s e e k in d e p e n d e n t a d v ic e so to d e te rm in e th e ta x a b il i ty a r is in g
fro m th e ir in v es tm e n t in th e U n its o f th e F u n d .

11 FEES AND CHARGES
11.1 M anagement Fee: T h e M an a ge m e n t C o m p a n y sh a l l b e en ti tled to re c e iv e :

11 .1 .1 A re m u n e ra t io n o f an a m o u n t n o t e x ce ed in g t h re e p e rc e n t p e r a n n u m o f th e a v e ra g e d a il y N e t A s s e ts

d u r in g th e f irs t f iv e ye a rs o f th e S c h e m e an d tw o p e rc e n t p e r an n u m o f th e a v e ra g e d a ily N e t A ss e ts

th e re a f te r ; a n d

11 .1 .2 A n a m o u n t n o t e x c e e d in g o n e -h a lf o f th e a m o u n t b y w h ich th e d iv id e n d d is trib u te d b y t h e s ch e m e

e x ce ed s tw en ty p erc en t o r su c h o th e r b en ch m a rk th a t m a y b e p res c r ib ed b y th e R u le s fro m tim e to

tim e.

11 .1 .3 P ro v id ed th a t th e rem u n era tio n so ca lcu la ted sh a ll n o t exce ed th e m a x im u m rem u n era tio n a llo w ed

u n d e r th e A M C R u le s .

11 .1 .4 T h e c u rren t le v e l o f M a n a g e m en t F ee is in d ica ted in A n n exu re B .

11 .2 Trustee Fee – T h e T ru s te e s h a ll b e en tit led to a m o n th ly re m u n e ra t io n o u t o f th e F u n d P ro p e r ty b a s ed o n
an a n n u a l ta rif f o f ch a rg e s an n e x ed h ere to (A n n e x u re A ), w h ich sh a l l b e ap p lie d to th e a v era g e
d a il y N e t A s s e ts d u rin g su ch c a len d a r m o n th . T h e re m u n era t io n sh a ll b e g in to a c c ru e fro m th e d a te o f
p a ym e n t in fu l l o f a l l U n its su b sc rib ed b y th e C o re In v e s to rs . F o r an y p e rio d o th e r th an a fu ll ca len d a r
m o n th su c h re m u n e ra t io n w il l b e p ro ra te d o n th e b a s is o f th e a c tu a l n u m b e r o f d a ys fo r w h ich s u ch
re m u n e ra t io n h a s a c c ru e d fo r th e to ta l n u m b e r o f d a ys in th e c a le n d a r m o n th co n c e rn e d . A n y c o s ts
in c u rre d b y th e T ru s te e su c h a s le g a l an d re la ted c o s ts in c u rred in p ro te c tin g o r e n h an c in g th e in te re s ts
o f th e F u n d o r th e co lle c tiv e in te re s t o f th e U n it h o ld e rs , a re re im b u rs ab le a t a c tu a ls .

11.3Sales and Processing Charges (Front-end Load) – T h e U n it S a le P ric e in c lu d es sa le s a n d
p ro cess in g ch arg es o f a m a x im u m o f f iv e p ercen t o f th e O ffe rin g P rice . (T h e c u rren t le v e l o f L o ad is
in d ica ted in A n n exu re B ). H o w e v e r , th e U n its is s u ed to a n e x is t in g A c c o u n th o ld e r th ro u g h c o n v e rs io n
fro m a n o th e r s c h e m e ru n b y th e M a n a g e m e n t C o m p a n y s h a ll b e is su e d a t a p ric e b as e d o n th e N e t
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A s s e t V a lu e a p p lic a b le o n th a t d a te p lu s a p ro c e s s in g c h a rg e n o t e x c e ed in g o n e -h a lf o f o n e p e rc en t.
T h e is su e p r ic e ap p lic a b le to B o n u s U n its is su e d b y w a y o f d iv id e n d d is tr ib u t io n o r is su e o f u n its in
lie u o f c a sh d is tr ib u t io n s h a ll n o t in c lu d e a n y s a le s o r p ro c es s in g c h a rg e . T ra n s fe r o f U n its f ro m o n e
o w n e r to a n o th e r s h a l l b e s u b je c t to a p ro c e s s in g c h a rg e o f a n a m o u n t n o t e x c e e d in g o n e p e rc e n t o f  th e
N e t A s s e t V a lu e a t th e d a te th e re q u e s t is lo d g e d , w h ic h s h a l l b e re c o v e re d f ro m th e tra n sfe re e .
H o w e v e r , th e p ro c e s s in g c h a rg e s h a l l n o t b e p a ya b le b y s u c c e s s o rs in th e c as e o f in h e r i ta n c e o r
d is trib u t io n o f th e es ta te o f a d e c e a s ed U n ith o ld e r. T h e M a n a g e m e n t C o m p a n y m a y a lso is s u e U n its
a t a re d u c e d o r n o S a les a n d P ro c es s in g C h a rg e u n d e r d if f e re n t a d m in is tra tiv e p la n s

11.4 Redemption Processing Charge (Back -end Load) - T h e U n it R ed e m p tio n P rice is ca lcu la ted a f te r
d e d u c tin g a p ro c e s s in g c h a rg e n o t e x c e e d in g o n e -h a lf o f o n e p erc en t f ro m th e N e t A ss e t V a lu e o f th e
U n it. (T h e cu rren t leve l o f L o a d is in d ica ted in A n n exu re B ). T h e M a n a g e m e n t C o m p a n y m a y a lso
re d e e m U n its a t a red u ce d o r n il P ro c es s in g C h a rg e u n d e r d if fe ren t a d m in is tra tiv e p lan s .

12 PROCEDURE FOR PURCHASE OF UNITS
12.1 Who Can Apply

A n y in v e s to r o r an y re la ted g ro u p o f in v e s to rs q u a l if ied o r a u th o r is ed to p u rc h as e th e U n its m a y m a k e
ap p lic a tio n s fo r th e issu e o f U n its in P S M F U N D . T h e o n u s fo r b e in g so q u a lif ied lie s w ith th e in v e s to r
a n d n e ith e r th e M a n a g e m e n t C o m p a n y, n o r th e T ru s te e , n o r th e R e g is tra r n o r th e
D is trib u to rs n o r th e F a c il ita to rs a cc ep t an y resp o n s ib ility in th is re g a rd . A p p lic a t io n m a y b e m ad e
p u rs u a n t to th e p ro c e d u res d e s c r ib e d in p a ra g ra p h 1 2 .2 b e lo w in c lu d in g b u t n o t l im ite d to :

12 .1 .1 C itiz en s o f P a k is tan re s id en t in P a k is tan : In resp ec t o f m in o rs b e lo w 1 8 ye a rs o f a g e a p p lica t io n s
m a y o n ly b e m a d e b y th e ir g u a rd ia n s .

12 .1 .2 C o m p an ie s , co rp o ra te b o d ie s , f in an c ia l in s t itu t io n s , b a n k s , p a rtn e rs o f a f irm an d so c ie tie s
in co rp o ra ted in P a k is tan so lo n g a s su c h in v es tm en t is p e rm itte d u n d e r th e ir re s p e c tiv e m e m o ran d u m
a n d a r t ic le s o f a s s o c ia t io n a n d /o r b ye -la w s . In re s p e c t o f tru s ts th e t ru s te e s o f s u c h tru s t m a y m ake an
a p p lic a t io n to b u y th e U n its

12 .1 .3 P a k is tan is re s id e n t a b ro ad , fo re ig n n a tio n a ls a n d c o m p a n ie s in c o rp o ra te d o u ts id e P a k is tan c an a p p ly
fo r U n its su b je c t to th e re g u la t io n s o f th e S ta te B a n k o f P a k is tan a n d th e G o v e rn m e n t o f P a k is tan
a n d a n y s u c h re g u la t io n s an d la w s th a t m a y a p p ly to th e ir p la c e o f re s id en ce , d o m ic ile an d
c it iz e n s h ip . T h e p a ym e n t o f d iv id e n d s a n d re d e m p tio n p ro c e e d s to s u c h in v e s to rs s h a l l b e s u b je c t to
th e re le v an t ta x a tio n an d e x ch a n g e re gu la t io n s /la w s . A n y p e rs o n m a k in g an ap p lica tio n fo r th e is s u e
o f U n its in P S M F U N D sh a ll w a rra n t th a t h e is d u ly a u th o r is ed to p u rc h a se su c h U n its .

12.2 Application Procedure
T h e p ro c ed u re h e re in b e lo w is d es ig n e d fo r p a p e r-b a s e d tr a n s a c t io n s . T h e M a n a g e m e n t C o m p a n y
m a y a t a la te r d a te in tro d u c e e lec tro n ic / In te rn e t b a s e d o p t io n s fo r th e t r a n s a c t io n s .

12 .2 .1 F u lly co m p le te d A p p lic a tio n fo rm fo r p u rch as e o f U n its , ac co m p an ied b y th e p a ym e n t fo r th e
in v e s tm e n t , a s sp e c if ied in p a ra g ra p h 1 2 .3 b e lo w an d c o p ie s o f th e d o c u m e n ts m e n tio n ed in su b -
pa rag rap hs 1 2 .2 .3 and 12 .2 .4 s h o u ld b e d e liv e re d a t a n y o f th e A u th o r is ed B ra n c h es o f th e
D is trib u tio n C o m p an ies .

12 .2 .2 A p p lic a t io n s s h a l l b e a c c e p te d o n l y if th e in v e s to r d e s ig n a te s a b a n k a c c o u n t w ith o n e o f th e F u n d ’s
d e s ig n a te d b a n k e r s . S u c h a c c o u n t o f th e in v e s to r s h a l l b e u s e d fo r tra n sfe rr in g a n y d iv id e n d s a n d
re d e m p t io n p ro c e e d s . T h e in v e s to r m a y a t a n y s u b s e q u e n t s ta g e c h a n g e th e a c c o u n t to a n o th e r
a c c o u n t w ith a n y o f th e F u n d ’ s d e s ig n a te d b a n k e rs .

12 .2 .3 In c a s e o f in d iv id u a l a p p lic a n ts a p h o to c o p y o f th e N a tio n a l Id e n tity C a rd o f th e ap p lic a n t o r a n y
o th e r fo rm o f id en tif ic a t io n ac ce p ta b le to th e M an a g e m en t C o m p an y.

12 .2 .4 In c a s e o f a b o d y c o rp o ra te o r a re g is te re d s o c ie ty o r a tru s t, (1 ) c o p y o f th e m e m o ra n d u m a n d
ar tic le s o f as so c ia tio n / C h a rte r / B ye la w s o r ru le s an d re g u la tio n s ; (2 ) co p y o f th e re le v a n t re so lu t io n
o f th e b o a rd o f d ire c to rs a p p ro v in g th e in v e s tm e n t (3 ) c o p y o f p o w e r o f a t to rn e y a n d /o r re le v a n t
re so lu t io n o f th e b o a rd o f d ire c to rs d e le g a t in g an y o f i ts o f f ic e rs to in v e s t th e fu n d s a n d / o r to re a l iz e
th e in v e s tm e n t a n d (4 ) c o p y o f th e N a tio n a l Id e n ti ty C a rd o f th e o ff ic e r to w h o m th e au th o r i ty h a s
b e e n d e le g a te d .
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12 .2 .5 In c a s e o f e x is t in g A c c o u n t H o ld e rs , if a n y o f th e d o c u m e n ts h a v e p re v io u s ly b e e n d ep o s i te d , f re s h
su b m is s io n o f d o cu m e n ts w il l n o t b e req u ired p ro v id ed th a t th e d e p o s i te d d o c u m e n ts a re a c c e p ta b le
to th e M an a ge m e n t C o m p an y . H o w e v e r, th e a c co u n t n u m b e r m u s t b e p ro v id ed to fa c i lita te l in k in g .

12 .2 .6 T h e a p p lic an t m u s t o b ta in a c o p y o f th e a p p lic a tio n s ig n e d a n d s ta m p e d b y a n au th o r is e d o ff ic e r o f th e
D is trib u to r a c kn o w le d g in g th e re c e ip t o f th e a p p lic a tio n , c o p ies o f o th e r d o cu m e n ts p re s c r ib ed  h e re in

a n d th e d e m a n d -d ra f t, p a y-o rd e r , c h e q u e o r d e p o s i t s l ip a s th e c a s e m a y b e . C a s h c a n o n l y b e d ep o s ited
in a b an k a cco u n t t itled “C D C - T ru s te e s A H IM F u n d s ” m a in ta in ed w ith d e s ig n a te d b a n k s

a n d th e in v e s to r m u s t o b ta in a d e p o s i t p a y -in s lip fo r th e a m o u n t b e in g d ep o s i te d .
A c k n o w le d g e m e n t fo r a p p lic a tio n s a n d p a ym e n t in s tru m e n ts (o th e r th an c a s h ) c an o n ly b e v a lid ly
is s u e d b y D is t r ib u to rs . N o t w i th s ta n d in g th e a b o v e , n o th in g c o n ta in e d h e re in s h a l l b e c o n s tru e d a s
lim itin g o r o th e rw ise res tric tin g A H IM L ’s liab ility u n d e r R u le 8 (c ) o f th e A sse t m an ag e m en t
C o m pan ie s R u les, 1 995

12 .2 .7 T h e D is trib u tio n C o m p an y w ill b e en titled to verify th e p articu la rs g iven in th e ap p lica tio n fo rm . In c a s e
o f a n y in co rre c t in fo rm atio n th e ap p lic a tio n m a y b e re je c ted if th e a p p lic an t d o e s n o t re c t if y th e
d is c re p a n c y .

12 .2 .8 If su b s eq u e n t to re c e ip t o f th e a p p lic a tio n b y th e D is tr ib u to r, b u t p r io r to is su e o f th e U n its , th e
ap p lic a tio n is fo u n d b y th e R e g is tra r o r th e D is trib u to r to b e in co m p le te o r in co rre c t in an y m ate ria l
m an n e r, th e R eg is tra r o r th e D is tribu to r w ill ad v ise th e ap p lic an t in w ritin g to re m o v e th e
d isc rep an c y , in th e m e an w h ile th e ap p lic a tio n w ill b e h e ld in ab e ya n c e fo r f if te en d a ys an d in th e
e v e n t th e d is c re p an c y is n o t re m o v e d in th e s a id f if te e n d a ys , th e a m o u n t w ill b e re fu n d e d w ith o u t
an y in te res t o r m ark -u p . H o w e v e r , in th e e v e n t U n its h a v e b e en is su e d a n d a m a te r ia l d is c re p an c y is
d is c o v e re d su b s eq u e n t to th a t, th e R e g is tra r o r th e D is trib u to r w il l ad v is e th e ap p lic an t in w rit in g to
re m o v e th e d isc rep an c y w ith in f if tee n d a ys a n d if th e in v e s to r , in th e o p in io n o f th e R e g is tra r , fa ils
to re m o v e th e d is c re p an c y w ith o u t g o o d c a u s e , th e U n its sh a ll b e re d e e m e d a t th e R ed e m p tio n P ric e
f ix ed o n th e d a te th e U n its a re so re d e e m e d . T h e U n ith o ld e r s h a l l n o t b e en tit led to an y p a y m e n t
b e yo n d th e re d e m p tio n v a lu e s o d e te rm in e d .

12 .2 .9 In th e e v e n t p a y m e n t h a s b e e n a c c e p te d b y c h e q u e , th e U n it s s h a l l b e a l lo c a te d o n th e d a y th e d u l y
co m p le ted A p p lic a t io n a lo n g w ith th e c h eq u e is lo d g e d w ith th e D is tr ib u to r. H o w e v e r, th e
M an a g e m en t C o m p an y m a y im p o s e su ch lim its i t d e e m s f it a s to th e b an k b ran ch o n w h ich it is
d ra w n a n d a s to th e m o n e ta ry l im its o n c h eq u e s , w h ich m a y v a ry fo r v a r io u s c la ss o f in v e s to rs , an d
in th e e v e n t a c h e q u e is re tu rn ed u n p a id , th e M a n a g e m e n t C o m p a n y m a y in s tru c t th e R e g is tra r to
re d e e m th e U n its so a llo c a ted a t th e th en p re v a ilin g red e m p tio n p ric e b u t n o t e x ce ed in g th e
re d e m p tio n p ric e f ixe d o n th e d a y th e U n its w e re a llo c a ted . In th e e v en t th e M a n age m en t C o m p an y
in s tru c ts th e R e g is tra r to re d e e m th e U n its , th e in v e s to r m a y b e p ro s e cu te d fo r re co v e r y o f th e
sh o r tf a ll in th e is s u e a n d re d e m p tio n p r ic e an d /o r o th e r p u n it iv e a c t io n fo r p re s e n tin g a c h e q u e th a t
is re tu rn e d u n p a id .

12.3 Payment
P a ym en t fo r U n its c an b e m a d e b y b a n k e r’s d ra f t , p a y -o rd e r o r b y c h e q u e , if a n d u n d e r s u c h
c o n d it io n s th a t th e M a n a g e m e n t C o m p a n y m a y a llo w p a ym e n t b y c h e q u es (h o w e v e r , th e
M an a g e m en t C o m p an y m a y im p o s e su ch lim its i t d e e m s f it a s to th e b an k b ran ch o n w h ich th e
c h e q u e is d ra w n a n d a s to th e m o n e ta ry l im its o n c h eq u e s , w h ic h m a y v a ry fo r v a r io u s c la s s o f
in ve s to rs ) , m ad e p a ya b le to th e “C D C - T ru s te e s A H IM F u n d s ” a n d c ro s s e d “ A c c o u n t P a ye e o n l y”
a n d m u s t b e d ra w n o n a B a n k in th e s a m e to w n a s th e A u th o r is e d B ra n ch o f th e re le v an t D is trib u tio n
C o m p a n y to w h ic h th e a p p lic a tio n fo rm h as b e en su b m itted is lo c a ted . P a ym e n t fo r U n its in c ash
w ill n o t b e a cc ep ted , h o w e v e r, th e M a n a g e m e n t C o m p an y m a y n o tif y d e ta ils o f a n a cco u n t in th e
n a m e o f th e T ru s te e in w h ich fu n d s m a y b e d e p o s i te d th ro u g h a s p e c if ic a l l y d e s ig n e d p a y in g -in
form .

12.4 Joint Application
12 .4 .1 Jo in t a p p lic a t io n c a n b e m a d e b y u p to fo u r re la ted g ro u p s o f a p p lic a n ts . S u c h p e rs o n s s h a l l b e

d e e m e d to h o ld U n it s o n f ir s t h o ld e r b a s i s ; h o w e v e r , e a c h p e rs o n m u s t s ig n th e a p p lica tio n fo rm and
su b m it a co p y o f th e ir N a tio n a l Id en tity C a rd o r o th e r id en tif ica tio n d o cu m e n t.
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12 .4 .2 T h e f irs t n a m e d H o ld e r sh a l l re c e iv e a l l n o t ic es a n d c o rre sp o n d e n c e w ith re s p e c t to th e a c c o u n t, a s
w e ll a s p ro c eed s o f an y red e m p tio n , o r d iv id en d p a ym e n ts . S u ch p e rso n ’s re c e ip t o r p a ym e n t in to th e

p e rs o n ’ s d e s ig n a te d b a n k a c c o u n t s h a l l b e c o n s id e re d a s a v a l id d is c h a rg e b y th e T ru s te e o f i ts
o b lig a t io n .

12 .4 .3 In th e e v e n t o f d e a th o f th e f irs t H o ld e r , th e p e rso n f irs t in th e o rd e r o f su rv iv o r(s ) a s s ta te d in th e
a p p lic a t io n fo rm , s h a l l b e th e o n ly p e rs o n re c o g n iz ed b y th e T ru s te e to re c e iv e a l l n o t ic es a n d
c o r re s p o n d e n c e s w ith re g a rd s to th e a c c o u n ts , a s w e l l a s p ro c e e d s o f a n y re d e m p tio n re q u e s ts o r
d iv id e n d . S u ch p e rso n ’ s a c k n o w le d g e m e n t o f re c e ip t o f p ro c e e d s s h a l l b e c o n s id e red a s th e v a l id
d is c h a rg e b y th e T ru s te e o f i ts o b lig a t io n s .

12 .4 .4 W h e re U n its a re re g is te re d in th e n a m e o f J o in t H o ld e rs a n d su b s eq u e n tly a d d it io n a l U n its a re
p u rc h a s ed b y th e s a m e Jo in t H o ld e rs b u t th e ap p lic a t io n is m a d e in d if f e re n t o rd e r, s u ch a d d itio n a l
U n its w ill b e re g is te red u n d er a d if fe ren t ac co u n t.

12.5 Allotment (Issue of Units)
If an ap p lic a t io n d u ly d e liv e re d a t o r p o s ted to th e a u th o r is e d b ra n ch o f a n y o f th e D is tr ib u t io n
C o m p a n y is a c c o m p a n ied b y th e p a ym e n t as p re s c r ib ed h e re in a b o v e , U n its app lied fo r w ill be a l lo tted
(iss u e d ) o n th e d a te o f rec e ip t if it is a S u b s c rip t io n D a y, o r if n o t a S u b s c rip tio n D a y, th en  o n th e n e x t
fo llo w in g S u b s c rip t io n D a y.

13 PROCEDURE FOR REDEMPTION OF UNITS
13.1 Application Procedure

T h e p ro c ed u re h e re in b e lo w is d e s ig n e d fo r p a p e r-b a s e d tra n s a c t io n s . T h e M a n a g e m e n t C o m p a n y
m a y a t a la te r d a te in tro d u c e e le c tro n ic / In te rn e t b a s ed a l te rn a tiv e s fo r th e tran s a c t io n s .

13 .1 .1 U n ith o ld e rs m a y lo d g e re q u e s ts fo r re d e m p tio n b y c o m p le tin g th e p res c rib e d R ed e m p tio n F o rm
(R e q u e s t ) an d en d o rs in g th e re le v an t C e rtif ica te , if is su ed , o n th e re v e rs e o f s u c h C e rtif ic a te an d
su b m it t in g th e s a m e to a n y A u th o r is e d B ran c h o f th e re le v a n t D is trib u t io n C o m p a n y o n a n y
S u b s c r ip t io n D a y .

13 .1 .2 T h e a p p lic a n t m u s t o b ta in a c o p y o f th e R e q u e s t s ig n e d a n d s ta m p e d b y a n au th o r is ed o ff ic e r o f th e
D is trib u to r a c k n o w led g in g th e re c e ip t o f th e R e q u e s t a n d th e c e r t if ic a te s if a n y .

13 .2 Payment of Redemption Proceeds.
T h e p a ym en t o f th e red e m p tio n v a lu e s h a l l b e m ad e b y v irtu e o f a tran sfe r to th e U n ith o ld e r’s (th e
firs t n a m ed jo in t h o ld e r if jo in tly h e ld ) d es ign a ted b an ke r w ith in s ix w o rk in g d a ys o f th e rece ip t o f
th e red e m p tio n req u e s t co n fo rm in g to th e re q u ire m e n ts h e re in . H o w e v er, th e te rm s co n ta in ed in
S e c t io n 6 .2 .1 1 sh a ll su p ersed e th e te rm s o f th is c lau s e u n d e r th e c irc u m s ta n c e s in d ic a te d in S e c t io n
6 .2 .1 1 . T h e T ru s te e m a y u n d e r sp e c ia l c ircu m stan c es o r a d m in is tra tiv e a rra n ge m e n ts a g re e to p a y
th e red e m p tio n a m o u n t d ire c tly to th e U n ith o ld e r o r h is a u th o ris ed rep res en ta tiv e . H o w e ve r, n o
p a ym e n ts sh a l l b e m a d e to an y in te rm e d ia ry . T h e M an a g e m e n t C o m p an y , a t th e req u es t o f U n it
h o ld e r, m a y a g re e to ch a n g e th e m o d e o f p a ym e n t.

13.3 Joint Holders
U n le ss th e J o in t H o ld e rs o f U n its h a v e s p e c if ie d o th e rw is e , a l l th e Jo in t H o ld e rs s h a l l s ig n re q u e s t
fo r red em p tio n o f su ch U n i ts .

13.4 Partial Redemption
P artia l red e m p tio n o f U n its co vered b y a s in g le C ertif ica te is n o t p e rm itted . H o w e ve r, H o ld e rs m a y
ap p ly fo r a sp littin g o f th e C ert if ica te b e fo re ap p lyin g fo r red e m p tio n .

13.5 Verification of Redemption Application Form
A t th e re q u es t o f th e U n it H o ld e r, th e R e g is tra r w ill v e r if y (1 ) th e h o ld in g s ta te d o n th e A p p lic a tio n
fo r R ed e m p tio n Fo rm an d (2 ) s ign a tu re o f th e H o ld e r.
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13.6 Redemption Requests in Excess of 10% of Units in Issue.
T h e n o rm a l re d e m p tio n p ro c e s s s h a l l n o t a p p ly in so m u ch a s it is in c o n f lic t w ith th e p ro c es s
p res c r ib ed in S e c t io n 6 .2 .1 1 in w h ich c a s e th e p ro c es s d e s c r ib ed th e re in ta k e s o v e r

14 TRANSFER OF UNITS
14.1 Application Procedure

T h e p ro c ed u re h e re in b e lo w is d es ig n e d fo r p a p e r-b a s e d tr a n s a c t io n s . T h e M a n a g e m e n t C o m p an y
m a y a t a la te r d a te in tro d u c e e le c tro n ic / In te rn e t b a s ed a l te rn a tiv e s fo r th e tran s a c t io n s .

14.2 A U n it H o ld e r ca n tran sfe r U n its h e ld b y h im b y:
14 .2 .1 C o m p le tin g a p re sc rib e d T ran sfe r A p p lica tio n F o rm to b e s ig n e d b y th e tran sfe ro r a n d tra n sfe ree ;

a n d

14 .2 .2 P a yin g a n y a p p lic a b le D u tie s a n d C h a rg e s ; a n d

14 .2 .3 S u b m it t in g to an y o f th e A u th o ris e d B ra n c h e s o f th e re le v a n t D is tr ib u tio n C o m p a n y th e T ra n s fe r
A p p lica tio n Fo rm an d re lev an t C ertif ica te , if issu ed . T h e M an age m en t C o m p an y m a y in tro d u ce
C ertif ica te s th at a re se lf-c o n ta in ed in as m u c h as th e y m a y in c o rp o ra te an ap p ro p r ia te d e s ig n fo r
re c o rd in g tra n sfe rs .

14 .2 .4 A n y p e rs o n b e c o m in g e n ti t le d to h o ld th e U n it s in c o n s e q u e n c e o f th e d e a th , in s o lv e n c y o r w in d in g
u p o f a n y so le H o ld e r o r th e su rv iv o rs o f J o in t H o ld e r sh a l l b e re g is te re d a s th e H o ld e r o r J o in t
H o ld e r a s th e c a s e m a y b e , u p o n :

14 .2 .5 P a yin g a n y a p p lic a b le D u tie s a n d C h a rg e s ; a n d

14 .2 .6 S u b m it tin g to a n y o f th e A u th o r is e d B ran c h e s o f th e re le v a n t D is tr ib u tio n C o m p a n y th e d u ly
co m p le ted p resc rib ed T ran sfe r A p p lica tio n Fo rm an d re levan t C ertif ica te , if issu ed , w ith su ch
e v id en c e , w h ich m a y p ro v e h is en tit le m e n t to th e U n its .

14 .2 .7 A p p lic a tio n fo r tra n sfe r c a n b e s u b m it ted o n a n y B u s in es s D a y d u rin g b a n k in g h o u rs .

14.3 Partial Transfer
P artia l tran sfe r o f U n its co ve re d b y a s in g le C ertifica te is p e rm itted .

14.4 Verification of Transfer Application Form
A t th e req u es t o f th e U n it H o ld e r , th e R e g is tra r w il l v e rif y (1 ) th e h o ld in g s ta te d o n th e T ra n sfe r
A p p lica tio n Fo rm an d (2 ) s ign a tu re o f th e H o ld e r.

14 .5 Closure of Register
T h e M a n a ge m e n t C o m p an y m a y c lo s e th e R e g is te r b y g iv in g a t le a s t th i r t y d a y s n o tic e to H o ld e r s a n d
fo r p e rio d n o t e x ce ed in g f iv e d a ys in a c a len d a r ye a r. D u rin g th e p e rio d th e R e g is te r is c lo sed , tra n sfe r
ap p lica tio n w ill n o t b e rece iv e d .

15 SERVICE TO UNIT HOLDERS
15.1 Availability of Forms

A ll th e fo rm s m en tio n ed an d /o r in c lu d ed in th is O ffe rin g D o cu m en t w ill b e ava ilab le at a ll th e
A u th o ris ed B ra n c h e s o f a ll D is trib u tio n C o m p an ie s as w e ll b y p o s t f ro m th e M an a g e m en t C o m p an y
an d fro m its w eb s ite . In ves tm e n t Fac ilita to rs w ill a lso h av e lim ited s to c k s o f th e F o rm s.

15 .2 R egister of U nit H olders
A R e g is te r o f U n it H o ld e rs sh a ll b e m ain ta in e d b y G an g je es R e g is tra r S e rv ic e , in th e ir ca p a c ity as th e
R egistra r a t 513 , C lifto n C en tre , C lifton , K arach i.

15 .3 E very U n it H o ld e r w ill h av e a sep ara te acco u n t id e n tif ic a t io n n u m b e r . S u ch a c c o u n t sh a ll b e u s ed fo r
re c o rd in g U n its h e ld b y th e U n ith o ld e r in v a r io u s s ch e m e s a n d th e ir ad m in is tra t iv e p lan s ru n b y th e
M a n a g e m e n t C o m p a n y. S u ch a c c o u n t w ill re f le c t a ll th e tra n s a c tio n s in th a t a c c o u n t h e ld b y s u c h
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U n it H o ld e r. H o w e v er, c e r ta in p lan s m a y a llo c a te a s ep a ra te s e r ie s o f a cc o u n t n u m b e rs , w h ic h , m a y
n o t b e l in k e d , to th e o th e r a c c o u n t n u m b e r o f th e U n ith o ld e r .

15.4 T h e H o ld e r w ill b e e n ti t led to a s k fo r c o p ie s th e re o f o n a n y B u s in es s D a y b y a p p ly in g to th e R e g is tra r
in w ri t in g a n d p ro v id in g s u c h fe e th a t th e M a n a g e m e n t C o m p an y m a y n o tif y .

15.5 Information in the Register
T h e R eg is ter w ill n o rm ally con ta in th e fo llo w in g in fo rm ation :

15 .5 .1 About Unit Holders

15 .5 .1 .1 N a m e o f U n it H o ld e r/ Jo in t H o ld e rs ;

15 .5 .1 .2 A d d ress o f U n it H o ld e r /f ir s t n am ed Jo in t H o ld e r;

15 .5 .1 .3 N a tio n a l Id en tity C ard N u m b er(s ) o f U n it H o ld e r/ Jo in t H o ld e rs

15 .5 .1 .4 F a th e r’s o r H u s b an d ’s n a m e o f U n it H o ld e r / Jo in t H o ld e rs ;

15 .5 .1 .5 O cc u p a tio n o f U n it H o ld e r/ J o in t H o ld e rs ; an d

15 .5 .1 .6 T axab ility co d e

15 .5 .1 .7 B an k d e ta ils (e x c ep t fo r cas e s w h e re th e M an a g e me n t C o m p a n y a g re e s to a l te rn a te a rra n g e m e n ts )

15.5.2 About Units

15 .5 .2 .1 T yp e (N a m e o f th e S c h e m e a n d its va ria t io n )

15 .5 .2 .2 D is tin c tiv e n u m b e rs if a llo tted ;

15 .5 .2 .3 C ertif ica te n u m b er, if ap p licab le;

15 .5 .2 .4 D a te s o f p u rc h a s e / R e d e m p tio n / tra n sfe r a n d th e re fe re n c e n u m b e r , if a n y;

15 .5 .2 .5 N um ber of U n its h e ld in v a r io u s s c h e m e s ; a n d

15 .5 .2 .6 R eco rd o f ve rif ica tio n o f T ran sfe r fo rm s/ R ed em p tio n

15.5.3 Instructions

15 .5 .3 .1 In s tru c t io n a b o u t re in v e s tm e n t o r p a ym e n t o f d iv id e n d o r th e e n c a s h m e n t o f b o n u s U n its ;

15 .5 .3 .2 In s tru c t io n s if red e m p tio n ap p lic a t io n is to b e s ig n e d b y f irs t – n a me d Jo in t H o ld e rs o n ly :

15 .5 .3 .3 In fo rm a tio n a n d in s tru c t io n a b o u t p le d g e o f U n its ; a n d

1 5 .5 .3 .4 In fo rm a tio n an d in s tru c tio n a b o u t n o m in e es in c as e o f d ea th o f th e U n it H o ld e r.

15 .5 .4 Request for Changes: T h e U n it H o ld e r sh o u ld w ri te to th e R e g is tra r if an y c h an g e is d es ired in h is
p a rt ic u la rs o r in s tru c t io n s

15 .5 .5 Account Statement
T h e R e g is tra r w ill s en d d ire c tly to e a ch U n it H o ld e r a n o n tra n sfe rab le a cco u n t s ta te m e n t ea ch tim e
th e re is a tran sa c t io n in th e a cc o u n t, i.e ., U n its a re (1 ) su b s c rib ed , (2 ) red ee m e d (3 ) tran sfe rred in
fa v o u r o f th ird p e rso n (4 ) tran s fe rre d fro m th ird p e rso n (5 ) co n so lid a ted / sp lit a n d (6 ) ad d itio n a l
U n it s a re is s u e d a g a in s t b o n u s is s u e o r re -in v e s tm e n t o f d iv id en d . A n a c co u n t s ta te m e n t w ill b e
p o s ted w ith in 2 1 B u s in es s D a y s a f te r e a ch re le v a n t tra n s a c t io n . H o w e v e r, th e freq u en c y o f
s ta te m e n ts m a y v a ry u n d e r d if fe re n t a d m in is tra t iv e p lan s g o v e rn e d b y th e re sp e c t iv e S u p p le m e n ta ry
O ffe rin g D o cu m en ts .

15 .5 .6 Certificates

15 .5 .6 .1 U n it C e rt if ic a te s w il l b e issu ed o n ly if req u es ted b y th e U n it H o ld e rs , sa v e in th e c as e o f U n its
is s u ed u n d e r c e rta in a d m in is tra tiv e a rra n g e m e n ts th a t e x c lu d e is su a n c e o f c e r t if ic a te s .
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15 .5 .6 .2 U n it H o ld e rs c an a p p ly fo r th e issu e o f C e rtif ic a te b y co m p le tin g th e p re sc rib ed a p p lica t io n fo rm
an d su b m ittin g i t to th e re le va n t D is trib u tio n C o m p an y to g e th e r w it h a fe e a t th e ra te o f R s . 2 5 p e r
C ertif ica te o r an y o th e r am o u n t as d e te rm in ed b y th e M an age m en t C o m p an y fro m tim e to tim e .

15 .5 .6 .3 T h e C ertif ica te w o u ld b e s en t th ro u g h p o s ta l o r co u rie r se rv ic e a t th e a p p lic an t’s ris k w ith in 2 1
B u s in e s s D a y s a f te r th e re q u e s t fo r th e C e rtif ic a te h a s b e e n m ad e to th e ad d res s o f th e U n it H o ld e r
o r to th e ad d ress o f th e f irs t n a m e d Jo in t H o ld e r, if th e re le v a n t U n it o r U n its a re jo in t ly h e ld .

15 .5 .6 .4 E ac h U n it o r an y f ra c tio n th e re o f sh a ll n o t b e rep res en ted b y m o re th an o n e C e rtif ica te a t a n y o n e
tim e.

15.5.7 Replacement of Certificates

15 .5 .7 .1 T h e R eg is tra r o r M an age m en t C o m p an y m a y rep lac e ce rtif ica te s , w h ich a re d eface d , m u tila ted ,
lo s t o r d e s tro ye d o n a p p lic a t io n to th e re le v a n t D is trib u t io n C o m p a n y a n d o n p a ym e n t o f a ll c o s ts ,
a n d o n s u c h te rm s a s to e v id e n c e , in d e m n ity a n d s e c u r i ty as m a y b e re q u ire d . A n y d efa c e d o r
m u ti la te d C e rtif ic a te m u s t b e s u rren d e red b efo re a n e w C e rtif ic a te is issu ed .

15 .5 .7 .2 T h e U n it H o ld e r sh a ll o n ap p lic a t io n o n p res c r ib ed fo rm b e en titled to co n so lid a te th e e n tire
h o ld in g in th e F u n d in to o n e c e rtif ic a te u p o n s u rren d e r o f e x is tin g C e rtif ic a te s .

15 .5 .7 .3 E ach n ew issu e o f C ertificates w ill requ ire p a ym en t o f R s.50 p er C ertif ica te .

15.5.8 Pledge/Lien of Units

15 .5 .8 .1 A n y U n it H o ld e r /o r a ll jo in t h o ld e rs m a y req u es t th e R e g is tra r to rec o rd a p le d ge /lie n o f a ll o r an y
o f h is / th e ir U n its in fa v o u r o f a n y th ird p a rty le g a l ly e n ti t led to in v e s t in su c h U n its in i ts o w n
righ t. T h e R e g is tra r sh a l l re g is te r a l ie n o n an y U n its in fa vo u r o f an y th ird p a rty w ith th e sp ec if ic
a u th o ri ty o f th e M a n a g e m e n t C o m p a n y. H o w e v er, th e lien s h a l l b e va l id o n ly if e v id en c ed b y a
lie n le tte r issu ed in th e fo rm atta ch e d h e re to as A n n e x u re C , w h ic h sh a ll b e a r a sp e c ia l s e r ie s
s eq u e n tia l n u m b e r an d s h a l l b e s ig n e d b y th e R e g is tra r a n d c o u n te rs ig n e d b y tw o o ff ic e rs o f th e
M an agem e n t C o m p an y sp e c if ica lly au th o ris ed b y its B o a rd o f D ire c to rs fo r s ign in g le t te rs o f lien .
T h e o n u s fo r d u e p ro c e ss h a v in g b e en fo l lo w e d in re g is te r in g a l ien s h a ll l ie w ith th e p a r ty
cla im in g th e lien .

15 .5 .8 .2 T h e lien le t te r sh a ll re co rd p a rticu la rs o f th e b an k a c c o u n t o f th e p a r t y o b ta in in g th e l ie n .

15 .5 .8 .3 T h e lie n o n c e re g is te red s h a ll b e re m o v e d b y th e au th o r i ty o f th e p a r ty in w h o s e fa v o u r th e l ien
h as b e en re g is te red o r th ro u g h a n o rd e r o f a c o m p e te n t co u r t. N e ith e r th e T ru s te e , n o r th e
M a n a g e m e n t C o m p a n y, n o r th e R e g is tra r, sh a ll b e liab le fo r en su rin g th e va lid i ty o f an y su ch
p le d g e / c h a rg e / l ie n . T h e d is b u rs e m e n t o f a n y lo a n o r u n d e r ta k in g o f a n y o b lig a t io n a g a in s t th e
c o n s t i tu t io n o f s u c h p le d g e /c h a rg e / l ie n b y a n y p a r t y s h a l l b e a t th e e n ti r e d is c re t io n o f s u c h p a r ty
a n d n e ith e r th e T ru s te e n o r th e M a n a g e m e n t C o m p a n y a n d th e R e g is tra r ta k e an y re s p o n s ib il i ty in
th is m atte r.

15.5.8.4 P a ym e n ts o f d iv id e n d s o r th e is s u e o f b o n u s U n it s a n d re d e m p tio n p ro c e e d s o f th e U n it s u n d e r
lien /ch a rg e /p led g e s h a ll b e m a d e to th e lie n / ch a rg e / p le d g e h o ld e r fo r th e a c c o u n t o f th e
U n ith o ld e r.

15.5.9 Nomination
S u b je c t to an y P erso n a l L a w s th a t m a y ap p lica b le to a U n ith o ld e r, a s in g le U n it H o ld e r ca n
n o m in a te a s u c c es s o r to re c e iv e th e U n its u p o n h is d e a th b y c o m p le tin g th e p re s c r ib ed n o m in a tio n
fo rm a n d su b m ittin g th e sa m e to th e A u th o ris ed B ran c h o f th e re le v an t D is trib u tio n C o m p an y

15.6 Financial Reporting
T h e fo llo w in g rep o rts w ill b e s en t to th e U n it H o ld e rs :

15 .6 .1 A u d ite d f in a n c ia l s ta te m e n t , to g e th e r w ith th e a u d ito rs re p o r t, th e rep o rt b y th e M a n a g e m e n t
C o m p a n y a n d th e re p o rt b y th e T ru s te e w ith in fo u r m o n th s o f th e c lo s e o f e a c h A c c o u n tin g P e r io d .
T h e M a n a g e m e n t C o m p a n y s h a ll b e re s p o n s ib le fo r s e n d in g th e T ru s te e ’s re p o rt a lo n g w ith th e
o th e r re p o r ts , h o w e v e r , in th e e v e n t th e T ru s te e ’ s re p o r t i s n o t a v a ilab le fo r d e sp a tch w ith in th e
p res c rib e d tim e p e rio d , th e M a n a g e m en t C o m p an y s h a ll in fo rm th e U n ith o ld e rs o f th e fa c t in
w riting .



PSM offering Document
Page 33 of 45

15 .6 .2 U n -a u d ited f in an c ia l s ta te m en t , to g e th e r w ith th e re p o rt b y th e M an a g e m en t C o m p a n y w ith in tw o
m o n th s o f th e c lo s e o f t h e f irs t h a lf o f e a c h A c c o u n tin g P e r io d .

15.7 Income Distribution
15 .7 .1 Accounting Period

T h e A c co u n tin g P erio d w ill co m m en ce fro m th e d a te o f re g is tra tio n o f P S M F U N D fo r th e f irs t yea r
to Jun e 30 , 20 02 and fro m Ju ly 1 to Jun e 3 0 fo r all th e fo llo w in g years.

15.7.2 Declaration of Dividend
T h e M a n a g e m e n t C o m p a n y s h a ll d e c id e n o t la te r th an fo rty -f iv e d a y s a f te r th e e n d o f th e
A cc o u n tin g P e rio d w h e th e r to d is trib u te p ro f its if an y , a v a ila b le fo r d is tr ib u t io n in th e fo rm o f
d iv id e n d s to th e U n it H o ld e rs . T h e b a lan c e o f th e n et in co m e w ill b e re ta in ed fo r re -in v e s tm en t in
PS M FU N D

15.7.3 Determination of Distributable Income
T h e a m o u n t a v a ilab le fo r d is trib u tio n in resp e c t o f an y A cc o u n tin g P e rio d sh a l l b e th e su m o f a ll

re c e ip ts o f th e n a tu re o f in co m e an d n e t re a lize d ap p rec ia t io n , f ro m w h ich sh a ll b e d ed u c ted (1 ) th e

e xp en s es , a s s ta te d in p a ra g rap h 9 o f th is O ffe r in g D o cu m en t an d (2 ) a n y ta x e s o n P S M F U N D . T h e

in co m e q u a lif y in g fo r d is trib u t io n sh a ll b e ad ju s ted a s u n d e r:

15 .7 .3 .1 B y a d d itio n s o f a s u m re p res e n tin g a m o u n ts in c lu d e d in t h e P rice o f U n its fo r in co m e accru ed
u p to o r d e d u c tio n o f lo s s e s a c c ru e d to th e d a te o f is s u e ; a n d

15 .7 .3 .2 B y d ed u c tio n o f a su m re p res en tin g a l l p a r tic ip a tio n in in co m e d is trib u ted o r ad d itio n o f lo s ses
re c o v e re d u p o n re d e m p tio n o f U n its ;

15 .7 .4 Reinvestment of Dividend
15 .7 .4 .1 D iv id en d s s h a ll b e au to m atic a lly re in v es ted in a d d it io n a l U n its , h o w e ve r a U n it H o ld e r m a y

in s tru c t th e M an a g e m en t C o m p an y in w ritin g b y co m p le tin g th e p res c rib ed fo rm n o t to re - in v e s t
th e fu tu re d iv id en d s to w h ic h h e w ill b e e n ti tle d . In su c h an e v e n t fu tu re d iv id e n d s sh a l l b e p a id b y
w a y o f t ra n s fe r to h is d e s ig n a te d b a n k a c c o u n t .

15 .7 .4 .2 T h e O ffe r P rice fo r th e U n its to b e issu ed u n d e r p a ra g rap h 15 .7 .4 .1 ab o v e w ill b e th e N A V o n th e
c lo s e o f th e p e rio d fo r w h ic h th e d iv id en d is b e in g d is tr ib u te d , a s ce rt if ie d b y th e A u d ito rs , a f te r
a p p ro p ria t io n o f th e in c o m e o f th a t ye a r

15.7.5 Encashment of Bonus Units
In th e e v e n t a d iv id e n d is d e c la re d in th e fo rm o f b o n u s U n its , s u ch U n its s h a l l b e ad d ed to th e
h o ld in g o f th e U n ith o ld e rs . A U n ith o ld e r m a y e le c t to re c e iv e th e c a s h v a lu e o f th e b o n u s U n i ts
p ro v id e d s u ch U n ith o ld e r o p ts fo r s u ch an a rra n g e m e n t a t th e tim e o f ap p ly in g fo r th e U n its o r
re q u e s ts th e R e g is tra r in w rit in g p rio r to th e d iv id e n d d ec la ra t io n fo r an y re le v a n t p e r io d .

15.7.6 Payment of Dividend
A ll p a ym en ts fo r d iv id en d s h a l l h e m a d e b y th e R e g is tra r b y tra n s fe r o f fu n d s to th e U n ith o ld e r’s (o r th e

f irs t n a m e d jo in t h o ld e r’s o r th e ch a rg e -h o ld e r’ s ) d es ig n a te d b an k a c c o u n t. T h e d iv id e n d s h a ll b e
tran sfe rre d to th e U n ith o ld e r’s d e s ig n a ted b an k e r w ith in 3 0 d a ys a f te r th e d e c la ra tio n o f th e
d iv id e n d .

15.7.7 Dispatch of Dividend Advice
D iv id e n d a d v ic e s h a ll b e d isp a tch e d to th e U n ith o ld e r’s o r th e c h a rg e -h o ld e r’ s re g is te re d a d d re s s
w ith in 3 0 d a ys a f te r th e d ec la ra tio n o f d iv id en d .
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16 FINANCIAL INFORMATION
16.1 Auditors Certificate on Core Investors’ Investment in the Units of PSM FUND.

A rif H ab ib In v es tm en t M an a ge m en t L im ited Feb ruary 27, 2002

7 t h F lo o r A l-S eh a t C en tre -R eg e n t P laza H o tel C 1713

S h ah ra h -e -Fa isa l/R af iq u i S h ah eed R o ad

K arachi 75350

D ear S irs ,

A t yo u r re q u e s t w e h a v e v e r if ied f ro m th e b o o k s o f a c c o u n ts a n d re c o rd s o f th e P a k is tan S to c k M a rk e t

F u n d m an a g ed b y th e co m p an y th a t a su m o f R s. 2 5 0 m illio n (R u p ees tw o h u nd red an d fifty m illio n ) h ad

b e en su b sc rib ed u p to F e b ru a ry 2 7 , 2 0 0 2 in resp ec t o f u n its o f th e F u n d . T h is a m o u n t h a s b e e n re c e iv e d

in th e F u n d ’s b a n k a c c o u n t f ro m th e fo llo w in g c o re in v e s to rs :

Core Investor Amount
(Rupees)

1. B . R . R . In te rn a tio n a l M o d arab a 1,000,000
2. O rix In vestm en t B an k P akistan L im ited 1,000,000
3. T ariq R afi 5,000,000
4. Saleem C ham dia 2,500,000
5. M etro po litan B an k L im ited 5,000,000
6. H ab ib B an k Lim ited 25,000,000
7. Javed O m er V ohra 10,000,000
8. A qee l K arim D hehd i 10,000,000
9. F ero z C ass im 10,000,000

10. D ew an Z ia 5,000,000
11. A rif H abib 20,500,000
12. A rif H ab ib S ecu ritie s L im ited 150,000,000

13. B an k A l Falah L im ited 5,000,000
250,000,000

Y o u rs tru ly ,

A . F . F e rg u so n & C o .

C h a r te re d A c c o u n ta n ts

16.2 Auditors Certificate on Net Asset Value of Units in PSM FUND

A rif H ab ib In v es tm e n t M a n a g em en t L im ited F eb ru a ry 2 7 ,
2002
7 t h F lo o r A l-S eh a t C en tre -R eg e n t P laza H o tel C 1726
S h ah ra h -e -Fa isa l/R af iq u i S h ah eed R o ad
K arachi 75350

D ear S irs ,

A t yo u r re q u es t w e h a v e v e r if ied f ro m th e b o o k s o f a c co u n ts a n d re c o rd s o f th e P a k is tan S to c k M a rk e t
F u n d m a n a g e d b y th e c o m p a n y th a t th e N e t A s s e t s o f th e F u n d a s a t th e c lo s e o f b u s in e s s o n F e b ru a r y
27 , 200 2 w as R s. 2 50 ,0 00 ,000 (R u pees tw o hu nd red and fifty m illion ). T h e N et A sse ts o f each un it a m o u n te d
to R s . 5 0 w h ich w a s a rriv e d a t b y d iv id in g th e N e t A s s e ts o f th e F u n d b y th e n u m b e r o f u n i ts
in c ircu la tio n a s a t th a t d a te .
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W e w o u ld lik e to d ra w yo u r a t ten t io n to p a ra g rap h 1 6 .3 o f th e o ffe rin g d o cu m e n t w h ich s p e c if ie s th a t
th e m a n a g e m e n t c o m p a n y h as es t im a te d th e fo rm a tio n c o s ts o f th e F u n d e x p e c te d to b e in c u rred d u r in g
th e p e r io d le a d in g to th e F irs t o f f e r o f U n its . T h e N e t A s s e t s o f th e F u n d a s a t th e c lo s e o f b u s in e s s o n
F e b ru a ry 2 7 , 2 0 0 2 sp e c if ied ab o v e h a s b e en d e te rm in ed b efo re w ri tin g o ff th es e fo rm a tio n c o s ts .

Y o u rs tru ly ,

A . F . F e rg u s o n & C o .
C h a r te re d A c c o u n ta n ts

16.3 Formation Cost
F o rm a tio n C o s t sh a ll b e b o rn e b y th e P S M F U N D a n d a m o rtize d o v e r a p e rio d o f n o t m o re th an f ive
ye a rs . T h e co st is es tim a ted a t R s. 2 ,5 0 0 ,0 0 0 .

17 TERMINATION OF PSM FUND
17.1 By the M anagement Company

T h e M a n a g e m e n t C o m p an y m a y te rm in a te P S M F U N D , if th e N e t A sse ts a t an y tim e fa ll b e lo w
R u p ee s f if ty m illio n . T h e M an a g e m en t C o m p an y sh a l l g iv e a t le as t th re e m o n th s n o tic e to U n it
H o ld e rs a n d s h a ll d is c lo s e th e g ro u n d s o f i ts d e c is io n . T h e M a n a g e m e n t C o m p a n y m a y a n n o u n c e
w in d in g u p o f th e F u n d w ith o u t n o tic e in th e e v e n t re d e m p tio n re q u e s ts b u ild u p to a le v e l w h e re th e
M a n a g e m e n t C o m p a n y is o f th e v ie w th a t th e d isp o s a l o f th e F u n d p ro p e r ty to m e e t su c h re d e m p tio n
w o u ld jeo p a rd is e th e in te res ts o f th e re m a in in g U n ith o ld e rs a n d th a t i t w o u ld b e in th e b e s t in te re s t o f
th e U n ith o ld e rs th a t th e F u n d b e w o u n d u p .

17.2 By the Securities and Exchange Commission of Pakistan
If th e S E C P co n s id e rs th a t fu rth e r co n tin u a tio n o f th e au th o r iza tio n o f P S M F U N D w ill n o t b e in th e
in te re s t o f U n it H o ld e rs , i t w il l g iv e a th re e m o n th s n o tic e to th e U n it H o ld e rs ab o u t i ts in ten tio n n o t
to m a in ta in s u ch a u th o r iz a t io n , p ro v id ed th a t n o n o tic e s h a l l b e s e rv e d w ith o u t o ffe r in g an o p p o rtu n ity
o f h e a r in g to th e M a n a g e m e n t C o m p a n y.

17.3 W inding up
In ca s e o f th e te rm in a tio n o f P S M F U N D , th e M an ag e m en t C o m p an y sh a ll b e req u ired to w in d -u p
P S M F U N D a n d re fu n d th e p ro c e ed s to th e U n it H o ld e rs in su c h a m a n n e r a n d w ith in s u c h tim e a s
m a y b e sp ec ified b y th e S E C P .

18 DEFINITIONS
U n le ss th e co n te x t re q u ire s o th e rw ise th e fo l lo w in g w o rd s o r e xp ress io n s sh a ll h a v e th e m ea n in g
re sp ec t iv e ly ass ig n e d to th e m v iz .:

18 .1 “ A c c o u n tin g D a te ” m e a n s th e d a te 3 0 th Ju n e in e a ch ye a r an d an y in te r im d a te s a t w h ich th e f in an c ia l
s ta te m e n ts o f th e F u n d a re d ra w n u p . P ro v id e d , h o w e v e r, th a t th e M an a g e m en t C o m p an y m a y, w ith
th e c o n s e n t o f th e T ru s te e a n d af te r o b ta in in g a p p ro v a l o f th e S E C P a n d th e C o m m is s io n e r o f
In c o m e T a x , c h a n g e su c h d a te to a n y o th e r d a te .

18 .2 “ A c c o u n tin g P e r io d ” m e a n s a p e r io d e n d in g o n a n d in c lu d in g an A c c o u n tin g D a te an d co m m e n c in g
( in c a s e o f th e f irs t s u ch p e r io d ) o n th e d a te o n w h ich th e F u n d P ro p e r ty is f irs t p a id o r tra n sfe rre d to
th e T ru s te e a n d ( in an y o th e r c a s e ) f ro m th e e n d o f th e p re c e d in g A c c o u n tin g P e r io d .

18 .3 “ A d m in is tra t iv e P la n s ” m e an s , in v es tm e n t p lan s o ffe re d b y th e M an a g e m en t C o m p an y,
w h e re s u c h p la n s a l lo w in v e s to rs a fo c u s s e d in v e s tm e n t s t ra te g y in a n y o n e o r a
co m b in a tio n o f U n it T ru s t S ch e m es m an a g ed b y th e M a n a ge m en t C o m p a n y an d fo r w h ich
C D C is a p p o in ted as th e T ru s te e ;

18 .4 “ A M C ” m e a n s A s s e t M a n a g e m e n t C o m p a n y.

18 .5 “ A u d ito rs” m e a n s , s u ch a u d it f i rm th a t is a p p o in ted a s th e a u d ito r o f a n y o f th e U n it T ru s t S ch e m e s
m a n a g e d b y th e M a n a g e m e n t C o m p a n y fo r w h ic h C D C is a p p o in te d a s th e T ru s te e .
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18.6 “ A u th o r is e d B ra n c h ” m e a n s th o s e b ra n c h e s o f th e D is t r ib u to r s w h o s e a d d re s s h a s b e e n g iv e n in
se c tio n 1 9 o f th is O ffe rin g D o c u m e n t.

18 .7 “ A u th o r is e d In v e s tm e n t” m e a n s P a k is tan o r ig in in v e s tm e n ts tra n s a c te d , is s u ed , trad e d o r l is ted in s id e
o r o u ts id e P a k is tan a n d in c lu d e s an y o f th e fo llo w in g :

18 .7 .1 S e c u ri t ie s , sh a re s , s to c k , b o n d s , d e b e n tu re s , d e b e n tu re s to c k , w a rra n ts , o p tio n s , p a r t ic ip a tio n te rm
certif ica te s , m o d arab a ce rtif ica te s , m u sh arik a ce rtif ica te s , te rm fin an ce ce rtif ica te s , co n vertib le
b o n d s a n d o th e r a s s e t b a c k e d o r m o rtg a g e b a c k e d s e c u r i t i e s . S u c h in v e s tm e n ts s h a ll in c lu d e t h o s e
fo r re ad y s e t tle m e n t a s w e ll a s th o se fo r fu tu re s e tt le m e n t;

18 .7 .2 T re asu ry b ills an d o th e r G o v e rn m en t S e cu ritie s ;

18 .7 .3 M o n e y m a rk e t in s tru m e n ts , C e r t if ic a te s o f D e p o s it a n d B a n k e rs ’ A c c e p tan c e s ;

18 .7 .4 D e p o s its w ith B an k s o r f in a n c ia l in s t i tu t io n s ;

18 .7 .5 U n its in an y o th e r u n i t t ru s t s c h e m e s ;

18 .7 .6 A n y o th e r eq u ity o r d e b t s e c u ri ty in re sp e c t o f w h ich p e rm is s io n to d e a l o n a S to c k E x c h a n g e is
e ffec tive ;

18 .7 .7 R ep u rch ase tran sac tio n s (R E P O s) an d reve rse R E P O s in c lu d in g C arry O v er T ran sa c tion s (C O T ).
P u rc h as e o r s a le o f a s e c u r ity fo r re a d y s e tt le m e n t an d th e re v e rs e th e re o f (s a le o r p u rc h a s e , a s th e
case m a y b e) fo r fu tu re se ttle m en t C arry O ver T ran sac tio n (C O T ) is a fo rm o f f in an c in g tran sac ted
th ro u g h th e S to c k E x c h a n g e . I t co n s is ts o f tw o s im u lta n eo u s tran s a c t io n s , th e f irs t fo r p u rc h a s e o f a n
u n d e r l y in g s e c u r i t y (s h a re s ) o n th e s e t t le m e n t d a te s c h e d u le d fo r th e s e c u r i t y a n d th e s e c o n d fo r
s e l l in g b a c k th e s e c u r i ty a t a h ig h e r p ric e fo r a s u b s e q u e n t s e tt le m e n t d a te ; an d

18 .7 .8 In v e s tm e n t in a n y e q u ity o r d e b t s e c u ri ty th a t m a y o r m a y n o t b e lis ted o n th e S to c k E x c h a n g e b u t
d o es n o t in c lu d e b e a re r s ec u r ity o r an y s e cu rity th a t w o u ld in vo lv e as su m p tio n o f u n lim ited liab ility .

18 .8 “B a c k-e n d L o a d ” m e a n s a P ro c e s s in g C h a rg e , n o t e x c e e d in g o n e -e ig h th o f o n e p e rc e n t o f th e
R ed e m p tio n P rice , d ed u c ted b y th e M an a g e m en t C o m p an y fro m th e N e t A sse t V a lu e in d e te rm in in g
th e R edem p tion P rice .

18 .9 “B an k ” a n in s titu tio n p ro v id in g b an k in g s e rv ice s u n d e r th e b a n k in g la w s o f P a k is tan o r if o p e ra tin g
o u ts id e P a k is ta n , u n d e r th e b a n k in g la w s o f th e ju ris d ic t io n o f i ts o p e ra t io n o u ts id e P a k is ta n .

1 8 .1 0 “ B a n k A c c o u n ts” m e a n s th o s e a c c o u n ts th e b en ef ic ia l o w n e rsh ip o f w h ic h re s ts in th e U n ith o ld e r
a n d fo r w h ich th e C D C h a s b e en ap p o in ted th e T ru s te e .

1 8 .1 1 “ B u s in e s s D a y ” m e a n s a d a y (s u c h b u s in e s s h o u rs th e re o f ) w h e n B a n k s a re o p e n fo r b u s in e s s in
P a k is ta n .

1 8 .1 2 "B e n ef ic ia l O w n e r" in c lu d es o n e w h o a lth o u g h n o t th e n o m in a l o r re g is te red o w n e r o f an y p ro p er ty ,
is , b y v ir tu e o f th e a rra n g e m e n ts a ff e c t in g s u ch p ro p e r ty , e n t i tle d to th e b e n ef it o f su c h p ro p e r ty fo r
h im self, e ith e r alon e o r w ith o th e rs in u n d iv id e d s h a re s , a s th e c a s e m a y b e .

1 8 .1 3 “ C a rr y O v e r T ran s a c tio n s (C O T )” is a fo rm o f f in a n c in g tran s a c ted th ro u g h th e S to c k E x ch an g e . It
c o n s is ts o f tw o s im u lta n e o u s tra n s a c t io n s , th e f irs t fo r p u rc h a s e o f a n u n d e r ly in g s e c u r ity ( sh a re s ) o n
th e n e x t s e tt le m e n t d a te a n d th e s e c o n d fo r s e ll in g b a c k th e s e c u r ity a t a h ig h e r p r ic e fo r a
s u b s e q u e n t s e t t l e m e n t d a te .

1 8 .1 4 “C ertif ica te ” m e an s th e d ef in itiv e ce rtif ica te ackn o w le d g in g th e nu m b er o f U n its reg is te red in th e
n a m e o f th e H o ld e r iss u ed a t th e req u es t o f th e H o ld e r p u rs u a n t to th e p ro v is io n s o f th e T ru s t D e e d .

1 8 .1 5 “ C o n n e c te d P e rso n ” sh a ll h a v e th e s a m e m e a n in g as in th e A M C R u le s .

1 8 .1 6 “ C o n s t itu tiv e D o cu m e n t” m e a n s th e T ru s t D e ed w h ic h is th e p r in c ip a l D o c u m e n t g o v e rn in g th e
fo rm atio n m an a ge m en t o r o p era tio n o f th e F u n d .

1 8 .1 7 “ C o re In v e s to rs ” o f th e F U N D s h a ll b e s u c h in i t ia l in v e s to rs w h o s e s u b s c r ip t io n s h a l l in a g g re g a te
b e in co m p lian c e o f th e req u ire m en ts o f c lau s e 1 0 (2 ) (e ) o f th e R u les . T h e C o re In v es to rs sh a ll b e
is s u ed w ith C o re U n its re p res e n tin g th e ir s u b s c rip t io n . D e ta ils o f th e C o re In v es to rs sh a l l b e
in c lu d e d in th e O ffe r in g D o cu m e n t th a t s h a ll b e is s u ed fo r th is T ru s t.

1 8 .1 8 “ C o re U n its ” s h a l l m e a n su c h U n its o f th e F u n d th a t a re is su e d to C o re In v e s to rs w ith th e co n d it io n
th a t th e se a re n o t red e e m a b le fo r a p e rio d o f tw o ye a rs f ro m th e d a te o f is su e . S u ch U n its a re
tran sfe rab le w ith th is c o n d it io n an d s h a ll ran k p a ri p as su w ith a l l o th e r U n its sa v e fo r th is re s tric tio n .
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A n y tra n s fe r o f th e se C o re U n its , d u rin g th e f irs t tw o ye a rs o f th e ir is su e , sh a l l b e a ff e c te d o n l y o n
th e re c e ip t b y th e R e g is tra r o f a w ri tte n a c c ep ta n c e o f th is c o n d itio n b y th e tra n sfe re e ..

1 8 .1 9 “ C u sto d ian ” m ea n s a b a n k , th e C en tra l D ep o s ito r y C o m p a n y , o r a n y o th e r D e p o s i to ry fo r th e tim e
b e in g a p p o in te d b y th e T ru s te e w ith th e a p p ro v a l o f th e M a n a g e m e n t C o m p a n y to h o ld a n d p ro te c t
th e F u n d P ro p e r t y o r a n y p a r t th e re o f a s c u s to d ia n o n b e h a lf o f th e T ru s te e ; th e T ru s te e m a y a ls o
its e lf p ro v id e c u s to d ia l s e rv ic e s fo r th e F u n d w ith th e a p p ro v a l o f th e M a n a g e m e n t C o m p a n y a t
co m p e titiv e te rm s , a s p a rt o f th e n o rm a l l in e o f its b u s in e ss .

1 8 .2 0 “ D isco u n t R a te ” m e an s th e ra te a t w h ich th e S ta te B an k o f P a k is tan m a k e s fu n d s a v a i lab le to b an k s fo r
sh o rt p e r io d s a g a in s t th e co lla te ra l o f g o v e rn m e n t b o n d s ; a n d if n o lo n g e r p u b lish e d th e n th e
s u b s t i tu te th e re o f .

1 8 .2 1 “ Dis tr ib u t io n A c c o u n t” m e a n s th e a c c o u n t (w h ic h m a y b e a c u rre n t, s a v in g o r d e p o s it a c c o u n t)
m a in ta in e d b y th e T ru s te e w ith a B an k a p p ro v e d b y th e M a n a g e m e n t C o m p a n y in w h ich th e a m o u n t
re q u ire d fo r d is trib u tio n o f in c o m e to th e H o ld e rs sh a ll h e tra n sfe rred .

1 8 .2 2 “ D is trib u to r an d D is trib u tio n C o m p an y o r D is trib u tio n C o m p an ies ” m ean s a C o m p an y o r
C o m p a n ie s , F irm o r a B an k ap p o in ted b y th e M a n a g e m e n t C o m p an y w ith th e a p p ro va l o f th e
T ru s te e fo r p e rfo rm in g a n y o r a ll o f th e D is trib u tio n F u n c tio n s an d sh a ll in c lu d e th e M a n a g e m e n t
C o m p an y itse lf , if it p e rfo rm s th e D is trib u tio n Fu n c tio n .

1 8 .2 3 “ D is tr ib u tio n F u n c tio n ” m e a n s th e fu n c t io n s w ith re g a rd to :

1 8 .2 4 R ec e iv in g ap p lic a tio n s fo r iss u e o f U n its to ge th e r w ith a g g re g a te O ffe r P r ic e fo r U n its ap p lie d fo r b y
th e a p p l ic a n ts ;

1 8 .2 5 Is su in g rece ip t in resp ec t o f 18 .2 3 .1 ab o ve ;

1 8 .2 5 .1 In te rfa c in g w ith an d p ro v id in g se rv ic es to th e H o ld e rs in c lu d in g re c e iv in g red e m p tio n / tran sfe r
a p p lic a t io n s , c o n v e rs io n n o tic e s a n d a p p lic a t io n s fo r c h a n g e o f a d d re s s o r is s u e o f d u p lic a te
C ertificates fo r im m ed ia te tra n s m is s io n to th e M a n a g e m e n t C o m p a n y o r th e R e g is tra r a s
a p p ro p ria te ; a n d

1 8 .2 5 .2 A c co u n tin g to th e T ru s te e fo r ( i) m o n ie s rec e iv e d fro m th e ap p lic an ts fo r issu an ce o f U n its ; (ii )
p a ym e n ts m ad e to th e H o ld e rs o n red e m p tio n o f U n its ; a n d (i i i) e x p en se s in cu rred in re la t io n to th e
D is trib u t io n F u n c tio n .

1 8 .2 6 “ D u tie s a n d C h a rg es ” m e an s in re la t io n to an y p a rtic u la r tra n s ac t io n o r d ea lin g a l l s ta m p a n d o th e r
d u tie s , ta x e s , G o v e rn m e n t c h a rg e s , t ran sfe r f e e s , re g is tra t io n fe e a n d o th e r d u tie s a n d c h a rg e s in
c o n n e c tio n w ith th e iss u e , s a le , t ra n sfe r, re d e m p tio n o r p u rc h a s e o f U n its o r in res p e c t o f th e is s u e ,
sa le , tran sfe r , can ce lla tio n o r re p lace m en t o f a C ertif ica te o r o th e rw ise w h ich m a y h av e b eco m e o r
m a y b e p a ya b le in re s p e c t o f o r p rio r to o r u p o n th e o c c a s io n o f th e tran s a c t io n o r d e a lin g in res p e c t
o f w h ic h s u c h d u tie s a n d c h a rg e s a re p a ya b le b u t d o n o t in c lu d e th e re m u n e ra t io n p a ya b le to th e
D is trib u tio n C o m p an y o r an y F ro n t-e n d o r B a c k-e n d L o a d o r c o m m is s io n p a ya b le to a g e n ts o n s a le s
a n d re d e m p tio n o f U n its o r an y c o m m is s io n ch a rg e s o r c o s ts w h ic h m a y h a v e b e e n ta k e n in to
a c c o u n t in a s c e r ta in in g th e N e t A s s e t V a lu e .

1 8 .2 7 “ Firs t O ffe r,” m ean s th e p rice o f R s 5 0 p er U n it du rin g th e in itia l o ffe rin g p erio d d e te rm in ed b y th e
M an a g e m en t C o m p an y , w h ich sh a ll n o t e x c e ed a p e rio d o f te n d a y s .

1 8 .2 8 “ Fo rm atio n C o st” m ean s a ll p re lim in a ry an d f lo a ta tio n exp en ses o f th e P S M F U N D in c lu d in g
e xp en s es in co n n e c t io n w ith a u th o riz a t io n o f th e S c h e m e , e x ec u tio n an d re g is tra t io n o f th e
C o n s titu tiv e D o cu m e n t, is s u e , le g a l co s ts , p rin t in g , c ircu la t io n an d p u b lica tio n o f th e O ffe r in g
D o c u m e n t, a n n o u n c e m e n ts d e s c r ib in g th e F u n d an d re la ted a d m in is tra t iv e in v e s tm e n t p la n s in v it in g
in ve s tm en t th e re in an d a l l e x p en s es in cu rre d d u rin g th e p e rio d le ad in g u p to th e F irs t O ffe r.

1 8 .2 9 “ F ro n t-e n d L o a d “ m e a n s th e s a le s a n d p ro c e s s in g c h a rg e s , a l s o d e s c r ib e d a s S a le s L o a d in
c lau se1 8 .4 7 , p a yab le to th e M a n age m en t C o m p an y, w h ich a re in c lu d ed in th e O ffe r P rice o f U n its .

1 8 .3 0 “ F u n d ’ s A u d i to r s ” m e a n s th e A u d ito rs .

1 8 .3 1 “ F u n d P ro p e r t y ” m e a n s th e a g g re g a te p ro c e e d s o f th e s a le o f all U n its a t O ffe r P rice an d an y
T ra n s ac tio n C o s ts re co v e re d in th e O ffe r o r R ed e m p tio n p r ic e s a f te r d ed u c tin g th e re f ro m o r
p ro v id in g th e re a ga in s t th e va lu e o f R ed e m p tio n , F ro n t-en d L o ad , B ac k-e n d L o a d , D u tie s an d
C h arges (if in c lud ed in th e O ffe r P rice o r R ed em p tio n P rice ) ap p licab le to th e issu e o r red em p tio n o f
U n its an d a n y e x p e n s es ch a rg e a b le to th e F u n d ; a n d in c lu d e s th e In v e s tm e n t a n d a ll in c o m e , p ro f it
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a n d o th e r b e n ef i ts a r is in g th e re f ro m a n d a ll c as h a n d o th e r a ss e ts m o v a b le o r im m o v a b le a n d
p ro p e r ty o f e v e ry d e s c r ip t io n fo r th e tim e b e in g h e ld o r d e e m ed to b e h e ld u p o n tru s t b y th e T ru s te e
fo r th e b e n e f i t o f th e U n ith o ld e rs p u rs u a n t to th e T ru s t D e e d b u t d o e s n o t in c lu d e a n y a m o u n t
s ta n d in g to th e c re d i t o f th e D is tr ib u t io n A c c o u n t .

1 8 .3 2 “ H o ld e r” o r “ Un ith o ld e r” m e an s th e in ve s to r fo r th e tim e b e in g e n te red in th e R e g is te r as o w n e r o f a
U n it o r a f ra c t io n th e re o f in c lu d in g in v e s to r jo in tly s o re g is te re d p u rsu a n t to th e p ro v is io n s o f th is
D e e d .

1 8 .3 3 “ In v e s tm e n t” m e a n s a n y A u th o ris e d In v e s tm e n t fo rm in g p a r t o f th e F u n d P ro p e r t y .

1 8 .3 4 “ In v es tm en t Fa c ilita to r” (F ac ilita to r) m ean s an in d iv id u a l, f irm , co rp o ra te o r o th e r en tity ap po in ted b y
th e M a n a g e m e n t C o m p a n y , a t its o w n re sp o n s ib i li ty , to id e n tif y , s o lic it a n d as s is t in v e s to rs in
in v e s t in g in th e F u n d . T h e M a n a g e m e n t C o m p a n y s h a l l c o m p en s a te th e F a c i l i ta to rs o u t o f th e S a les
L o ad co llected b y it in th e O ffe r P rice .

1 8 .3 5 “ N e t A s s e ts ” m e a n s th e e x c e s s o f a s s e ts o v e r l iab i li t ie s o f th e F u n d , s u ch e x c e s s b e in g co m p u te d in th e
m an n e r sp ec if ie d h e reu n d e r:

1 8 .3 5 .1 A s e c u r i t y l is te d o n a s to c k e x c h a n g e s h a ll b e v a lu e d a t i ts la s t s a le p r ic e o n s u ch e x c h a n g e o n th e
d a te a s o f w h ich it is v a lu e d , o r if su c h e x c h a n g e is n o t o p en o n su c h d a te , th e n a t i ts la s t s a le p r ic e
o n th e n e x t p re c e d in g d a te o n w h ic h s u c h e x c h a n g e w a s o p e n a n d if n o s ale is re p o r ted fo r su c h
d a te , th e s e cu r i ty sh a ll b e v a lu ed a t a n a m o u n t n o t h ig h e r th a n th e c lo s in g a s k e d p r ic e n o r lo w e r th a n
th e c lo s in g b id p r ic e ;

1 8 .3 5 .2 A n in v e s tm e n t p u rc h a s ed a n d a w a itin g p a ym e n t a g a in s t d e l iv e ry s h a ll b e in c lu d e d fo r v a lu a t io n
p u r p o s e s a s s e c u r i t y h e ld , a n d th e c a s h a c c o u n t o f th e c o m p a n y s h a l l b e a d ju s te d to re f le c t th e
p u rc h a s e p r ic e , in c lu d in g b ro k e rs ’ co m m is s io n an d o th e r e x p e n s e s in c u rred in th e p u rc h a se th e re o f
b u t n o t d is b u r s e d a s o f th e v a lu a t io n d a te ;

1 8 .3 5 .3 A n in v e s tm e n t s o ld b u t n o t d e liv e re d p en d in g re c e ip t o f p ro c e e d s s h a ll b e v a lu e d a t th e n e t s a le
p rice ;

1 8 .3 5 .4 A s e c u r i t y b o u g h t o r s o ld u n d e r a re p u rc h a s e o r re v e rs e re p u rc h a s e tr a n s a c t io n , w h ic h h a s to b e
s e t t led a t a fu tu re d a te , sh a l l b e v a lu ed b y ta k in g th e n e t a f f e c t o f th e co m p le te tra n s a c t io n in to
a c c o u n t. T h e v a lu e o r lo ss a c c ru in g f ro m s u ch tra n s a c tio n sh a ll b e re c o g n is e d ta k in g in to a c c o u n t
th e a l lo c a t io n o f s u c h v a lu e o r lo s s o v e r th e p e r io d b e tw e e n th e tr a n s a c t io n d a te a n d th e s e t t le m e n t
d a te .

1 8 .3 5 .5 T h e v a lu e o f a n y d iv id e n d s , b o n u s -s h a re s o r rig h ts w h ich m a y h a v e b e e n d e c la re d o n s e c u ri t ie s in
th e p o r tfo l io b u t n o t re c e iv e d b y th e c o m p a n y a s o f th e c lo s e o f b u s in e s s o n th e v a lu a t io n d a te s h a l l
b e in c lu d e d a s a s s e t s o f th e c o m p a n y , if th e s e c u r i t y u p o n w h ic h s u c h d iv id e n d s , b o n u s e s o r r ig h t s
w e re d e c la re d is in c lu d e d in th e as s e ts a n d is v a lu ed e x-d iv id en d , e x-b o n u s o r e x-r ig h ts a s th e c a s e
m a y b e ;

1 8 .3 5 .6 A s e c u ri ty n o t l is ted o r q u o ted o n a s to c k e x c h a n g e sh a ll b e v a lu ed a t in v e s tm e n t p ric e o r its
b re a k-u p v a lu e a s p e r la s t a u d i te d a c c o u n ts , w h ich e v e r is lo w e r. H o w e v e r, a d eb t s ec u ri ty w h ic h is n o t

q u o te d o n a s to c k e x c h a n g e s h a l l b e v a lu e d o n a b a s i s o f s e c o n d a r y m a rk e t q u o ta t io n s fo r s u c h
s e cu r i ty if th e re is a n a c tiv e s e c o n d a ry m a rk e t fo r su c h s e cu r ity o r o n a b a s is (a c c e p ta b le to th e
A u d ito r o f th e T ru s t) w h ic h ta k e s in to a c c o u n t th e re m a in in g lif e o f th e s e c u r i ty , th e v a lu e o f an y
w a rra n ts , c o n v e rs io n r ig h ts e tc ., th e p re v a i l in g m a rk e t le n d in g ra te s fo r th e te n o r a n d c la ss o f th e
is s u e r o f th e s e c u r ity , th e ra n k in g in s e n io r i ty o f th e d eb t re p re s e n te d b y th e s e c u r i t y a n d a n y o th e r
fa c to rs th a t m a y a ffe c t th e v a lu e o f th e s e c u r i ty ;

1 8 .3 5 .7 In te res t/m ark -u p a c c ru ed o n an y in te re s t /m a rk -u p b e a r in g s e c u r i ty in th e p o r tfo l io sh a ll b e
in c lu d e d as an a s s e t o f th e fu n d if s u ch a c c ru e d in te re s t /m a rk -u p is n o t o th e rw is e in c lu d e d in th e
v a lu a tio n o f th e s e c u r i ty ;

1 8 .3 5 .8 A n y v a lu e a cc ru ed (o r lo ss in cu rred ), re a l is ed o r o th e rw is e , o n an y co m m itm en t en te re d in to o n
b eh a lf o f th e T ru s t;

1 8 .3 5 .9 A n y o th e r in c o m e a c c ru ed u p to th e d a te o n w h ic h c o m p u ta t io n w a s m a d e sh a ll a lso b e in c lu d e d in
th e a s s e t s ; a n d

1 8 .3 5 .1 0 A ll l iab i li t ie s , e x p e n s e s , ta x e s a n d o th e r ch a rg e s d u e o r a c c ru ed u p to th e d a te o f c o m p u ta t io n
w h ic h a re c h a rg e a b le u n d e r th is T ru s t D e e d s h a l l b e d e d u c te d f ro m th e v a lu e o f th e a s s e ts ;
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1 8 .3 6 “N e t A sset V a lu e” m e an s p e r U n it V a lu e o f t h e F u n d a rr iv e d a t b y d iv id in g th e N e t A s s e ts b y th e
n u m b e r o f U n it s o u ts ta n d in g .

1 8 .3 7 “ O ffe r P r ic e ” m e a n s th e su m to b e p a id to th e T ru s te e fo r is su a n c e o f o n e U n it , s u ch p r ice to b e
d e te rm in ed p u rsu a n t to C la u s e 1 9 o f th e T ru s t D e e d a n d a s s ta te d in S e c t io n 8 o f th is O ffe rin g
D o c u m e n t.

1 8 .3 8 “ O ffe r in g D o c u m e n t” m e a n s th e p ro s p e c tu s , a d v e r t is e m e n ts o r o th e r d o c u m e n ts (a p p ro v e d b y th e
S E C P ), w h ich co n ta in th e in v e s tm en t a n d d is trib u tio n p o lic y an d a l l o th e r in fo rm a tio n in re sp e c t o f
th e P S M F U N D an d th e P lan s o ffe red u n d e r v a ry in g a d m in is tra t iv e a rra n g e m e n ts c o v e re d b y th e
re sp ec t iv e S u p p le m en ta ry O ffe r in g D o cu m e n ts , a s , re q u ire d b y th e R u le s an d is ca lcu la te d to in v ite
o ffe rs b y th e p u b lic to in v es t in th e P S M F U N D .

1 8 .3 9 “O rd in an ce ” m ean s th e C o m p an ie s O rd in an ce 1 98 4 .

1 8 .4 0 “ P a r V a lu e” m ean s th e F irs t O ffe r P rice o f a U n it th a t sh a ll b e f if ty R u p ees .

1 8 .4 1 “ P a k is ta n S to c k M a rk e t F u n d ” ,” F u n d ” , “ P S M F U N D ” , “ U n i t T ru s t” o r “ S ch e m e ” m e an s th e U n it
T ru s t c o n s t i tu te d b y th e T ru s t D e e d fo r c o n tin u o u s o f fe rs fo r s a le o f U n its .

1 8 .4 2 “P e rson al L aw ” m e a n s th e la w o f in h e r i ta n c e a n d su c c e ss io n a s a p p lic ab le to th e in d iv id u a l U n it
h o ld e r.

1 8 .4 3 “ R e d e m p tio n P rice ” m e an s th e a m o u n t to b e p a id to th e re le v an t H o ld e r o f a U n it u p o n red e m p tio n
o f th a t U n it , s u ch a m o u n t to b e d e te rm in e d p u rs u an t to C la u s e 2 2 o f th e T ru s t D e e d a n d a s s ta te d in
S ec tio n 8 .4 o f th is O ffe rin g D o cu m en t.

1 8 .4 4 “ R e d e m p tio n R eq u es t F o rm ” m e an s th e p res c rib ed fo rm , w h ic h is g iv en in su b -s e c t io n 2 0 o f th is
O ffe rin g D o cu m en t.

1 8 .4 5 “ R e g is te r” m e a n s th e R e g is te r o f th e H o ld e rs k e p t p u rsu a n t to th e R u les a n d th e T ru s t D e e d .

1 8 .4 6 “ R e g is tra r” m e an s an o rg an isa tio n th a t th e M an a g e m e n t C o m p an y s h a l l a p p o in t fo r p e rfo rm in g th e
R e g is tra r F u n c tio n .

1 8 .4 7 “ “ R e g is tra r F u n c tio n s ” m e a n s th e fu n c t io n s w ith re g a rd to :

1 8 .4 7 .1 M a in ta in in g th e R e g is te r;

1 8 .4 7 .2 P ro c e s s in g re q u e s ts fo r is s u e , re d e m p t io n , tra n sfe r a n d tra n s m is s io n o f U n its a n d re q u e s ts fo r
re co rd in g o f lien o r fo r rec o rd in g o f ch an g es in d a ta w ith re g a rd to th e U n ith o ld e rs

1 8 .4 7 .3 Is s u in g a c c o u n t s ta te m e n t to th e H o ld e rs ;

1 8 .4 7 .4 Issu in g C ertif ica te s in c lu d in g C ertif ica te s in lieu o f u n -d is trib u ted in co m e to H o ld e rs ;

1 8 .4 7 .5 D isp a tch in g in co m e d is tr ib u t io n w arran ts an d b a n k tra n sfe r in tim a tio n s ; an d

1 8 .4 7 .6 C an ce llin g o ld C ertif ica te s o n red e m p tio n o r rep lace m en t.

1 8 .4 8 “R u les” m ean s th e A sse t M an age m en t C o m p an ie s R u les, 1 9 9 5 as am en d ed fro m tim e to tim e .

1 8 .4 9 “ S a le s L o ad ” m ea n s th e s a le s an d p ro c e ss in g ch a rg e o r co m m is s io n (e x c lu d in g D u tie s a n d C h a rg e s )
n o t exce ed in g f iv e p ercen t (5 % )o f th e O ffe rin g P rice . T h e M a n age m en t C o m p an y m a y ap p ly
d iffe ren t lev e ls o f S a les lo ad fo r d iffe ren t P lan s un d e r th e P S M F U N D . T h e M an a ge m en t C o m p an y
m a y, a t its d isc re tio n , c h a rg e d if fe ren t le v e ls o f th e lo a d to d if fe ren t in ve s to rs .

1 8 .5 0 “S E C P ” m e an s th e S ecu rities an d E x ch an g e C o m m iss io n o f P ak is tan

1 8 .5 1 “S to ck E xch an ge” m ean s K arach i S to ck E xch an ge, L ah o re S to ck E xch an ge, Is lam ab ad S tock
E x ch an g e o r an y o th e r s to c k e x ch an g e re g is te red u n d er th e S ec u ri tie s an d E x ch an g e O rd in a n c e
1969.

1 8 .5 2 “ S u b s c r ip tio n D a y” m e a n s e v e r y B u s in e s s D a y p ro v id ed th a t th e M a n a g e m e n t C o m p an y m a y w ith
th e p r io r w ri t t e n c o n s e n t o f th e T ru s te e a n d u p o n g iv in g n o t le s s th a n s e v e n d a y s n o tic e in th e n e w s
p ap e rs d e c la re a n y p a r tic u la r B u s in es s D a y n o t to b e a S u b s c r ip t io n D a y .

1 8 .5 3 “ S u p p le m e n ta r y O ffe rin g D o cu m en t” m e an s a d o c u m e n t is su e d b y th e M a n a g e m e n t C o m p a n y , in
co n s u lta tio n w ith th e T ru s tee , a f te r s e e k in g ap p ro v a l o f th e S E C P , d e sc rib in g t h e sp e c ia l f e a tu re s o f
an ad m in is tra tiv e p lan o ffe rin g in ves tm en t in P S M F U N D o r a co m b in a tio n o f P S M F U N D an d an y
o th e r S ch e m e m a n a g e d b y th e M a n a g e m e n t C o m p a n y.

1 8 .5 4 “ T ra n sfe r A p p lic a tio n F o rm ” m e an s th e p res c rib ed fo rm , w h ic h is g iv en in su b - sec tio n 2 0 o f t h is
O ffe rin g D o cu m en t.
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1 8 .5 5 “ T ra n s a c t io n C o s ts ” m e a n s th e c o s ts in c u r re d o r e s t im a te d b y th e M a n a g e m e n t C o m p a n y to c o v e r  th e
c o s ts (s u c h a s , b u t n o t r e s tr ic te d to , b ro k e ra g e , T ru s te e ch a rg e s , ta x e s o r le v ie s o n tra n s a c t io n s , e tc . )

re la ted to th e in v e s t in g o r d is in v e s tin g a c t iv i ty o f th e F u n d ’s p o r tfo l io , n e c es s i ta te d b y c re a tio n
o r c an ce lla tio n o f U n its . S u ch co s ts m a y b e ad d e d to th e N A V fo r d e te rm in in g th e O ffe r P r ic e o f
U n its o r b e d e d u c te d fro m th e N A V in d e te rm in in g th e R ed e m p tio n P rice . T h e T ran s a c tio n C o s t s
sh a l l n o t n o rm a lly b e ap p lie d in d e te rm in in g th e s e p ric es , h o w e v er , if th e M an a g e m e n t C o m p a n y is
o f th e v ie w th a t it is in th e o v e ra ll in te res t o f th e U n ith o ld e rs , it m a y, in co n su lta t io n an d w ith th e
a g re e m e n t o f th e T ru s te e , a p p ly s u c h ch a rg e e ith e r t o th e O ffe r o r th e R ed e m p tio n P rice . T h e
M an a ge m en t C o m p an y m a y, h o w e ver, app ly T ran sac tio n C os ts w h ile d e te rm in in g O ffe r o r
R e d e m p tio n p rice s , w ith o u t co n su ltin g th e T ru s te e p ro v id ed th e d if fe ren ce b e tw e en th e O ffe r P ric e
a n d th e R ed e m p tio n P rice d o e s n o t e xc e ed f iv e p e rce n t. T h e e le m en t o f T ra n s ac tio n C o s ts ta k en in to
ac co u n t in d e te rm in in g th e p r ice s an d co llec te d so , sh a l l fo rm a p a rt o f th e F u n d P ro p er ty

1 8 .5 6 “ U n it” m e an s o n e u n d iv id ed sh a re in th e P S M F U N D a n d w h ere th e co n te x t so in d ic a te s a frac tio n
th e reo f .

W o rd s a n d e x p re s s io n s u s e d b u t n o t d e f in e d h e re in s h a l l h a v e th e m e a n in g s a s s ig n e d to th e m in th e
R u les , w o rd s im p o rtin g p e rso n s in c lu d e co rp o ra tio n s , w o rd s im p o rtin g th e m as cu lin e gen d e r in c lu d e th e
fem in in e gen d er, w o rd s im p o rt in g s in gu la r in c lu d e p lu ra l an d w o rd s “w ritten ” o r “in w ritin g” in c lu d e
p rin tin g , en g ra v in g , lith o g rap h y , o r o th e r m e an s o f v is ib le rep ro d u c tio n .

19 AUTHORIZED BRANCHES OF THE DISTRIBUTION COMPANIES
D is trib u to rs a n d th e ir au th o r is ed b ra n ch e s a re g iv e n in A n n e x u re D h e re to .

20 FORMS
The fo llo w in g Fo rm s are an n exed hereto (A n n exu re E ):

Form
Number

Type of Form (Nature of action/ application):

A H I-01A Application for Investment (Individual and Institutions) – only for First Offer

A H I-01 Investor’s Account Opening Form (Basic information about Individuals and Institutions)

A H I-02 Investment Application Form (for specific investment)

A H I-03 Form for Ready-Cash Income Certificates

A H I-04 Redemption Form (disinvestment request)

A H I-05 Request Form for Changes in the Investors’ Account Information

A H I-05A Request Form for Changes in the Bank Account Information

A H I-06 Service Request Form – Certificate Processing (issue, split, duplicates, cancellations etc)

A H I-07 Service Request Form – Changes in Investor particulars (transfer, transmission, etc)

A H I-08 Request Form for the Conversion of Plans/Funds

A H I-09 Smart Trader - Order Form (instructions for investment and disinvestment)

A H I 10 Request for Registration of Units under Lien
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CDC’s Tariff Structure for Tru steeship of Open-end Mutual Funds (Unit Trusts)
A n n exu re A

The Trustee remuneration shall consist of reimbursement of actual custodia l expense/charges plus the
following tariff:

Amount of Funds Under Management
(Average NAV)

Tariff per annum

O n th e firs t R s. 250 ,00 0,000 0.50% w ith a m inim u m of R s.1 ,250,000
O n am oun t exceed in g R s. 250 ,000 ,00 0 and
upto R s. 500,000,000

R s. 1 ,250 ,00 0 p lu s 0 .35 % o n am oun t
exceedin g R s. 250,000,000

O n am oun t exceed in g R s. 500 ,000 ,00 0 and
upto R s. 1 ,000,000,000

R s. 2 ,125,000 plus 0 .25 % o n a m o u n t
exceedin g R s. 500,000,000

O n am oun t exceed in g R s. 1 ,000 ,000,000 R s. 3 ,375 ,00 0 p lu s 0 .10 % o n am oun t
exceedin g R s. 1 ,000,000,000
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A nn exu re B

Current Level of Front-end and Back-end Loads and Management Fee
Effective 12th March 2002

Front-end Load: 4.5%

Back-end Load: N il

M anagement fee
 A re m u n e ra t io n o f an a m o u n t n o t e x ce ed in g th ree p e rc en t (3 .0 % ) p e r an n u m o f th e a v era g e d a ily N e t

A s s e ts d u rin g th e f irs t f iv e ye a rs o f th e S c h e m e an d tw o p e rc e n t (2 .0 % )p e r a n n u m o f th e a v e ra g e d a ily
N e t A s s e ts th e re a f te r ; a n d

 A n a m o u n t n o t e x c e e d in g o n e -h a lf o f th e a m o u n t b y w h ich th e d iv id en d d is tr ib u te d b y th e s c h e m e
e x ce ed s tw en ty p e rce n t o r su c h o th e r b en c h m a rk th a t m a y b e p res c rib ed b y th e R u le s fro m tim e to
tim e.

 P ro v id e d th a t th e re m u n e ra tio n s o c a lcu lated sha ll no t exceed th e m ax im u m rem un eratio n allo w ed
u n d e r th e A M C R u le s .

A n y ch an g e in th e lo ad a n d fe e s tru c tu re , p ro v id ed it is w ith in th e m a x im u m lim ite d d is c lo se d in c lau se s
8 .3 , 8 .4 an d 1 1 .1 , sh a ll b e n o tif ied th ro u g h an add en d u m to th is an n ex u re.
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Letter of Acknowledgement

Sequential Number

T o ,

D ear S ir/s

Re: Registration of Lien
Against Units of Investment held in
Name of Account______________
Account Number______________

Specimen of Letter of Lien
A nn exu re C

Date

W e h e re b y ac k n o w led g e h a v in g re g is te red a lien in yo u r fa v o u r o n th e fo llo w in g U n its (h ere in afte r refe rred
to a s th e P le d g e d U n its ) , h e ld in th e in v e s tm e n t a c co u n t o f th e a b o v e n a m e d p a r ty (h e re in a f te r re fe rre d to a s
th e P arty):

Name of
Fund/Unit Trust

Name of Plan/
(Option)

Number of
Units placed
under lien

Certificate
Numbers
(If issued)

Y o u h a v e b e en a llo t te d R e g is tra t io n N u m b e r : _ _ _ _ _ _ _ _ _ _ _ _ . P le a s e q u o te th is n u m b e r fo r an y
c o rre sp o n d e n c e o r en q u ir ie s in th is re g a rd .

T h e P led g e d U n its h a v e b e e n is s u e d p u rs u a n t to th e re s p e c t iv e T ru s t D e e d s , O f fe r in g D o c u m e n ts a n d
A d m in is tra t iv e A rra n g e m e n ts a p p lic ab le to th e res p e c tiv e P le d g e d U n its a n d a re g o v e rn e d b y th e ap p lic a b le
d o c u m e n ts , th e A s s e t M a n a g e m e n t C o m p a n y R u les , 1 9 9 5 a n d th e la w s p re v a il in g in P a k is tan .

T h e re g is tra t io n o f th is lie n p la c e s a re sp o n s ib i l ity o n u s to e n s u re th a t th e a l l b e n e f i ts a c c ru in g o n th e
P led g ed U n its a re h e ld o r p a id to yo u r o rd e r.

S a v e a n y le g a l b a r o r co u rt o rd e r re q u ir in g o th e rw is e , an y d iv id e n d s th a t a re d e c la re d o n th e P le d g e d U n its
sh a ll b e p a id to yo u r o rd e r, a n y b o n u s U n its th a t th e P le d g e d U n its a re e n ti t led to s h a ll a u to m a tic a l ly b e
m a rk e d u n d e r yo u r lie n an d in th e e v e n t th e P le d g e d U n its a re red e e m e d fo r a n y re a s o n w h a ts o e v e r , th e
p ro c e e d s s h a ll b e p a id to yo u r o rd e r.

W e d o n o t h o w e v e r , a c c e p t a n y re s p o n s ib i li ty fo r th e v a l id i ty o f th e P a r ty’ s a c t o f p la c in g th e U n its u n d e r
lie n n o r fo r an y o b lig a tio n s o r co m m itm en ts u n d e rta k e n b y th e P a rty in resp e c tiv e th e reo f .

T h e lien o n th e P led g ed U n it s sh a l l co n tin u e til l su ch tim e it is re le as ed b y yo u in w ritin g .

Y o u rs fa ith fu lly,

For and on behalf of Gangjees Registrar
Services - Registrars

For and on behalf of AHIM Limited - M anagement
Company

A u th o r is e d s ig n a to r y A u th o r is e d s ig n a to r y A u th o r is ed s ig n a to ry
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LIST O F D ISTR IB U TIO N O FFIC ES
A n n exu re D

Standard Chartered Bank

Main Branch
Premium Service Banking Counter
I.I. Chundrigar Road,
Karachi
Tel: 111-600-600

Premium Service Banking Counter
Shahrah-E-Quaid -E-Azam,
The Mall P O Box No. 6,
Lahore
Tel: 111-600-600

Standard Chartered Grindlays Bank

Diplomatic Enclaves Branch
Premium Service Banking Counter
Islamabad
Tel: 111-600-600

35 - Shahrah-E-Quaid-E-Azam,
Peshawer Cantt
Tel: 275665 / 275146

Bank Al -Habib Limited

Mackinnons Building,
I.I.Chundrigar Road,
Karachi

16-C, Commercial Lane 3,
Phase V, Zamzama Boulevard,
Defence Housing Authority
Karachi

B-39, Al-Shams Centre, Block 13-A,
University Road,
Gulshan-e-Iqbal
Karachi

Room No. 4-6,
Stock Exchange Building,
Stock Exchange Road
Karachi

87,Shahrah-e-Quaid-e-Azam,
Lahore

3-E, Block E, Ground Floor,
Main Market, Gulberg II
Lahore

126-C, Old Bahawalpur Road
Multan

90-91, Razia Sharif Plaza
Jinnah Avenue,
Blue Area
Islamabad

40/3, Jhanzeb Centre,
Bank Road,
Rawalpindi Cantt.

105-106, F.C. Trust Building
Sonehri Masjid Road
Peshawar

Mannan Chowk,
M.A.Jinnah Road
Quetta

Bank Square,
Outside Kutchery Bazar,
Faisalabad
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Union Bank Limited

1st Floor, 1-B Awan Arcade,
Blue Area,
Islamabad

2-The Mall,
Rawalpindi-Cantt.

Opp. Municipal Committee,
Civil Lines,
Jhelum

Shafiq Plaza,
G.T. Road,
Gujrat

Abbot Road,
Sialkot

Trust Plaza,
Fatima Jinnah Road
Sagodha

Trust Plaza,
G.T. Road
Gujranwala
Taj Plaza,
Kotwali Road,
Faisalabad

Abdali Road,
Multan

Al-Rahim Tower,
I.I. Chundrigar Road,
Karachi

M.A.Jinnah Road,
Quetta

6-Saddar Road
Peshawar

39-Empress Road,
Lahore

Arif Habib Investment M anagement Limited
7th Floor, Al-Sehat Centre
Rafiqui Shaheed Road Off Sharah-E-Faisal
Karachi -Post Code-35350
Tel: 111-468-378

Arif Habib Securities Limited
60-63 Karachi Stock Exchange Building
Stock Exchange Road
Karachi Tel: 241 5213-15

Taurus Securities Limited
Suite # 604, 6th Floor Progressive Plaza
B eau m on t R o ad C ivil L ines
Karachi  Tel: 568 9855


